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THE MONEY MARKET. 
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A FURTHER increase of one point in Bank rate was 


Thr London Office: announced this week, bringing the rate to 44 per cent. 
32, eadneedle Street, E.C. 2. Although the outflow of gold was partly checked last 
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Meanwhile the increase in Bank rate from 
cent. in a fortnight has changed the whole bankino-~ 
look. The joint-stock banks are no longer losing oo 
on their country deposits, for the normal rate of 9 ms 
cent. paid on them is now on a parity with their 4. 
rates, and, in particular, gives them a margin of a poir 
on their short-loan rates to the market, which now a 
at 384 per cent. The rate on advances to customers. 
normally one point above Bank rate, with a minimum of 
5 per cent.—is also affected by this week’s increase ;, 
Bank rate. The banks will make transient: profits Upon 
fixed deposits arranged before the Bank rate increase: 
and still running, though against this must be set they 
loss on bills and securities bought before the increases 
Still, on balance, banking profits should be improved }; 
the recent change in the monetary situation. 


* * * + 



















response. By Thursday afternoon, when the market had 
had time to settle down, short bills were quoted at 4% per 
cent., and four and six months’ bills at 4% per cent. The 
‘‘ market ’’ rate on three months’ bank bills was 
44 per cent. This is a wider margin below Bank rate 
than had been current earlier in the week, when Bank 
rate was 8} per cent. and market rate 374 per cent., but 
it is understood that a market rate of 4} per cent. should 
be high enough to meet current needs. 


24 to 44 per 


* * * * 


The wider aspects of the gold outflow which has called 
for both the increases in Bank rate are discussed on a 
subsequent page, but there are several technical reasons, 
affecting the London market alone, which also made a 
higher Bank rate advisable. First, there was the position 
of the Bank itself. Since July 8th the Bank’s gold stocks 
have been reduced from £164.6 to £131.5 millions (allow- 
ing for the net £500,000 withdrawn on July 29th), while 
holiday demands have caused the note circulation to 
expand during the past week by £3.3 millions, and may 
be expected to cause a further expansion of some £4.0 


Money has remained steady in New York. Call money's 
available at 14 per cent., while at the end of last week 
prime commercial paper was quoted at 1}-2 per cent, 


millions before the peak is reached on August 3rd. The 
result is that the Reserve, which on July 8th stood at £66.6 


millions, had by July 22nd been reduced to £33.9 millions, 


while the expansion in the note circulation alone can be 
expected to cause a further reduction of £4.0 millions 
during the current week. During the same fortnight the 
Proportion had fallen from 57 to under 33 per cent., and 


while the Bank had still an adequate margin in hand, 


so rapid a reduction in its resources clearly required 


definite action. 


* * * e 


The money market in its turn was beginning to feel 
the pinch, for the banks’ cash resources were reduced on 
the one side by currency withdrawals by the public for 


use during the holidays and on the other side by the rapid 
withdrawal of foreign balances. 


millions on July 8th to £55.8 millions a fortnight later. 
This would have created considerable stringency in the 


money market had not the Bank of England bought bills 


heavily both this week and last. The extent of the Bank’s 


open market operations is proved by the increase of £29.5 


millions in Government Securities during that fortnight. 
Even operations on this scale proved barely sufficient, for 
on Wednesday of this week a trifling amount had to be 
borrowed at the Bank. 

















Jaly 9, | July 16, | July 23,] July 30,] Previous Rate 
1931. | 1931. | 1931. | 1931. Changed. 
% % % % |% 

Bank Rate ............ 24 | 2 | 34 | 4% [3&(Tuly 30, °31) 
Banks’ t Rate. | 1 1 1% 2$ |14(July 30, 31) 
Discount f Call ........ 1 1 ly 2$ |13(July 30, '31) 

Houses | Notice ... | 1} st 1} 2? = |13(July 30, ’31) 
Market rate (3 months’ 

Ey sikadieninimend 1g-# | 24-4] 39-2 | 44-4 
* * * * 


Thus technical reasons alone both justify and require a 
sharp rise in Bank rate, and on the whole it may be said 
that the double increase is having the desired effect. The 
dollar exchange responded in a very satisfactory manner, 
the rate rising during Thursday from $4.85§ to just over 
$4.86. The improvement in the Amsterdam rate from 
Fl. 12.05 to Fl. 12.06 was equally satisfactory, for it 
brought this rate above the export gold point of Fl. 12.054. 
Paris only improved fractionally to Frs. 123.91, but this 
rate is inside the gold point, and so there is no need for 
undue anxiety. The Swiss rate was less reassuring, for 
it only responded to a limited degree and is still well below 
the gold point. Internally the outlook is also more hope- 
ful. Government dividend payments due on Saturday 
will give some relief to the money market, while next week 
the holiday notes will begin to return from circulation and 
so strengthen the Bank’s position. Thus the situation 
appears to be well in hand; and, while it is hardly prudent 
to make definite forecasts in the present international 


situation, there is some ground for believing that London 
is emerging from its period of greatest strain. 


Evidence of this was 
found in the shrinkage in bankers’ deposits from £64.5 









Gold continues to arrive, $4,000,000 having come from the 
Argentine and $2,000,000 from Peru. Wall Street js 
following the London monetary situation very closely, and 
there is a general impression that New York is ready to 
join, if required, in any arrangement made between 
London and Paris. While no definite evidence has yet 
been forthcoming, there is some ground for believing that 
the wide margin now current between London and New 
York money rates is leading to transfers from dollars into 
sterling. 
* * * * 


The Foreign Exchange market was again unstable and 
most currencies underwent violent and irregular fluctus- 
tions during the early part of last week, but greater 
stability set in towards the close. With the change is 
the Bank rate the tendency of sterling was, of course, 
favourable. New York, after remaining steady nears 
all the week at 4.854, against 4.84} last week, improved 
to over 4.86. Montreal rose from 4.863 to 4.873. Pana 
after considerable fluctuation, weakened from 123.7) t 
123.91, and Brussels lost 24 points at 34.794. Milan was 
very much weaker at 92.85, or a loss of 20 points on th 
week. Madrid was again erratic and weaker at 53.85. 
Berlin moved from a purely nominal rate of 20} last week 
to an actual quotation of 20.46. Amsterdam, after opet- 
ing firm, lost 2 points at 12.05, and on Thursday's rise 
in Bank rate rose further to 12.06. Switzerland was 3 
little weaker at 24.90. Of the Scandinavian exchanges 
Oslo and Copenhagen were unchanged at 18.16}, but 
Stockholm lost 1} points at 18.154. The South American 
currencies were erratic and weak except Rio, which 
gained +d. at 344d. Buenos Aires lost 3d. at 334d., and 
Montevideo 3d. at 224d.. In the Far East the rupee 
weakened a little to 1s. 54§d., and the yen lost 7,4 . 
2s. Ojd. Batavia was considerably weaker at 12. 9. 
Forward quotations were rather more stable. New York 
improved to one cent and 2% cents premium for the two 
periods. Paris, from par to 3% franc premium for 
both periods, went to 7 and 22 centimes premium. 
Brussels, from 2 centimes discount for both periods, 
went to } centime and 1 centime premium. Milan 
was rather better at 10 and 85 centesim! jn 
Madrid again weakened to 4 peseta discount for one mont 
and one peseta discount for three. Amsterdam, from 
discount quotations for both periods, improved to 4 we 
premium and one cent premium. Switzerland was ee 
at 4 centime and one centime discount. Silver, cw 
falling to 12}4d. for both cash and forward, recovered ; 
12}3d., being unchanged for cash, and yyd. better . 
forward. The China silver exchanges were inclined to 
weak. Hong Kong lost 4d. at 1s., but Shanghai was U? 
changed on balance at 1s. 8}d. 
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ECONOMIST INTELLIGENCE BRANCH. 

Our Intelligence Branch, which has been amalgamated with _— 

Investors Service, Ltd., is available to our readers for the supply ° 

economic, statistical and other information, at a charge proportionatt 

to the work involved. Inquiries should be addressed to Moody 
Economist Services, 8, Bouverie Street, London, E.C.4. 
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AT THE CROSS ROADS. 


ech with which the British Prime Minister 

; “ eae Conference on Monday, July 20th, 

MacDonald declared: ‘‘ The present moment may 

= of the turning-points in the history of the world 

- ood or ill. If we cannot find a solution of the present 
no one can foretell the political and financial 

S . which will ensue.” What is this critical issue ? 
eo brought out in the contrast between another passage 
ir MacDonald's same speech and a speech which was 
blivered on the previous day by M. Maginot, the French 
finister for War. ‘* We are not here, said Mr Mac- 
Donald to his foreign colleagues, ‘‘ to enforce or to defeat 
to humiliate ; we are here to understand, to consider our 
vroblems objectively, to remember how closely in essen- 
igls we depend upon each other, and therefore to accom- 
modate and to agree to something which each of us can 
ke to our various Parliaments, explain, and get accepted 
san agreement.’ Contrast with this the words which 
{. Maginot is reported to have used on the 19th: ‘‘ We 
re not a conquered people, but conquerors. Let the 
sellicose countries be silent. No capitulation to Ger- 
nany. Let us defend our gold. As for our military power, 
} answer for it! ”’ 

As we in this country know to our cost, every nation has 
its hotheads; but to the world at large such expressions 
reveal a complete misconception of the central fact of 
he great world conflict. France was not the victor in 
ne war. Her armies fought magnificently and were nobly 
pported on the home front; but if France had fought 
sone she would certainly have been crushed. She was, 
however, enabled to survive the ordeal for one reason, 
and one reason only. If the war ended with the victory 
on her side, it was because the world believed her quarrel 
jst. It would be fatal for the hopes of world peace if 
ever any nation were to forget that simple fact. 

lf such sentiments as those attributed to M. Maginot 
now represent the mind of France, it would mean 
that we are face to face with a most serious dilemma and 
6 conflict between two incompatible views of world inter- 
national relations. Are civilised nations in the future to 
regulate their affairs by the system of voluntary give and 
thes rym snageriion which is represented by the 
Pact? hes Romani of Semen one by the Ration 
on y to regulate them by a system of mili- 
‘ary and naval compulsion? It is one of the disturbing 
ee -_ dozen years that the progress which 
marry e = e world towards achieving disarma- 
hpi - panes of treaties by agreement—two 
ae vital provisions of the League Covenant— 
* a made outside the framework of the League, 
—- mae the boundaries of Continental Europe 
his been the commectsn recuction of armaments so far 
oe ae — rows naval limitation agreement 
United States os ; ommonwealth, Japan and the 
ments in the el on of een 
made in Ching _ of treaties have actually been 
Chinese chaos, woh all places. In the midst of the 
the Japenese po a international miracles like 
revision of the Versailles T a oaiens (a hago 
the rendition of the Bu treaty accomplished in 1922!); 
eased territory at W — concession at Hankow and 
from the treaty rest cot; el-wel; the liberation of China 
even a fair menguee 2 ion on her tariff autonomy; and 
mutual consent, of ext progress towards an abolition, by 

’ ra-territoriality. Meanwhile, with- 
gue and within the geographical 


tes a of the Lea 
Mits o 
‘ satinental Europe, we have achieved nothing 


of the kind 
Wh 
is th r — Europe follow the same road? The answer 
maintaining still convinced that her security depends 
its vari ing the present “‘ system of Europe ’’ with 
: assures her a position of 


ous alliances, which 
Predominance. This point of view is clearly 


expressed in the statement of policy accompanying the 
armament statistics that have been prepared for the Dis- 
armament Conference. The substance of her statement is 
that she must maintain a decisive superiority over 
Germany on land and over Italy on the sea, and that the 
forthcoming conference must exclude from its purview 
any consideration of the revision of treaties. 

Now, this seems to lead to something very like a dead- 
lock. But those who are inclined to condemn the 
apparent drift of French opinion, during the last year, 
away from the Briand policy of understanding must not 
forget the series of events which have given a shock to 
that system, beginning with the election results in 
Germany last year and the frank renunciation by those 
who support the largest single party in the Reichstag of 
the whole system of reparations and recognition of the 
Peace Treaty. The ‘‘ Hitler ’’ election was followed by 
the episode of the Austro-German Customs Union, an 
episode which indeed marked a new era for Germany. 
Finally, there came the Hoover scheme—a sudden volte 
face on the part of America for which France was certainly 
not prepared, and one, moreover, which led her to feel 
that in maintaining her claim for reparations she had lost 
support from every quarter in the globe. 

But even if such events explain a hardening of French 
opinion, it remains true that the present ‘‘ military 
equilibrium ’’ of Europe cannot possibly lead to perma- 
nent peace, and because it is not a possible basis for 
political appeasement it is equally a fatal stumbling block 
to the restoration of economic prosperity. 

If this were all that is to be said, the outlook would 
indeed be gloomy. Fortunately, there are many indica- 
tions pointing in a quite opposite direction. It goes with- 
out saying that it is a serious handicap to France that the 
rest of the world so often judges her by the Paris Press, 
which all too frequently exaggerates the aggressive aspect 
of her policy and the outlook of her people. The Ministers 
of France have met the Ministers of Germany and estab- 
lished friendly relations with them. In spite of the Press 
talk on both sides, the French Government have not 
yet formulated political terms as a condition of financial 
help. Nor is there any definite evidence whatever that 
any design has been shown in bringing pressure to bear 
on London through the means of the large foreign balances 
she holds here. France is well aware that any such act 
would be fatal to future collaboration between the two 
countries. The world will make no headway if it always 
mistakes France’s nervousness for bad faith. 

The suspicion, however, can be exorcised by France 
herself, and by France alone. What is needed is that she 
should take the initiative in coming to an understanding 
with Germany, and that this understanding should be 
negotiated as between equals. Obviously, such an under- 
standing, which must cover economic as well as political 
matters, cannot be made to the exclusion by either 
party of other friendships, but must be the corner- 
stone of the new political and economic unity of Europe. 
It is sad evidence of the lack of understanding that certain 
circles in France should be able to believe that Britain 
tried last week to block the way to a Franco-German 
rapprochement. There is nothing that could conduce 
more to the welfare of the whole world than that France 
should seize the opportunity of making a friend of Ger- 
many by freely helping her in her time of need. 

But there still remains the problem of military 
domination and of disarmament. Fortunately, in this 
direction also the French programme has a positive as 
well as a negative side. For instance, the French 
Memorandum declares that the problem of the general 
limitation of armaments is much more political than 
technical; that it cannot be solved by measures of arbi- 
trary percentages for reduction nor by empirical adjust- 
ments; that the reduction of armaments implies 
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ence, we understand, is laid upon the Budget position «. 
sweeping recommendations are made { ition ani 
trenchment. If the Government will act 
the House reassembles in October, they will, ¢, .1_ 
extent, have redeemed the domestic failure a 
marked the session up to date. Will the stern al 
delivered by the Chancellor of the Exchequer my 
House of Commons on Thursday move his colle; to th 
last to action? BQUES gt 


















































confidence; that the conception of neutrality has been 
rendered obsolete by the League Covenant and by the 
Kellogg Pact; and that the Disarmament Conference 
ought not to let slip the opportunity which presents itself 
of resolving the real problem—that of organising peace. 
Here is a very important point which offers us at least a 
gleam of hope. The French Government themselves 
suggest that the scope of the forthcoming conference be 
enlarged to cover the whole field of the problem, that is, 
disarmament and security in conjunction. 


It is on this terrain that the deadlock may, perhaps, 
be resolved. A substantial reduction of armaments is the 
surest way to quieten the restless elements in Europe, and 
France may be prepared to embark upon such a policy if 
she can be assured that effective means exist for giving 
effect—as effect was given in the Great War—to the public 
opinion of the world. 


or all-round ». 
upon them Whey 


Nor do we think that even the Government themselr. 
can look back with satisfaction upon their ; “ 
of actual legislative achievement. The parliamentar 
ground was sown thick with Bills, but the hare. 
of Acts, in quality, if not in quantity, is lean. ‘Ts 
first legislative contretemps arose over the Trade Dispute 
Bill, which was introduced in conformity with a defini 
election pledge to revise the Conservative Act, passed ip 
a moment of heat after the General Strike of 1926, , 
parliamentary majority could have been secured for g jyg 
revision acceptable to public opinion, but since the Trai; 
Unions wanted the whole Bill or nothing, and both Oppos: 
tion Parties insisted upon substantial amendments, ti; 
Bill was dropped. Hardly less chequered has been th: 
career of the Electoral Reform Bill, designed at the jp. 
stance of the Liberal Party to introduce the system of tix 
alternative vote. It has not yet been dropped, but sing 
the House of Lords has introduced unacceptable ameni. 
ments, on which no compromise has yet been reached, 
the fate of the Bill still hangs in the balance. The othe 
main topic of the session was the Land Tax Section of the 
Finance Bill, which, introduced with fervour by th 
Chancellor, received tepidly by his supporters, fougir 
tenaciously by the Conservatives, trenchantly criticise 
by the Liberals, will reach the Statute Book in a fom 
very different from that which its author designed. i 
other legislative efforts the most notable perhaps was th: 
Emergency Coal Mines Act, which passed through al 
its stages in both Houses in twenty-four hours, ben 
accepted reluctantly as a measure necessary to avert al 
immediate upheaval in all the coalfields of the country 





LEAN HARVEST. 


Tue gathering of the European storm in recent months 
has done the British Government one service. It has 
almost completely diverted public attention from the 
rather barren record in domestic affairs of the Parlia- 
mentary Session which has now reached its summer 
break. So far as their handling of the grave international 
issues with which they have been confronted is concerned, 
both the Prime Minister and Mr Henderson have main- 
tained their reputation for untiring work for the cause of 
co-operation and international appeasement. But, how- 
ever necessary it is to attend to the ills of one’s neigh- 
bours, it is also essential sometimes to remember that 
charity begins at home, and the Government’s laudable 
efforts in the international sphere cannot be allowed to 
hide or excuse an attitude of indecision and timidity 
towards the very grave problems which faced our own 
country at the beginning of the session, and which, un- 
fortunately, face it still. When the session began, there 
existed by common consent two main problems demand- 
ing boldness and vision on the part of the Cabinet of the 
day. These were, of course, the problem of large-scale 
and growing unemployment and the state of the national 
finances. Wrapped up with the Budget question was the 
urgent need for overhauling the unemployment insurance 
system and doing something to stop up the holes through 
which public money was running away. Looking back 
over the session one remembers chiefly a repetition of the 
old indecisive debates on unemployment, the avowedly 
makeshift Budget of Mr Snowden, the shelving of the 
question of the dole by banding it to a Royal Commission 
and then a refusal to act upon the urgent recommenda- 
tions of that Commission. 


Two facts which cannot be gainsaid are, first, that the 
steady increase in unemployment, now rising towards the 
dangerous figure of three millions, has been accompanied 
by no vigorous plan to check it by concentrating upon the 
planning of works of definite national importance. The 
second is that the double failure either to attempt general 
measures of economy, or to stem the flow of dole expendi- 
ture falling directly upon the Treasury, has left the posi- 
tion of the national finances substantially less satisfactory 
than when the session began. In the Budget, which he 
introduced in April, Mr Snowden gambled upon a recovery 
of trade and the possibility of effecting major economies. 
World affairs have cheated him in his first hope, and the 
hesitations of his own Cabinet in the second. With the 
second quarter of the financial year well on its way, the 
taxpayer's hope that he may be relieved of the fear of 
substantially increased taxation in the next Budget—a 
hope held out to him by the Chancellor of the Exchequer 
—is fading day by day, and, ndeed, giving place to gloomy 
foreboding as to the size of the new requirements which 
will face Mr Snowden next Eastertide. As Parliament 
rises for its summer recess there appears the Report of 
the Special Committee on Economy, appointed at the 
instance of the Liberal Party last February. In this 
Report, which is not available as we write, grave insist- 


insurance system can only be regarded as a pitifully tn) 
result of the great labours of the Royal Commission, at! 
the opposition of the Lords has again been roused over the 
Agricultural Land Utilisation Bill, under which tle 
Government sought powers for large-scale experiments. 
farming. Among other Bills produced the Consumers 
Council Bill, the Town and Country Planning Bill, and 
one or two minor measures, have a long journey before 
they become the law of the land. Numerically, the ue 
Acts of Parliament may look impressive. But in fact 
expenditure of so much parliamentary time and every} 
has seldom produced so little concrete result. 


What, after all this, is the Government’s position an! 
its prospect of continued existence? On the one hand, the 
arrangement of an unofficial modus vivendi with the ma)" 
section of a divided Liberal Party renders its position iD 
the House of Commons more secure than in February, 
while the development of a grave international situatio, 
the approach of the Round Table Conference, and the - 
creasing importance attaching to next February s 
armament Conference, renders a change of Governmen: 
in the near future undesirable if it can reasonably ho 
avoided. In the other hand, the attacks from those = 
were Government supporters at the beginning of ae 
sion are growing in vigour, even although the assa! ab 
do not grow in numbers, while the cessation of the atl 
Baldwin campaign of the Press Lords has ostensibly ¢ oo 
the Conservative ranks and made the prospect of 8 om In 
Election at least a little less abhorrent to that ~— yt 
the autumn session, as throughout the year, the Sa 
the position will remain in the hands of the Libera tt e 
the test which they, in common with a large a the 
country, will be likely to apply in deciding — @ will 
present Government should be maintained in © st Jong 
be whether Mr MacDonald and his colleagues _ vate. 
last take any action which can be regarded as & a 
in the circumstances, on the two main urgent arovment 
of public retrenchment and the overhaul of unemp % 
insurance. 
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AMERICA’S BALANCE OF PAYMENTS. 


uz summary character of our own official estimate of the 
British balance of payments, to which the Macmillan 
ommittee called attention, is thrown into relief by com- 
warison with the elaborate calculations published by the 
"$. Department of Commerce on the same subject in 
lation to the United States. While statistical perfection 
n the estimation of figures in which ‘‘ imponderables ”’ 

J‘ invisibles ’’ play so large a part has admittedly yet 

be reached, the task of compiling and analysing the 

vailable data has been undertaken in America with a 
horoughness and energy by no means paralleled on this 
ide of the Atlantic. 

The Ninth Annual Report* now published is of par- 
cular interest in that it is the first of these yearly sur- 
evs to be made in a period of intense depression. The 
harp controversy, however, between Dr. Ray Hall, who 
bas largely been responsible for the systematic develop- 
nent of this important analysis (who maintains that im- 
orts were over-valued in 1930 and that the net export 
‘ capital now given for the year is over $100 millions 
00 high), and the Department of Commerce, as a result 
bi which the former refused to take responsibility for the 
present figures serves to emphasise the uncertain basis 
bf many of these estimations. They must, therefore, be 
wnepted as first approximations only. In the following 
able we show in summary forms the chief debit and credit 
tems in America’s account with foreign countries last 
“ar, 12 comparison with the (revised) figures for 1929 :— 


Caer Irems in INTERNATIONAL B 
> ALANCE OF PAYMENTS OF 
U.S.A. in 1929 anv 1930.* 


Debits $ Mn. 


1929, 1930. one Aer 


1929. 1930. 
Surplus of mer- 
chandiseexports 648 758 
Interest on private 
Nanndesrerpaauers 638 591] investments(net) 565 594 
a - War-debt receipts 207 241 


. 66 
H Ourst expenditure = 
(net) 


et im 
other ites 
ve nce, represent- 


Ing net @ 
capital xport of 


Allowing for : 
0 $374 er net d . c . fi 
ons, which affects equally the contra-item = Belanne” 


Un 19; . 
30 merchandise exports amounted to $4,097 mil- 


0s and import li 
$5,447 millions and $4. <ccatmme ta tt 


ons & year ago. The visible 
0 “Trade Tnvestmen 


merce.) 1) cme t Bulletin, No. 761." (U.S. Department of 


export surplus (arrived at after various adjustments for 
bunkers, shipping repairs, etc.), is $110 millions larger 
than in 1929, but $92 millions smaller than the corre- 
sponding figure for 1928. Interest on American private 
funds abroad (long and short term) shows, at $904 
millions, a decrease of $75 millions in comparison with a 
year ago. This is the first decrease to be recorded since 
the surveys were begun in 1922. On the other side of the 
account the interest on foreign funds in the United States 
has, however, fallen by $104 millions, a reversal again of 
the steady trend of the previous eight years. Thus, on 
balance, the net sum payable to America under this head 
increased in 1980 by $29 millions, while war-debt re- 
ceipts also rose by $34 millions. The remaining item on 
the credit side of the ledger shows in 1930 an enormous 
increase, but the figure of $251 millions net includes a 
‘* net discrepancy ’’ of $374 millions, as compared with 
a discrepancy of only $49 millions allowed for in the 
revised estimate for 1929. Commenting on this feature, 
the compilers of the report point out that the sudden 
swing from one extreme level of the business cycle to the 
other has made it particularly difficult to measure pre- 
cisely the changes in the flow of the ordinary currents of 
international transactions. It is hoped, however, that 
more detailed information will be available before the 
revised figures for 1930 are published. 

On the other side of the account, a number of im- 
provements have been made in methods of estimation. 
A remarkable feature is the maintenance at such a high 
estimated figure of expenditure by American tourists. Net 
imports of gold, including a small adjustment for “‘ ear- 
marking ’’ and the export of paper dollars, rose by no less 
than $138 millions, while the balance, representing net 
export of capital, increased from $306 millions to $733 
millions. This figure compares wtih $944 millions in 
1928, $695 millions in 1927 and $181 millions in 1926. 
In view, however, of the large net discrepancy in the 
‘* other items ’’ figure on the credit side of the account, 
it should be appreciated that the provisional estimate of 
net export of capital in 1930 is necessarily open to con- 
siderable revision. 

In the next table we show details of the long-term 
capital transactions of the United States during the past 
three years :— 


$ Mn. $ Mn. 

1928. 1929. 1930. 1928. 1929. 1930. 
New foreign invest- 

ments in U.S.A. ... 1,573 1,616 960 
1,124 635 834 | Bond-redemption and 
Other purchases... 934 913 613 resale to foreigners 

Reduction, through re- of foreign securities 862 783 °1,107 
demption and _ re- Net long-term foreign 
Ee of foreign investment by 

oldings in U.S.A.... 1,085 1,170 910 AMETICR 4; 000000000000 “708 319 290 


3,143 2,718 2,357 3,143 2,718 ; 2,357 
® After deduction of refunding operations, underwriting commissions, &c. 


New American invest- 
ments abroad— 


It will be seen that on the one side of the account there 
was an increase of nearly $200 millions in American sub- 
scriptions to flotations of foreign securities in that country, 
whereas ‘‘ other ’’ purchases (i.e., ‘‘ direct ’’ investments 
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abroad by Americans and purchases from foreigners of 
foreign stocks and bonds) showed a decrease of $300 mil- 
lions. There was also a decrease of $260 millions in the 
amount representing reductions of previous foreign in- 
vestments in the United States. On the other side of 
the account, though new foreign investments in the 
United States fell from $1,616 millions to $960 millions, 
there was a marked increase of no less than $324 millions 
in the repurchase by foreigners of foreign securities pre- 
viously held in America. The Report draws attention to 
‘‘ the unparalleled use made of the 1930 opportunity by 
foreign debtors to repay, at discounts, obliga- 
tions held here.’’ Thus, as the result on balance of these 
changes, the net outward movement of long-term foreign 
capital from America fell in 1930 to the comparatively low 
figure of $290 millions, or less than half the total of 1928. 

It remains to reconcile this figure of $290 millions net 
long-term foreign investment with the estimate in the 
previous table that the total net export of capital was 
$733 millions. The explanation is to be found in the 
movement of short-term funds. The salient figures are 
summarised below :— 


SHortT-TERM CAPITAL ACCOUNT. 
(Million $.) 


End 
1929. 


End 
1930. 
1,725 


Difference. 
+ 159 


2,794 — 284 


1,068 —_ 443 


In the total due to foreigners the chief changes were a 
reduction of $164 millions in foreign funds ‘: put out ”’ 
in American acceptances and a fall of $119 millions in 
foreign funds employed by way of brokers’ loans. The 
net reduction of $433 millions in America’s short-term 
indebtedness to foreigners, when added to the $290 mil- 
lions of net long-term foreign investment by Americans, 
makes up the $733 millions estimated net export of 
capital on all accounts. 

From this summary the central feature which emerges is 
that in 1930, notwithstanding a larger outward flow of 
short-term funds from America and the relatively small de- 
cline from the record tourist expenditure of the previous 
year, the further contraction in long-term foreign invest- 
ment by Americans resulted in America’s debtors being 
unable to settle their accounts with her except by making 
a heavy addition to the enormous stock of gold already 
held in the United States. 

For the rest, students of international trade will find 
much interest in the concluding passages in which the 
fluctuations from year to year in various items of the 
international balance sheet are studied over a considerable 
period. From this study two conclusions are drawn, the 
first, that ‘‘ There is a strong relationship between mer- 
chandise exports and imports. They usually rise together 
or fall together. The year-to-year fluctuations are rather 
inconclusive probably because trade channels are rela- 
tively fixed and cannot be altered quickly. Over longer 
periods (with skip-year comparisons) the relationship 
established itself in six-sevenths of the comparisons; 
before the war, for the eleven years ended with 1918, the 
corresponding fraction was forty-one forty-fifths.’”’ The 
second is that, whereas in recent years the net lending of 
the United States fluctuated very considerably, in only a 
few comparisons did the trade balance fluctuate so much, 
and that, in far the larger number of comparisons, a rela- 


tionship was established between capital and gold 
movements. 


Due from foreigners 
Due to foreigners 


Net indebtedness to foreigners 1,511 


BRAZIL'S FINANCIAL PRESORIPTION. 


As was to be expected, Sir Otto Niemeyer’s report on 
the economic ailments of Brail, and the remedies to be 
applied, is a model of concise lucidity. In twenty-one 
pages, covered with very large print, he tells us what is 
the matter with the patient and indicates the appropriate 


cure, in so far as cure is possible, through improvements 
in financial machinery. 
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Most of the causes of Brazil’s discomforts ar 7 
by her with the rest of the world, and especiall, 
” : LV With 
those other countries that depend for paying theis debe 
on the prices of food and materials and have alg) ;... 
accustomed to import capital on a large scale by raising 
loans abroad. The two outstanding features ot te 
financial history of the last few years haye been 4 
catastrophic fall in prices and the closing of the a 
national capital market. All countries have suffere, wal 
or less from the result of these events, and Most of ,! 
the debtor-borrowers. In the case of Brazil, the iad 
of suffering has been intensified, in Sir Otto's opinion j, 
the consequences of her internal financial policy, thoy: 
she has by no means had a monopoly of the mistai« 
that he enumerates—undue reliance on issues of not 
expensive borrowing abroad for purposes of doubtiy 
economic value and excessive public expenditure, Bry2) 
is distinguished by the fact that she has consulted g fre. 
rate authority concerning remedies and seems inlined 
though it is too early for confidence on this point, to car; 
out his advice. 

This advice may be boiled down into a sentence 
‘‘ balance your Budget and stabilise your currency, 
Budget equilibrium has to be secured by rigid econom 
and a continuous watch over the expenditure of th: 
Federal Government and of all public authorities, ani 
by book-keeping reforms which shall enable the pubic 
to see clearly how much the various objects on which 
public money is spent are actually costing; curren; 
stabilisation, by the establishment of a central bank, a 
‘orthodox ’’ lines, free from political influence, ani 
backed by a loan to provide it with a stock of foreign 
currency, to enable it to start its task of maintain 
the milreis at the point to be chosen when the time comes 

These two essential reforms react on one another. 4s 
Sir Otto points out, ‘‘ So long as public expenditure s 
met by the artificial increase, directly or indirectly, 0 
the means of payment, whether through the issue o! 
notes or of paper securities not taken by the investi 
public, it will be impossible to prevent those econome 
disturbances which result from variations in nomina 
values, including variations in the rate of form 
exchange. On the other hand, if the currency 1s 0 
stabilised, Budget equilibrium will be constantly ups 
by changes in the level of public expenditure, and in pw 
ticular in that part of public expenditure which depent 
on external prices.”’ 

In one respect the path of public economy 1s easy © 
Brazil. No Finance Minister there could put his ert 
into a difficulty by asking them where economy Was “ 
begin. The two principal Government undertakings st 
post and telegraph services and State railways. bot! 
these forms of enterprise are profitable in other countries 
and even in Brazil railways can be managed by prvste 
enterprise with results highly favourable, in norms 
times, to stockholders; but in Brazil they involve the 
State in very heavy losses, in spite of a book-keepio! 
system which makes no allowance in the case of the Pos 
Office, for the Ministry of Transport’s postal services 
depreciation, or interest on capital sunk in telegrap! 
and in that of railways, for the cost of inspection, depre- 
ciation, and service (except to a very small extent) . 
capital invested. As to the Post Office, Sir Otto poit' 
out that the results achieved by Peru, where an anti 
deficit was quickly converted into a substantial prom’. 
suggest that a very considerable saving could be scour 
by Brazil, and as to the railways, on which the hig 
working costs and the number of officials give scope ”" 
reform, he suggests an independent autonomous & a 
stration free from political control, with full eo 
including the fixing of rates, to manage the underta sa 
on business lines. On the revenue side, the very 
proportion of indirect taxation—over 80 per J 
noted as a matter to be remedied both by the Fe “e 
Government and by the States, and he urges 4 reduc io 
of the Customs tariff at the earliest possible moment. : 
is satisfactory to note that Budget reform had o 7 
when Sir Otto signed his report, made good Ps ture 
The Government has introduced economies in expe? ad 
estimated to amount to about 90,000 contos in 198 in 
to 142,000 contos in a full year, and increased t4** 
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ome tax) to produce about 215,000 contos 


eluding ine 300 000 ones thereafter. ‘6 Thanks to 


(1D 


in 1981 oot the 1931 Budget should now balance and 


these Mieidvets be met without undue difficulty so long 
future ieee fe strictly controlled.” 

— ) provide ‘Brazil with an orthodox central 
s commends the creation of an entirely 
‘nstitution, removing from the Bank of Brazil those 
“1 banking functions that it now exervises and 
ng to it the commercial business that it has success- 
= veloped. The new bank, as he plans it, will 
et all the financial business of the —— 
have the sole right of note issue, and will act as banker 
« the commercial banks, which will be expected to sub- 
weribe for half of its capital and to maintain with it a 
palance proportionate to their demand liabilities in Brazil. 
They will have the right to elect two members of its 
hoard. It will be autonomous, its capital of 60,000 contos 
neing subseribed by the public and the commercial banks 
und its board elected by the shareholders, though the 
election of the president and vice-president, who will give 
choir whole time to the bank and hold no other positions, 
will be subject to confirmation by the President of the 
Republic. It will acquire the existing note issues of the 
Government and of the Bank of Brazil, and from the 
Rediscount Office the functions of providing rediscount 
fycllities for genuine commercial bills. Its note issue 
will, when stabilisation is effected, be convertible into 
foreign exchange at a fixed rate and be subject to the 
maintenance of a minimum cover in such exchange of 
30 per cent. of notes and sight liabilities. In the first 
vear or so of its existence, it is suggested that it should 
itilise the seryices of an expert counsellor, experienced 
n central banking practice in other countries. As to the 
rate at which the gold content of the milreis should be 
fixed, Sir Otto emphatically deprecates any attempt to 


fix a rate greatly differing from that current at the 
moment, 


To enable the Reserve Bank to do its work it will have 
‘o be provided with foreign exchange assets by, means of 
i loan sufficient to furnish it with a net cash amount of 
not less than £16 millions, and Sir Otto shows that there 
sa substantial margin, from the duties already charged, 
to provide specific security for such an issue. On the 
subject of Brazil’s normally unfavourable balance of 
payments, he shows that there is nothing alarming in this 
situation, which is usual with all developing countries, 
ucluding, until lately, the United States. In order to 
continue the development of which she is capable, Brazil 
must depend on capital from abroad, the receipt of which 
‘mp.es what is commonly called an adverse balance. At 
the same time, since the stabilisation plan will depend for 
— on carefully regulated borrowing not only by the 
rr Government, but also by the States, and on the 
gains. f development of the country’s resources, Sir 
ee that the Federal Government should exercise 
sew . er the foreign borrowing of the States and 
—— ities and any public undertakings conducted by 
ie A lat arrangements should be made for dealing with 
: a defaulting States ; that efforts should be made 
a ‘ ene from the disproportionate réle played by 
taken sae et and that no further steps should be 
2 nae See ve governmental responsibility for the 
ae °e or interfere with the natural adjustments 

anster to other forms of production 
Brazil and 


_ Braz all who i 
thank Sir Otto fo oie 
“cal scheme of fi 


In orde 
hank Sir Otto re 
pew 
central 


€ interested in her fortunes must 
sey her > & sound and prac- 
ioe al reform. she carries it out— 
ongeeen shown that she has already made a pea 
antes = all-important matter of the Budget—"‘ no 
better an quote the last words of his report, ‘* would 
worth ever’ ae financial administration or is more 
hig eats oe to keep even in difficult times to 
more by the ¢ — tions ; and no country is likely to profit 
the effort» : ort if successfully made.’’ ‘Will she make 
that of the M whe Sir Otto’s report share the fate of 
© Many of Te agu Mission, published in 1924, of which 
' teaching all <7, are anecho? Adversity 

at Brazil wil] lead the ena en 
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THE KYLSANT CASE. 


AFTER a long and tedious trial, the jury at the Old 
Bailey have acquitted Lord Kylsant on the charge of 
issuing false balance sheets, but found him guilty on the 
charge of publishing a false prospectus, while Mr Morland, 
the auditor of the R.M.S.P., has been acquitted on the 
only charge preferred against him. In view of the evidence 
given by accountants of the highest standing that in Mr 
Morland’s position they would have done what Mr 
Morland did, it is difficult to see how the jury could in 
respect to Mr Morland have come to any other conclu- 
sion, and the advisers of the Crown, in our opinion, 
committed an error in ever launching the prosecution 
against him. The case of Lord Kylsant was more diffi- 
cult, because he was responsible not only for the balance 
sheets which the auditor certified, but for the debenture 
prospectus, which based its appeal on an average figure 
without disclosing the decline in profits. 

The case against the two defendants was based on a 
series of profit and loss accounts, the wording of which 
altered from year to year, and on the debenture prospec- 
tus. Following are figures taken from the relevant reports 
and the prospectus :— 

Profit anD Loss Accounts. ‘ 
579,399 
774,905 
837,653 
668,400 
725,315 


779,114 
772,829 


1918. Profit for the year 
1919. 
1920. 
1921. 
1922. _ ,, yoy 
1923. Balance for the year 
1924. 99 — ae aes _— - ees a 
1925. Balance for the year, including adjustment of 
taxation reserve a a adi is am 
1926. Balance for the year, including adjustment of 
taxation reserves es eo owe 
1927. Ditto aes ss sis - - 
1928. Balance for one year after crediting income tax 
reserves not required ... ot sie ia a 
1929. Balance for the year after crediting excess reserve 
for income tax not required ... onl ” ... 570,541 
The prospectus issued in 1928 contained the following 
words :—‘‘ The audited accounts of the company show 
that during the past ten years the average balance avail- 
able, after providing for depreciation and interest on 
existing debenture stocks, has been sufficient to pay the 
interest on the present issue more than five times over.”’ 
The case for the Crown was that these profit and loss 
accounts were false because the figures included large 
sums drawn from internal reserves, while the plain unin- 
structed man, the person that Scripture calls the way- 
faring man, and the Attorney-General describes as the 
common or garden investor, would naturally assume that 
they were profits earned during the year to which they 
were related in the printed accounts. In seven years, 
said the Crown, some £5,500,000 were drawn from 
reserves and inserted into the profit and loss account 
without adequate warning that instead of being freshly 
gathered they had come out of cold storage. If, as Mr 
Justice Wright observed, the shareholders had been told 
that this company had no earnings, surely they might 
have taken steps as has been done in other cases. To 
this contention Lord Kylsant replied that from 1923 
onwards he never claimed the balances as profits of any 
particular year; that from 1925 onwards he gave an indi- 
cation in every profit and loss account of the sources 
which had contributed to the balance, and that share- 
holders cannot expect to receive from their directors a 
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abroad by Americans. and purch 
foreign stocks and bonds) showed 
There was also a decrease 0 
amount representing reductions of 
vestments in the United States. 
the account, though new foreign investments in- the 
United States fell from $1,616 millions to $960 millions, 
there was a marked increase of no less than $324 millions 
in the repurchase by foreigners of foreign securities pre- 
viously held in America. The Report draws attention to 
‘‘ the unparalleled use made of the 1930 opportunity by 
to repay, at discounts, obliga- 

Thus, as the result on balance of these 
changes, the net outward movement of long-term foreign 
capital from America fell in 1930 to the comparatively low 
figure of $290 millions, or less than half the total of 1928. 
It remains to reconcile this figure of $290 millions net 
long-term foreign investment with the estimate in the 
previous table that the total net export of capital was 
The explanation is to be found in the 
The salient figures are 
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SHortT-TERM CaPrITaL ACCOUNT. 


Due from foreigners 
Due to foreigners 


Net indebtedness to foreigners 1,511 
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End 
1930. 


1,725 
2,794 


1,068 


In the total due to foreigners the chief changes were a 
reduction of $164 millions in foreign funds ‘: put out ”’ 
in American acceptances and a fall of $119 millions in 
foreign funds employed by way of brokers’ loans. 
net reduction of $433 millions in America’s short-term 
indebtedness to foreigners, when added to the $290 mil- 
lions of net long-term foreign investment by Americans, 
makes up the $733 millions estimated net export of 
capital on all accounts. 

From this summary the central feature which emerges is 
that in 1930, notwithstanding a larger outward flow of 
short-term funds from America and the relatively small de- 
cline from the record tourist expenditure of the previous 
year, the further contraction in long-term foreign invest- 
ment by Americans resulted in America’s debtors being 
unable to settle their accounts with her except by making 
a heavy addition to the enormous stock of gold already 
held in the United States. 

For the rest, students of international trade will find 
much interest in the concluding passages in which the 
fluctuations from year to year in various items of the 
international balance sheet are studied over a considerable 
period. From this study two conclusions are drawn, the 
first, that ‘‘ There is a strong relationship between mer- 
chandise exports and imports. They usually rise together 
or fall together. The year-to-year fluctuations are rather 
inconclusive probably because trade channels are rela- 
tively fixed and cannot be altered quickly. Over longer 
periods (with skip-year comparisons) the relationship 
established itself in six-sevenths of the comparisons; 
before the war, for the eleven years ended with 1918, the 
corresponding fraction was forty-one forty-fifths.’’ 
second is that, whereas in recent years the net lending of 
the United States fluctuated very considerably, in only a 
few comparisons did the trade balance fluctuate so much, 
and that, in far the larger number of comparisons, a rela- 


tionship was established between capital and gold 
movements. 


BRAZIL'S FINANCIAL PRESORIPTION. 


As was to be expected, Sir Otto Niemeyer’s report on 
the economic ailments of Brail, and the remedies to be 
applied, is a model of concise lucidity. In twenty-one 
pages, covered with very large print, he tells us what is 
the matter with the patient and indicates the appropriate 


cure, in so far as cure is possible, through improvements 
in financial machinery. 
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Most of the causes of Brazil’s discomforts are shared 
by her with the rest of the world, and especially wis), 
those other countries that depend for paying their Sehts 
on the prices of food and materials and have also We 
accustomed to import capital on a large scale by raising 
The two outstanding features of th. 
financial history of the last few years have beep : 
catastrophic fall in prices and the closing of the inte. 
national capital market. All countries have suffered mor. 
or less from the result of these events, and most of , 
the debtor-borrowers. In the case of Brazil, the depree 
of suffering has been intensified, in Sir Otto's opinion, py 
the consequences of her internal financial policy, thougi 
she has by no means had a monopoly of the mistakes 
that he enumerates—undue reliance on issues of notes 
expensive borrowing abroad for purposes of doubtful 
economie value and excessive public expenditure, Braz'! 
is distinguished by the fact that she has consulted a first. 
rate authority concerning remedies and seems inclined, 
though it is too early for confidence on this point, to carry 
out his advice. 

This advice may be boiled down into a sentence— 
‘‘ balance your Budget and stabilise your currency.” 
Budget equilibrium has to be secured by rigid economy 
und a continuous watch over the expenditure of the 
Federal Government and of all public authorities, and 
by book-keeping reforms which shall enable the public 
to see clearly how much the various objects on which 
public money is spent are actually costing; currency 
stabilisation, by the establishment of a central bank, on 
lines, free from political influence, and 
backed by a loan to provide it with a stock of foreiga 
currency, to enable it to start its task of maintaining 
the milreis at the point to be chosen when the time comes. 

These two essential reforms react on one another. 
Sir Otto points out, ‘‘ So long as public expenditure 's 
met by the artificial increase, directly or indirectly, 
the means of payment, whether through the issue oi 
notes or of paper securities not taken by the investing 
public, it will be impossible to prevent those economic 
disturbances which result from variations in nominal 
in the rate of foreign 
On the other hand, if the currency is not 
stabilised, Budget equilibrium will be constantly upset 
by changes in the level of public expenditure, and in pa'- 
ticular in that part of public expenditure which depends 
on external prices.’’ 

In one respect the path of public economy is easy © 
No Finance Minister there could put his critics 
into a difficulty by asking them where economy was ‘ 
The two principal Government undertakings are 
post and telegraph services and State railways. ) 
these forms of enterprise are profitable in other countries 
and even in Brazil railways can be managed by private 
enterprise with results highly favourable, in norma. 
times, to stockholders; but in Brazil they involve the 
State in very heavy losses, in spite of a book-keepit- 
system which makes no allowance in the case of the Pos! 
Office, for the Ministry of Transport’s postal services 
depreciation, or interest on capital sunk in telegraphs: 
and in that of railways, for the cost of inspection, depre- 
ciation, and service (except to a very small extent) © 
capital invested. As to the Post Office, Sir Otto points 
out that the results achieved by Peru, where an annui 
deficit was quickly converted into a substantial profit, 
suggest that a very considerable saving could be secure 
by Brazil, and as to the railways, on which the high 
working costs and the number of officials give scope * 
reform, he suggests an independent autonomous admini- 
stration free from political control, with full pow: 
including the fixing of rates, to manage the undertakinss 
On the revenue side, the very high 
proportion of indirect taxation—over 80 per ¢ 
noted as a matter to be remedied both by the 
Government and by the States, and he urges 4 re 
of the Customs tariff at the earliest possible moment. © 
is satisfactory to note that Budget reform had already: 
when Sir Otto signed his report, made good progress. 
The Government has introduced economies in expenditur, 
estimated to amount to about 90,000 contos i 
to 142,000 contos in a full year, and increase 


loans abroad. 





on business lines. 
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cluding income tax) to produce about 215,000 contos 
orl ‘and 300,000 contos thereafter. ‘* Thanks to 
io measures, the 1931 Budget should md balance and 
future Budgets be met without undue difficulty so long 
as expenditure is strictly controlled. 


In order to provide Brazil with an orthodox central 
bank Sir Otto recommends the creation of an entirely 
new institution, removing from the Bank of Brazil those 
vntral banking functions that it now exertises and 
waving to it the commercial business that it has suecess- 
«ily developed. The new bank, as he plans it, will 
onduct all the financial business of the Government, 
wave the sole right of note issue, and will act as banker 
.. the commercial banks, which will be expected to sub- 
cibe for half of its capital and to maintain with it a 
balance proportionate to their demand liabilities in Brazil, 
They will have the right to elect two members of its 
poard. It will be autonomous, its capital of 60,000 contos 
neing subscribed by the public and the commercial banks 
nd its board elected by the shareholders, though the 
election of the president and vice-president, who will give 
‘heir whole time to the bank and hold no other positions, 
wil be subject to confirmation by the President of the 
Republic. It will acquire the existing note issues of the 
Government and of the Bank of Brazil, and from the 
Rediscount Office the functions of providing rediscount 
fycilities for genuine commercial bills. Its note issue 
will, when stabilisation is effected, be convertible into 
foreign exchange at a fixed rate and be subject to the 
maintenance of a minimum cover in such exchange of 
3) per cent. of notes and sight liabilities. In the first 
vear or so of its existence, it is suggested that it should 
itilise the services of an expert counsellor, experienced 
ncentral banking practice in other countries. As to the 
rate at which the gold content of the milreis should be 
txed, Sir Otto emphatically deprecates any attempt to 
ix a rate greatly differing from that current at the 
moment, 


To enable the Reserve Bank to do its work it will have 

to be provided with foreign exchange assets by means of 

: loan sufficient to furnish it with a net cash amount of 

not less than £16 millions, and Sir Otto shows that there 

sa substantial margin, from the duties already charged, 
provide specific security for such an issue. On the 

subject of Brazil’s normally unfavourable balance of 
jayments, he shows that there is nothing alarming in this 
“tuation, which is usual with all developing countries, 
neluding, until lately, the United States. In order to 
ontinue the development of which she is capable, Brazil 

must depend on capital from abroad, the receipt of which 

ree what 1s commonly called an adverse balance. At 

“ie same time, since the stabilisation plan will depend for 

| — on carefully regulated borrowing not only by the 
ederal Government, but also by the States, and on the 

pce Sovelopmnams of the country’s resources, Sir 
Pate that the Federal Government should exercise 
' — over the foreign borrowing of the States and 
ine and any public undertakings conducted by 
. an nee onan be made for dealing with 
‘0 free Brazil foams the ‘dis Annet a — 
she lidies-annetees and *P portionate réle played by 
taken which a a and that no further steps should be 
Wie of coffee volve governmental responsibility for the 
tad tranche ee or interfere with the natural adjustments 

“ster to other forms of production. 


. Pr “~ all who are interested in her fortunes must 
tical oe for providing her with a sound and prac- 
and it oe of financial reform. If she carries it out— 
start on th _ shown that she has already made a good 
Sates ~ all-important matter of the Budget—‘' no 

) better ‘repay quote the last words of his report, ‘‘ would 

| Worth ever> — financial administration or is more 

: high Seeeela, empt to keep even in difficult times to 

7 more by the pncitione:; and no country is likely to profit 
the effort _- if successfully made.’’ Will she make 

that of the Mo, will Sir Otto’s report share the fate of 

© Many of inet Mission, published in 1924, of which 

'8 teachin r recommendations are an echo? Adversity 
5 ail countries some hard lessons, and it may be 


ho . 
Ped that Brazil wil] lead the way in reform. 
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THE KYLSANT CASE. 


AFTER a long and tedious trial, the jury at the Old 
Bailey have acquitted Lord Kylsant on the charge of 
issuing false balance sheets, but found him guilty on the 
charge of publishing a false prospectus, while Mr Morland, 
the auditor of the R.M.S.P., has been acquitted on the 
only charge preferred against him. In view of the evidence 
given by accountants of the highest standing that in Mr 
Morland’s position they would have done what Mr 
Morland did, it is difficult to see how the jury could in 
respect to Mr Morland have come to any other conclu- 
sion, and the advisers of the Crown, in our opinion, 
committed an error in ever launching the prosecution 
against him. The case of Lord Kylsant was more diffi- 
cult, because he was responsible not only for the balance 
sheets which the auditor certified, but for the debenture 
prospectus, which based its appeal on an average figure 
without disclosing the decline in profits. 

The case against the two defendants was based on a 
series of profit and loss accounts, the wording of which 
altered from year to year, and on the debenture prospec- 
tus. Following are figures taken from the relevant reports 
and the prospectus :— 

Profit aND Loss AccouNTs. 


£ 

1918. Profit for the year 579,399 
1919. ,, - ew 774,905 
1920. ,, ie. se Ss 837,653 
1921. 55 se. > 668,400 
1922. __i,, - mw 725,315 
1923. Balance for the year 779,114 
1924. 9 cai Kaa es <e ae a “ii «se 002,089 
1925. Balance for the year, including adjustment of 

taxation reserve — ai is ae ... 731,103 
1926. Balance for the year, including adjustment of 

taxation reserves ins a ‘eid 439,212 
1927. Ditto ua aes se ne ... 697,456 
1928. Balance for one year after crediting income tax 

reserves not required ses ae i ... 687,714 
1929. Balance for the year after crediting excess reserve 

for income tax not required ... ein 570,541 


The prospectus issued in 1928 contained the following 
words :—‘‘ The audited accounts of the company show 
that during the past ten years the average balance avail- 
able, after providing for depreciation and interest on 
existing debenture stocks, has been sufficient to pay the 
interest on the present issue more than five times over.”’ 

The case for the Crown was that these profit and loss 
accounts were false because the figures included large 
sums drawn from internal reserves, while the plain unin- 
structed man, the person that Scripture calls the way- 
faring man, and the Attorney-General describes as the 
common or garden investor, would naturally assume that 
they were profits earned during the year to which they 
were related in the printed accounts. In seven years, 
said the Crown, some £5,500,000 were drawn from 
reserves and inserted into the profit and loss account 
without adequate warning that instead of being freshly 
gathered they had come out of cold storage. If, as Mr 
Justice Wright observed, the shareholders had been told 
that this company had no earnings, surely they might 
have taken steps as has been done in other cases. To 


this contention Lord Kylsant replied that from 1923 
onwards he never claimed the balances as profits of any 
particular year; that from 1925 onwards he gave an indi- 
cation in every profit and loss account of the sources 
which had contributed to the balance, and that share- 
holders cannot expect to receive from their directors a 
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detailed chart of all the tributaries flowing into the main 
stream of the company’s revenue. As regards the pros- 
pectus, Lord Kylsant argued that he was justified in taking 
the average of ten years’ balances, In so much as shipping 
is a trade of cycles, and every investor must have known 
that the profits of 1918-20 were considerably higher than 
those of later years. shia 

Even at the end of this long and searching trial it is 
extraordinarily difficult for anyone who has to rely on the 
published reports to get a clear idea of all the relevant 
figures, but the jury appear to have been influenced by 
the argument that much of the money which was alleged 
to have been transferred from reserve was actually brought 
into profit and loss as soon as it was freed. Indeed, it 
was agreed by a recent chief accountant of the Royal Mail 
that large sums which had been described as coming from 
secret reserves had actually arisen during the year in 
respect of which they were distributed, and could not 
have been distributed before. They were freed by the 
ascertainment of the company’s liability for taxation, and 
being so freed were at once brought into account and paid 
out in dividends to the shareholders. The effect of this 
submission was considerable, and when he came to cross- 
examine Lord Kylsant, the Attorney-General seemed to 
have been driven to a certain change of front, for his main 
attack was apparently directed not to the improper use of 
secret reserves, but to the inclusion without explanation 
of non-recurring items of revenue. He seemed, in fact, 
almost to argue that it is the duty of directors to tell 
the world what percentage of a year’s profits is of a non- 
recurring kind—an argument that would carry disclosure 
to a point never before hinted at, and would surely make 
the position of the directors of some companies intoler- 
able. If every published profit and loss account must 
carry with it a commentary so full as to show what 
revenue is not likely to be repeated in future years, and 
of the penalty for failing to provide such a commentary ig 
a criminal trial at the Old Bailey, what sensible man 
would consent to grace the board of a public company? 

So far we have been considering this case in the gloomy 
light of the Old Bailey, applying Old Bailey tests, remem- 
bering that the liberty and reputation of two men were at 
stake in the trial, and analysing evidence for the men’s 
alleged crime, not for the men’s imprudence. When we 
get away from the unpleasant atmosphere of criminal law 
and try to make up our minds, not whether a man of 
standing and character should be branded as a criminal, 
but whether the course he took with his shareholders was 
sound and reasonable, the task is less distasteful and it is 
easier to give free play to one’s judgment. There can, 
we think, be no doubt that Lord Kylsant and his fellow 
directors took too narrow a view of their duty and under- 
estimated both their own responsibility and the respon- 
sibility of their shareholders. From the facts that emerged 
in the trial, we take three points :— 

(1) The members of the board, other than Lord Kylsant, 
took too little interest in the finance of the company and 
left far too much to the chairman. It was submitted by 
the prosecution that in matters of finance Lord Kylsant 
was the company, and that the rest of the board had its 
eyes bandaged and its mouth shut. How far this con- 
tention was true may be a matter of dispute, but no 
evidence to the contrary was brought forward by the 
defence, and it is not unfair to assume that on the stage 
at Royal Mail House there were very few speaking parts. 

(2) Lord Kylsant’s agreement with the company would 
have been very much less open to criticism if it had been 
simply based on the profits earned. To pay a commission 
on the turnover was bad. To make it dependent on a 5 
per cent. dividend was worse. Whether the chairman in 
his handling of the profits was or was not influenced by 
this agreement, it was a vicious arrangement, and the 
equalisation of dividends practised under the guidance of 
Lord Kylsant must in the light of his agreement wear an 
unfortunate aspect. 

(3) The board did not sufficiently trust the share- 
holders. In this respect the R.M.S.P. probably differs 
but little from the majority of joint-stock companies, and 
this trial will have a salutary effect if it leads to a much 
greater display of confidence on the part of company 
directors. It is far too common for boards to assume 


that shareholders, either because they are ignorant and 
rapacious, or because they are irresponsible, or because 
they do not understand their own interests, or ens 
they are spies from a competitive camp, or in seed 
because they are a necessary nuisance, should be put 7 
with the minimum of information. The attitude of mind 
which says “* keep them quiet with a reasonable dividend 
and carry on ’’ is utterly wrong, and unfortunately yt ; 
most common in the boards of the most prosperous pon 
panies. There is no need to cite examples, for every in. 
telligent investor has them at his finger ends, and tno: 
thinking investors will agree that there lies one of th. 
grave dangers of modern business. Directors must 
realise that their shareholders are not schoolboys whon 
they are appointed to discipline, but fellow proprietors 
entitled to confidence and a proper share in the mahal 
of their own destiny. 








THE GERMAN ORISIS: AN AMERICAN VIEy. 


A fortnight ago we published a commentary on the crisis 
from the distinguished German economist, Professor 
Moritz Bonn. Below we publish an article written from 
the American angle, the author of which is Professor 
Ernest Minor Patterson, President of the American 
Society of Politicai and Social Science. 


Oxxy those who have been looking at the more superficial 
aspects of the German financial situation could have 
expected much from the recent London Conference. Its 
value, if any, lay only in the fact that it permitted a 
breathing space, during which an appraisal of the emer- 
gency was possible and arrangements made for an exten- 
sion of existing credits, and for a check on further 
withdrawals of balances. It is too soon to be confident 
that even these results have been accomplished. 

This leaves the real issues still to be faced—an impos. 
sible economic situation, with its consequent state ot 
political tension within Germany and throughout the 
world. The immediate crisis has been due to the with- 
drawal of large balances held in Germany, caused by a 
growing realisation that the German burdens are impos- 
sibly heavy, and that the strain within Germany is acute 
The fact that advances had been made on sight or short 
notice is not the basic trouble, but is merely a form of 
borrowing that made so sudden a crisis possible. 

Ignoring details, this mass of credits is due to a shortage 
of working capital which has been attracted from abroad 
by the high rates offered for it, while this shortage is in 
turn caused by the necessity for continuing heavy external 
payments both on reparation and on other accounts at a 
time of business depression. These conditions, which 
would be serious at the best, and would ultimately have 
compelled readjustments, have been aggravated by the fall 
of prices during the last eighteen month and by the 
existence of so many trade barriers. A more immediate 
influence has been the over-extension of some of the 
German banks, presumably due in part to unwise direc- 
tion, but in part to the large volume of funds borrowed 
from foreign lenders who have failed to realise the 
impossible condition they were helping to create. 

Recriminations are useless. The immediate task is to 
carry on for a time by the extension of short credits and 
by the funding of at least a part of them into longer time 
obligations. But it is imperative to realise that this 's 
only a temporary palliative. The Young Plan left the 
reparations burden too heavy even for the conditions of 
1929. These must be further reduced and, if possible. 
eliminated—which, of course, involves the conversion 0! 
the Hoover Moratorium into a cancellation of all the inter 
governmental debts. A modification of trade barriers will 
come, if at all, too slowly to give any significant relief. 

But under the circumstances this will be far from 
adequate. In Germany and elsewhere both short- and 
long-time obligations have risen to an aggregate that 
cannot be carried with prices at their present level. om 
versions will be difficult in the face of the political a 
economic uncertainties, and this may hasten trouble. 
Certainly much funding could be carried out only wit 
government or other guarantees that will be refused. More 
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ylts and moratoria are in order, with little to be done 


defa ; : 
rt to ease the strain as much as possible. 
"he this awkward state of affairs the attitude of the 


[pited States is important. Public opinion has moved 

nidly there in the last year—in fact, surprisingly so. A 
vvwdifjcation of the tariff, at least by a return to the levels 
of 1929, is not impossible. Probably a downward revision 
‘the debt settlements can be managed; conceivably a 


y 


ancellation. 

“ Tpfortunately a connection has now been established 
, the public mind between the debts and disarmament. 
The relation between these two matters is an extremely 
ispjous one, but it has been established partly by the 
\mericans themselves, but in part by European visitors 
‘ho have at times encouraged the view. A generous treat- 
ment of the debts and a willingness to make even legiti- 
mate loans abroad in the near future will be effected by 
-he real or at least apparent progress toward disarmament 
» Europe. (The fact that American armament may 
pear no close relation to the ideal set up by Americans for 
Europe unfortunately is beside the immediate point.) How 
near Europe may be to this action Europeans can best 
‘ude, but to the lay observer from America there are 
meagre signs of real progress. 

The upshot of it all is that a considerable number of 
losses must be taken both by American and by European 
lenders, and further large advances from America cannot 
be easily secured. In fact, it is not clear that they should 
be until a large amount of liquidation has taken place. 
The mistakes have been made and many of the 
consequences cannot be avoided. 

Perhaps we may hope that the bankers both in Europe 
nd in America will apply in the international field more 
than in the past a few of the principles they have long 
iluered to in private lending and even to a degree in 
public loans within their own countries. Advances are 
made ordinarily for productive as distinct from non-pro- 
ductive uses; they are properly made for a period of time 
hat isno longer than that of the transaction for which the 
iunds are to be used, and the borrower must be able to 
show a statement of assets and liabilities that will indicate 


us probable ability to meet his obligations promptly when | 


hey are due. 

These commonplaces have been flagrantly ignored in the 
international field during the post-war years. If they are 
‘pplied in the immediate future, there will enter in the 
other element : the importance at times of making further 
oans In order to protect previous ones. But this should 
‘done only if an appropriate rearrangement of the 
vusiness has been imposed. Applied to the case at hand 
‘means first the elimination of all the inter-government 
vigations. This may be adequate in connection with 
-vernment debts. It will not be enough in other direc- 
“ons, and investors will do well to look over their holdings 
ud begin to write off their losses. 
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A DIARY OF THE CRISIS.— ( continued.) 
day, July 24th, 


French and German delegations to Seven-Power Conference 
vend aindeo. Mr MacDonald receives telegram from Mr 
a ov rarrah stating that the B.I.S. is ‘‘ proceeding without 
of giving ann the best and most expeditious methods 
Confe ng ettect to those recommendations of the (London) 

wenenee which fall within its power and sphere of action.” 
sean el reported that three foreign banking experts have 
ete © proceed to Berlin to watch progress of remedial 

‘res and advise German Government. 


Ex »C : 
. 7 berts’ Committee on Hoover Plan holds second meeting 
in London, 


eens Officials’ Bank closes doors. 

ungan >; — s - : 

wane Finance Minister introduces Bill (1) confirming 
ecrees, (2) authorising Government to issue further 


fcrees if necessar ry > 
, y, and (3) providing for prosecution of per- 
“nS spreading alarmist ca” . 


£5,260,95 
ad lilies to ane gold withdrawn from B 
earmarked, 


Sovereigns re 


ank of England in 
:000 sovereigns for export and 250,000 sovereigns 
£1,050,000 received from Australia and 300,000 
leased. £45 millions Treasury bills allotted at 
8s. 11.61d. Stock markets : London dul., 
Paris quiet, New York weak. Dollar, 
anc 123.85, reichsmark nominal 20}. 
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Saturday, July 25th. 

German Cabinet meets to discuss Chancellor's report of 
Seven-Power Conference. Mr Stimson reaches Berlin, and has 
conversations with Chancellor and Foreign Minister. 

Reich Government and 11 German Banks decide to form 
Acceptance and Guarantee Bank with share capital of £10 
millions (two-fifths to be found by Reich) to provide funds for 
smooth working of payments, and to take over State security 
for the Danat Bank. 

Reichsbank return referring to July 23 published, showing 
cover to note circulation at 36.1 per cent. 

Sir Robert Kindersley, a director of the Bank of England, 
interviews M. Moret, governor of the Banque de France, in 
Paris. 

Gold withdrawals from Bank of England £3,773,250 bars 
and 48,000 sovereigns. New York stock market weak. Dollar 
4.853, france 123.95, reichsmark nominal 203. 


Sunday, July 26th. 
Messrs MacDonald and Henderson leave for Berlin. 


Monday, July 27th. 


Mr Stimson has audience with President Hindenburg, and 
later leaves for London. Messrs MacDonald and Henderson 
arrive in Berlin and dine with Chancellor. 

German decree issued providing for registration of all debts 
due to foreign creditors in excess of £25,000 within ten days 
from July 28th. 

Foreign banking experts in Berlin. Messrs Tiarks and 
Gannon in Berlin to negotiate on maintenance of present volume 
of British and American credits in Germany. 

Merger of Saxon State Bank and the Allegemeine Deutsche 
Creditanstalt announced. 

Gold withdrawals from Bank of England, £1,977,803. 
markets : London quietly firm; Paris, New York dull. 
4.854, franc 123.90, reichsmark nominal 20. 


Tuesday, July 28th. 

Messrs. MacDonald and Henderson received by President 
Hindenburg; also confer with Dr. Bruning and Herr Curtius 
on (1) best methods of giving effect to London Conference 
decisions; (2) general trade situation; (3) convention for 
uniform hours in mining industry, and (4) preparations for 
Disarmament Conference. 

Mr Henderson leaves Berlin. 

Officially stated that owing to end-of-month payments 
German banks will not open for satisfaction of all demands 
this week. Savings bank depositors allowed to withdraw 30 
marks, and holders of current accounts to increase withdrawals 
to 300 marks. 

Acceptance 
Reichsbank. 

Bank of Danzig raises discount rate from 7 to 10 per cent., 
and Lombard rate from 10 to 12 per cent. 

Gold withdrawals from Bank of England: £949,653 bars 
sold, 129,000 sovereigns exported, 250,000 sovereigns set aside, 
200,000 sovereigns released. Stock markets: London, quiet; 
Paris, improving; New York, dull, but firm. Dollar 4.85%, 
franc 123.90, reichsmark, nominal, 204. 


Wednesday, July 29th. 
Messrs. MacDonald and Henderson arrive in London. 
German Finance Minister announces revenue from Customs 
and taxation in April-June quarter amounted to 1,808,000,000 
marks—433,000,000 marks less than estimate. 
Nomination of various representatives on 
inquire into Germany's credit needs announced. 
Gold withdrawals from Bank of England £307,740 bars and 
126,000 sovereigns. Stock markets : London, nervous ; Paris, 
weak; New York, irregular. Dollar 4.85%, france 123.90, 
reichsmark, nominal, 207%. 


Thursday, July 30th. 

Bank of England raises rate from 3} to 44 per cent. 

Gold withdrawals from Bank of England £582,172 bars, and 
39,000 sovereigns for export ; 98,000 sovereigns received. Stock 
markets: London, Paris, quiet; New York, steady. Dollar 
4.86, franc 123.89}, reichsmark, nominal, 20}. 
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Notes of the Week. 


The Premier in Berlin.—So much turbulent water has 
run under the bridges since Dr. Brining and Herr Curtus 
visited Chequers in June that the return visit of 
Mr MacDonald and Mr Henderson to Berlin—arranged 
then and postponed for one week owing to the Seven- 
Power London Conference—was invested with an impor- 
tance which could not have been foreseen seven weeks 
ago. As things turned out, the Chequers conversations 
proved to be the first of a series of statesmen's 
chatauquas in the capitals of Europe, and the Berlin con- 
versations of this week will not be the last. But it is 
probably not through any particular development of policy 
arising out of his latest talks with Dr. Brining that Mr 
MacDonald’s visit derives its real importance. All 
observers appear to agree that the presence of the British 
Prime Minister in Berlin—the first to visit that city 
officially since Lord Beaconsfield—and his speech at 
Menday’s banquet have imparted a much-needed degree 
of steadiness to German publie psychology. In proclaim- 
ing his belief that, through resolute German action, to- 
gether with the external co-operation now beginning to 
take shape, the situation would be saved, Mr. MacDonald 
struck exactly the right note. As Dr. Moritz Bonn pointed 
out in these columns recently. one of Germany's most for- 
midable difficulties lies in the growth among Germans 
themselves of the ‘‘ defeatist ’’ feeling that Germany will 
be crushed in any case. Mr MacDonald's re-athrmation 
of belief in Germany's power to save herself by her own 
efforts (with goodwill and co-operation from outside) was 
just what was needed to combat this growing despair. Of 
good omen, too, were the hopeful references to the Franco- 
German conversations opened in Paris and London; while, 
incidentally, Mr MacDonald did the cause of his own 
country no harm by vigorously rebutting the idea that 
Britain is ‘‘down and out,” and by affirming that ‘‘ safe as 
the Bank of England ”’ is a phrase that has not yet lost 
its meaning. 





Mr Baldwin and Agriculture.—It is unfortunate that, 
at a time of national emergency such as the present, the 
British public should have to rest content with little or 
no guidance regarding their own affairs from the leaders of 
the three political parties. While the Lobbies at West- 
minster buzz with ‘irresponsible ’’ rumoursof an early re- 
assembly of Parliament and the formation of a national 
Government, with a national policy of retrenchment and 
dole reform, the Prime Minister is inevitably and properly 
immersed in the European situation, while Mr Lloyd 
George is laid low with a severe illness, from which the 
whole nation, irrespective of political views, will sincerely 
wish him a full and speedy recovery. There remains Mr 
Baldwin, but he, though the opportunity of a_pre- 
arranged speaking tour is presented to him, makes no more 
hopeful contribution towards increasing the flow of trade 
and production than to reiterate week by week his belief 
in a policy of trade restrictions. Having, as we have noted 
in previous issues, preached the gospel of industrial pro- 
tection in manufacturing centres, Mr Baldwin found him- 
self last Saturday facing an agricultural audience at Knole. 
Here the theme of industrial protection was clearly out 
of place, for farmers, hard hit enough already by the fall 
in the price of their products, know that Protection for 
industry would add to their burdens. So Mr Baldwin. 
naturally enough, preached Protection for Agriculture, and 
asked, vaguely enough, ‘‘ for a free hand to employ the 
quota system, prohibition, or duties in industries like agri- 
culture.’’ Without pausing to ask what are the other 
industries that are ‘‘ like agriculture,”’ we turn to the 
rest of his speech, and find three points insisted upon. 
Ihe quota, in Mr Baldwin’s view. is the 


: “ce | ast ' 
quickest r€ ind 


method of achieving his object of helping the 
farmer. A Weapon against dumping must be forged. And, 
lastly, although it was impossible to give any details about 
quota percentages or the nature of guar 


ec 


, anteed prices 
until the Party could form a Government,’’ the Con- 
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servative Party was ready with its proposals. We are not 
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surprise at his vagueness, for any possible scheme of p, 
tection or subsidy which he can produce will meng, 
the consumer or the taxpayer, or both, with beens 
which will not be shouldered with alactrity jp thas 
hard times. But surely Mr Baldwin must a 
that the country will not give him a blank cheque or spare 
him details until he is in office. ‘* We can see our way 
clearly. We know the path,’’ says Mr Baldwin. We knoy 
too, the path on which Mr Baldwin wishes to lead Britain, 
It is the same path along which the nations of Europe 
have hurried in these post-war years, and looking around 
Europe to-day even the blindest can see where it leads 


realise 





Seville and Madrid.—Last Saturday, July 25th, 
Madrid, the Constituent Assembly cleared off the |ys; 
business arising from disputed election results, and thus 
set themselves free to deal with the substantive busines; 
for which they have been assembled. It is evident tha; 
Monarchism versus Republicanism will not be a living 
issue, since the Spanish electorate has only returned one 
solitary Monarchist in the person of Count [ananones 
The issue of Catholicism versus Anti-clericalism will be 
more serious—especially in view of the recent popular out- 
breaks, which the Provisional Government failed to aver 
against ecclesiastical institutions and property. — Mor 
serious still will be the issue of Centralism versus 
Regionalism; for the draft constitution which is to |) 
laid before the Assembly by the Provisional Governmen: 
provides for a unitary state, whereas the Catalans demand 
a measure of home rule which presupposes federalism, 
though it does not go to the length of Dominion status 
Out of the 462 deputies now assembled at Madrid, the 
Catalan group numbers no more than 42. But the Catalan 
demands will set the standard for the Galicians and the 
Basques, and the three regional groups combined a 
eighty deputies strong. At the moment, however, the 
Provisional Government can count on the support ot 
Monarchists, Catholies and Regionalists, besides its own 
supporters, the Radicals and Socialists, in combating t! 
danger of a Syndicalist Revolution, which has flared up 
for the second time at Seville. The Syndicalists hav 
chosen Andalusia for their field of action because it is tl: 
most backward part of Spain—a countryside of great 
estates with absentee landlords and a land-hungry pe 
santry. The armed attack on the Government’s authority 
which was opened last week in the city of Seville seems 
to have been carefully organised. It was carried on by 
gunmen sniping from roofs and windows—the most dith- 
cult form of disorder for authority to cope with. Fo 
tunately, the Government's armed forces on the spot have 
proved loyal and efficient, and the Government themselves 
have not hesitated to take strong measures. ‘The gunmen 
appear to have been successfully dislodged from their 
lairs after some sharp house-to-house fighting—though » 
without bringing artillery into action, and not witho it loss 
of life among peaceful civilians. This Syndicalist « 
break at Seville, and the energy shown by Madrid in su 
pressing it, may set up some strange cross-curre! 
Spanish politics. What, for instance, will be the attituc 
of the Catalan Regionalists if a similar emergency arises ‘9 
Barcelona? The Catalans, like so many other nation: 
ists, are bourgeois to a degree. Will their nationalism lead 


a ; t] 
them to insist upon keeping order in Barcelona wit! 


assistance from Madrid? Or will their bourgeois »nxich 
incline them to follow the golden rule of ** safety frst 
We may expect to see interesting developments in t 
Spanish political situation in the near future. 
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The Revolution in Chile.—-I.ast Sunday, July 20" 
Senor Ibanez, the President of the Chilean Repub 
resigned office and handed over the Government to ® P"” 
visional junta. He has since left the country for 
Argentine. His resignation followed upon disturbances 
the capital which had been afoot for several days. rs 
university students had virtually fortified the univers" 
buildings and had defied the Government troops. gos 
troops in Santiago itself showed no disinclination to “ 
force on the Government’s behalf; but the Governme? * 
prestige was shaken by the students’ defiance ” 
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and its fate appears to have been decided by 
oy fection of a regiment in the provinces. In Chile, 

so many parts of the world where there is political 
‘vy. the trouble can be traced to economic 





til rity ’ 
the 


ys 10 SY 


in to-day, 


_— In fact, the present revolution in Chile is as 

ly on effect of the worldwide economic depression as 
nthe crop of revolutions which sprang up all over 
- os) America this time last year. In that wave of un- 


> 


- to Which even Argentina succumbed, Chile was 
i shaken. There was a military conspiracy against 
Chilean Government of the day ; but on that occasion 
.Ja—being one of the most stable States of the continent 
«managed to escape the political bouleversement which 
—owtoak so many of her neighbours. This week the 
‘eiea) stability of the Chilean Republic has at last 
wollapsed under the cumulative effect of twelve months 
ore of economic and financial pressure. The revolution 
eens to lave been precipitated by certain attempts at 
wmedial action which the late Government made last 
jp], when measures were introduced for cutting down 
public expenditure and increasing the rates of both direct 
ndirect taxation. The result was to produce a 
Jal scare which led to a run on a private bank—the 
Banco Nacional—whose principal clients are the farmers, 
nd, in consequence, the agrarian situation, which was 
ready serious, became eritical. This agrarian crisis was 
raps the underlying cause of the political upheaval in 
«pital, in which the effervescence among the students 
vis the most conspicuous superficial symptoms. If this 
wnosis is correct, the new Provisional Government may 
we given ex-President Ibanez the best of the bargain in 
vibly relieving him of his responsibilities. They may 
veed in persuading the students to return to their 
ks, but they will not find it so easy to pacify the 
mers, Which they can only do by obtaining better 
for Chilean agricultural produce. If the new rulers 
Santiago de Chile can get the better of the world slump 
v will be wizards indeed! It will be a long step to 
i from the four days’ commercial moratorium which 

v declared last Monday. 
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_ The Bank Rate Increase.—While the outflow of gold 
wis Continued, though at a greatly diminished rate, and 
the Bank of England has thought it necessary to raise 
ts discount rate again, bringing the rate to 44 per cent., 
‘some respects the monetary outlook seems a little 
cearer; for there is no doubt that the leading central 
banks are now in close and helpful contact with each other. 
Early this week it beeame known that Sir Robert Kinders- 
“Y Was on a visit to Paris, where, on behalf of the Bank of 
and, he was engaged in informal consultation with 
loret, the Governor of the Banque de France. Hence it 
“’s hot surprising that the impression should have gained 
sound, both in London and Paris, that definite measures 
It 
Was lreely suggested that the precedent of 1907, when the 
de France made a direct gold loan of £3,000,000 
the Bank of England, was being explored, and there 
“So rumours that a £20,000,000 credit was being 
London by a group of French banks, such 
the form of purchases of sterling bills which 
made eligible for rediscount at the Banque de 
So far it may be assumed that no arrangements 
Had the gold 
car London continued on last week’s unprece- 
: scale, the Bank of England might by the end of 
ve found itself temporarily short of funds, as, 
to its gold losses, it is having to meet the 
ust holiday increase in the note circulation; 
“i circumstances it is legitimate to assume that 
: we both from the Banque de France and from 
lee ork Reserve Bank would have been forthcom- 
ned out, sterling received fresh sup- 
before any such action became advis- 
: in point of fact, such action has not 
lhe source of this support is not known, and 
matter of speculation whether it lies in Basle 
rk, or perhaps in other centres. One thing, 
ing perfectly clear : the German crisis has drawn 
§ central banks into still closer co-operation with 


Eng] 
M.} 


had 


been coneerted between the two central banks. 


Banque 


Were 
atranged for 
credit to take 
Would be 
tance, 


i. ae have actually been concluded. 
“ain trom : 


Mus week ha 
0 addition 
hormal Aug 
and in such 
CO-Ope 
the X 
‘he. As matters tur 
Port early this week 
apdle « 
ile, and therefore, 
Seen taken, 
It is q pure 
or New Yo 
OWever, ig 
the lead 













THE ECONOMIST. 


decline 
receipts, and also due allowance for the net effect upon 
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each other, and it may be assumed that any passing 
emergency in any financial centre will be dealt with by 
joint action, if and when the oceasion arises. So far as 
London is concerned, it has not arisen. 


The Flow of Gold to France.—Hitherto it has been 
generaily assumed that the heavy gold shipments to 
France, amounting during the past few weeks to nearly 
£20,000,000 (the bulk of which were made direct from 
the Bank of England), were due to the German crisis and 
to a natural desire on the part of the French banks to 
strengthen their cash resources at the expense of their 
foreign balances. In one sense this is a correet view to 
take, for since the end of June, private deposits at the 
Banque de France have expanded from Frs. 11.4 to 
Frs. 12.5 milliards, the increase being equivalent to 
approximately £8,000,000. This, however, is by no 
means the whole of the story, for quite apart from the 
crisis there is reason to suppose that the influx of gold 
into France experienced during the latter half of 1929 
and 1930 would have been repeated during the current 
year. This vear, as in previous years, the French 
Treasury and the Caisse d’Amortissement are beginning 
to draw funds off the Paris market, leaving a void which 
can only be replaced by the repatriation of short money 
from abroad, and while any estimate of the size of this 
void must be very speculative, it may not be unreason- 
able to ficure of Frs. 7 milliards, or 
£56,000 000, this must the heavy 
increase in France’s adverse visible trade balance, the 
in such invisible earnings tourist trattic 


suggest it 


Against be set 


48 


her external balance of payments of the reparations and 
debt moratorium. On the other hand, despite the recent 
additions to the total cash resources of all the leading 
commercial banks, certain banks are stil! working on a 
narrow cash basis and narrow ratio of cash to deposits; 
and these may have to make further drafts upon their 
foreign short-term Weighing all these factors 
against each other, it would not have been surprising if, 
had the international situation remained normal, France 
had imported during the !ast half of 1931 some 
£30,000, 000 ot cold. This places her recent heavy 
imports in a new light, for it suggests that the real 
effect of the crisis has been to accelerate and compress 
within a few weeks the bulk of gold imports that normally 
would have been spread over as many months. It also 
suggests that the flow of gold to France may not have 
finally ended for the year. Taking a broader view, there 
seems some ground for believing that the gold movements 
to France over the past few vears are working out their 
natural cure. The fall in world prices has masked a very 


assets. 


significant fact, namely, that the spread between the 
wholesale prices of French and imported products is 
steadily widening to the growing disadvantage of France. 
In other words, relative to world prices French internal 
prices are rising, and there is, in fact, a very close correla- 
tion between the widening of this price spread and the 
increase in the French adverse trade balanee. If this 
process continues, the time will eventually come when 
France’s ability to import gold by drawing on her short- 
term balances abroad will be offset by an actual deficit 
upon her current trading account. 





German Banking Developments.—Though preparations 
are already in hand designed to permit of the relaxation 
of the present controls over German banking activity, 1 
has been decided that the banks will not be opened this 
week for the satisfaction of all demands. To protect the 
banks from the full incidence of the normal month-end 
demands upon their resources, holders of savings bank 
deposits are this week only being allowed to draw an 
extra 30 marks, while permitted withdrawals against 
current accounts have for this week been raised only 
from 20 marks to 350 marks. It is planned, however, 
to resume ‘‘ normal payment conditions ’’ next week, 
and as a necessary preliminary a new institution, called 
the ‘‘ Acceptance and Guarantee Bank’’ has been 
formed. Its share capital is 200,000,000 marks, and the 
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participants in its formation are the Government of the 
Reich and eleven of the chief Berlin banks, including the 
Deutsche Golddiskontobank. The Riech is to hold two- 
fifths of the capital. The function of the new bank is to 
even out the strain as between the big banks, and to 
neutralise any displacements of funds of a magnitude 
sufficient to cause any danger or inconvenience to a par- 
ticular bank. It will also discount the bills of the smaller 
banks outside the group, and will possess the right to 
take them to the Reichsbank for rediscount. The whole 
object is clearly to provide adequate safeguards against 
a run on anv single bank, and to enable the banks to 
support each other in such an emergency. To permit oi 
quick and decisive action the size of the board has been 
strictly limited. Meanwhile Dr. Sprague and M. Wallen- 
bere. two of the three members of the committee of 
foreign economic experts appointed by the German 
Government, have arrived in Berlin, and Mr Gannon, ot 
the Chase National Bank, and Mr Tiarks, of Messrs 
J. Henry Schroeder, are also in Berlin representing 
American and English banking interests. These last 
two have been in touch with Dr. Luther with the object 
of earrving out the detail work arising out of the second 
London recommendation urging the maintenance of 
foreign credits already extended to Germany. Their task 
is not an easy one, as they have to win the active support 
of bankers in other financial centres besides those that 
they represent. Indeed, the recital of all these recent 
developments illustrates clearly the complexity of the 
work of freeing and restoring the German financial 
machine. 


The Hungarian Situation.—Our Budapest correspon- 
dent writes on July 29th:—At last earnest measures are 
being taken by the Government to deal with the unsatis- 
factory state of the national finances. A Bill was intro- 
duced into Parliament to enable the Government to restore 
budgetary equilibrium during the summer recess by 
emergency decrees. In view of the fact that more than 
100 milion pengos are needed to that end it is highl yim- 
portant that action should be taken at once after the Bill 
is passed. The sound principles of the League of Nations 
Reconstruction Scheme applied with so great a success in 
1924 should be once more resorted to. Taxes such as the 
House Tax, Turnover Tax, Sugar and Petrol Tax, Death 
Duties, Dues, ete., which have been considerably reduced 
since 1925, must be re-increased so as to vield an additional 
revenue of 70-80 million pengés; and personal services 
must be cut so as to effect an immediate saving of at least 
40-50 million pengés. As there is little doubt that the 
Emergency Bill will be passed this week, there is no 
reason why the above-mentioned measures should not be 
effected before September Ist. The partial moratorium 
is still in force, and in all probability it will be extended 
until the middle of August. It is hoped, however, that 
the successful conclusion of the negotiation of Dr. Walko, 
late Foreign Minister, to place £6 millions Treasury bonds 
abroad will permit some relaxation of the severe mora- 
torium. It was semi-officially stated that a French bank- 
ing syndicate under the leadership of the Banque Union 
Parisienne has promised to take over 40 per cent., that is 
to say, £24 milions of the Treasury bonds, in the event 
of American and English financial houses participating. 
It is believed here that the negotiations mav be concluded 
within the next few days. As to the renewal of the short- 
term credits of the Hungarian banks, nothing definite js 
known as yet, but it is hoped that with the assistance of 
the Central Corporation of Banking Institutions acting 
as trustee, an agreement will soon be made. The Hun- 
garian General Creditbank will issue its half-vearly 
balance sheet this week, and it is hoped that full publicity 
will be given to the measures proposed by the directors to 
overcome the crisis caused by the withdrawals of foreign 
credits. — Other Hungarian banks will likewise publish 
soon their half-yearly accounts. The Hungarian National 
Bank increased its discount rate from 7 to 9 per 
cent. on July 23rd, and it is likely that another increase 
will take place very soon up to 12 per cent. The increase 
of the Bank rate was absolutely necessary as the National 
Bank, being the only source of credit, must defend itself 
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against excessive demands. Owing to the partial mor: 
torium, business is at a very low ebb, especially foy,:., 
trade, which naturally feels the restrictions bot) ro i. 
posits and on foreign exchanges. But all legitimat, = 
mands, both for domestic eredits and foreign exchanges 
are promptly met by the National Bank, whose excellent 
management is the safest foundation of Hungarian ered % 
both at home and abroad. ’ 





World Gold Distribution.—The wide gold movements 
provoked by the German crisis render it advisable to beies 
up to date a table, last published in the Economist the 
beginning of this year, showing the distribution of ¢h, 
world’s monetary gold. With the object of bringing the 
effects of the crisis into relief, the table divides the current 
vear into two separate portions, one running up ti 
June Ist, and the other covering those subsequent weeks 
which witnessed the rapid development of the crisis: — 


GOLD HOLDINGS OF CENTRAL BANKS AND TREASURIES. 
(Millions of £'s.) 











os 7 ee 
Change a | 
. | during , ~— “hanz 
| End June ‘ Sent Ove July, since 2 
1930. 1951. months | 1951. | June 1, 

| | “i931. | j 2952. 
United States*...| 868 | 913 45 | +945 (July 15) 32 1 
France ......... $31 448 17 466 (July 24) | 18 3 
Great Britain... | 148 152 4 132 (July 29) | 20 ] 
Germany ...... 108 117 9 66 (July 23) 51 42 
ED. nascoscssues |} 85 87 2 87 (July 4) | 5 
BEER. wscesccecces | ae 96 — 1 90 (July 18) | € 7 
Argentina ...... ; 85 67 — 18 Not available | : 
ater cas 57 | 57 oa } _58(July 10) | l 
Australia ...... | 6 | eee Not available | a 
MID cconbnené | | € 2 41 (July 9) mi 2 
SO eee | 35 } 37 2 48(July 27) } + ll + 13 
Switzerland...... 28 25 — 3 43 (July 23) + 18 + 15 
OS ee 23 | 20 | —- 3 | Not available | eee ; 

| a 


*® Excluding gold in circulation. + Estimated. 


The chief movements of the first five months were the 
continued gold absorptions of the United States, mainly 
from South America and the Far East; the further 
increase in the French gold stocks, due to the continuation 
into January of the gold movement to France at the end 
of 1930; and the heavy losses of the Argentine, mostly to 
the United States. According to the table, Germany 
added £9,000,000 to her metallic gold stocks, but it 
is necessary to add that simultaneously the Reiclisbank 
lost £14,000,000 in Devisen, making a net reduction 1 
the legal reserve of £5,000,000. It is important to realise 
that the drain of funds from Germany had been taking 
place at a modified rate for several months betore ie 
crisis. Coming now to the crisis months, Germany |os' 
£51,000,000 of gold, to which should be added £1,500,000 
of Devisen. Part of this gold originally went to London, 
and the remainder to many other centres. London, 10 
its turn, has lost gold heavily during the past fortnight, 
mainly to Paris, but also to other Continental centres. 
The final result to date has been that since June Ist the 
Bank of England's gold stocks have been reduced by @ 
net £20,000,000. French gold stocks have been heav..s 
increased owing to acquisitions first from Germany nt 
then from London, while the outflow of gold from Get 
many is also reflected in the appreciable increases | 
Dutch and Swiss gold holdings. Finally, the United 
States, despite the reluctance of American banks to draw 
gold from Europe, has acquired since June Ist a turtie 
£32,000,000, and her stocks have now attained rec 
dimensions. 





The Civil Service Report.—The Royal Commission °° 
the Civil Service has produced a report which constitut’s 
an admirable survey of the organisation of the servic 
Among its recommendations, which are too pene 
summarise, perhaps the most important are those which 
deal with the remuneration of civil servants. J he _— 
mission are satisfied that the general standard ot! remuner 
tion is reasonable ; they reject the proposal for a minim! ; 
wage, and though they are of opinion that the salaries a 
the highest administrative grades are not in propor 
to those of similar posts outside the Service, they don 
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that the present time is opportune for revision. 
change which they recommend is the 
tion of the cost-of-living sliding scale and the con- 
tion of the prese nt emeen with ‘the salary on a scale | 
the y outline in detail; but they do not say how their | 
5 to be modified if the price level varies as it has 
joing in recent years. A suggestion which is 
nomically sounder 1s shes vecemesandation that a 
a] committee of inquiry be appointed to examine 
= ranisation of the Post Office. The Rian. | 
celine to the view that the Post Office is 
a foo much on the lines of an administrative 
ent, without allowance for the fact that it is 
4 trading eoneern. The public will heartily 

ieee i wy, and the vision of a telephone service 
organ sod on business principles may reconcile the tax- 
meeting the expenses of yet another committee. 
position of women the recommendations are 
len promise. The Commission were so equally 
ied on the question of equal pay that they made no 
mm ndation at all, and this difference of opinion 
cihly also underlies such cautious passages as the 
wing: ‘‘ It was represented to us that it would be 
that women should be appointed to posts in 
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nt,” On the whole the Commission recom- 
mend that women should be eligible to compete for most 
their merits, but that certain specified posts 
reserved to men. On the question of the 


De rtm: 
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shoud be 


wriage bar the Commission were also divided, but 
seed that it a discretionary power were retained it should 

in fact, exereised. Several recommendations, 
signed to keep temporary employment within as narrow 


ts as possible, will, if aeted upon, remove another 
mlesirable legaey of the war. Most of these major 
ommendations, together with many minor recom- 


mendations, as, for example, the reduction to 21 of the 
nnimum age of admission to examination for the 
ministrative grades, seem little likely to arouse serious 


npesition, and it is to be hoped that they will be put 
nto effect without undue delay. 


Rent Decontrol.—The Inter-Departmental Committee 
the Rent Restrictions Acts has not seen its way to re- 
umend the abolition, within any specified period, of the 

uta ol In their Report (Cmd. 3911) pub- 

(last week, the Committee estimate, roughly, that 

‘ue total number of houses in England and Wales is about 
‘uullions, of which 74 millions are pre-war. Of these pre- 

war houses prob: ably about 64 millions are still controlled. 

“ice the war there have been built over 14 million new 
USES, but of these only some 600,000 are available for 

: lorming an increase of only about 10 per cent. in 
accommodation available for the poore st el: asses, 
ene the supply of houses available for people who can 
tl to buy has increased by about 50 per cent. The 
bssing problem thus remains essentially a problem of 

« houses for rent at a figure which the less well- 

te = rs of the working classes can afford to pay, 

. Je Committee point out that the process of upward 
“ton, which had been relied upon to free the cheapest 

“ses and so supplement the provision of new rentable 
has not taken place. This they attribute largely 

system of gradual decontrol inaugurated by ‘the 

et of 1928 which, by providing for decontrol of any 
ae which the landlord obtained vacant possession, 

a hg ged working-class tenants from moving. 
indispensabl ~ y ae control of the cheapest houses 

do not ee = ae as the shortage lasts, and definitely 

ing of new coo o the view that it is a check to the build- 
soe: heme — —_ the other hand, the more expen- 
be contentiea ee already for the most part ceased to 
winers or by Br: ier because they are occupied by their 
lord and tere do - of certain agreements between land- 
* decontrol, — the Act of 1923 admits as grounds 

e continuance of control over the re- 
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detr; er is, in the opinion of the Committee, ‘‘ to the 
. iment of the m 


n 


all houses. 


sie 


uit 


paid 


‘Ss 
} 
J1Ses, 


i th 
“J bale? 


ve 


ajority in that it artificially restricts 
: and so raises the price, of the aceommoda- 


| 





THE ECON OMIST. 





tion in the market ’’"—a view which accords oddly with 
the conviction expressed in connection with the lower- 
priced houses: that ‘* We do not consider that to-day the 
| artificial restriction of rent is pre venting the erection of 
new houses on any appreci lable seale.’’ For houses of 
the intermediate class the Committee find that the system 
of gradual decontrol is working very well. They, there- 
| fore, divide all houses into three classes: Class A, with a 
rateable value of £45 or over in the Me ‘tropolitan Police 
District and in Scotland, and £35 in the rest of England 
and Wales; Class B, with rateable value of £20-£45 in the 
Metropolitan Police District, £13-£35 in the rest of Eng- 
land and Wales, and £26 to £45 in Scotland; and 
Class C, corresponding, roughly, to the limits of compul- 
sory composition of rates, with rateable values below the 
minimum limits of Class B. They recommend that Class A 
houses be decontrolled; that Class B houses continue to be 
subject to the decontrolling provisions of the Act of 1923; 
and that Class C houses cease to be subj ye et to those ee 
visions. Other recommendations are: the decontrol « 
public houses; the continuance of mortgage control as teow 
as the mortgaged properties are controlled; and certain 
extensions in the definition of alternative accommodation. 
On the whole, the net result of the Report, if it be em- 
bodied in legislation, will be to retard the release of the 
housing industry from the operation of a measure which 
has its origin in war-time conditions. This being go, it 
seems regrettable that the Committee did not argue more 
fully in the Report the question of the effeet of control 
upon the supply of new houses. 


5s S. 


Idle Shipping. —Yet another testimony to the extent 
to which the shipping industry has been depressed by the 


slump is afforded by the recently published figures of 
laid-up tonnage in British ports at the end of the second 
quarter of the vear. According to the returns of the 


Chamber of Shipping, the total idle net tonnage in British 
ports at July Ist was 2,044,092, representing 752 vessels. 
Thus the laid-up tonnage during the quarter had increased 
by 124,506 net tons, although the number of vessels had 
fallen by 26. Of this total idle British shipping amounted 


to 2,018,255 net tons, as compared with 1,896,804 net 
tons at April Ist, though again the number of ships had 
declined from 766 to 743. During the twelve months 
ended July 1, 1931, British idle tonnage in British ports 
has increased by 120 per cent., from a figure of 917,368 
net tons at the end of the second quarter of 1930. 
Seottish ports have fared worst in the past quarter, laid- 


up tonnage _— having increased in three months by 
75,494 tons, or 34.7 per cent. Changes in the distribution 
of idle eee! is further illustrated by large increases at 
Gareloch, the River Fal, Dartmouth, Southampton 
Sunderland and Swansea, which are only partially offset 
by decreases at Liverpool, Cardiff, Middlesbrough, Hartle- 
pool and Newcastle. 





Cotton Trade Reorganisation.—In the middle of last 
May, writes our Manchester correspondent, the Joint 
Committee of Cotton Trade Organisations requested the 
executive to investigate the actual production and poten- 
tial capacity of the industry. The information already 
obtained covers more than 80 per cent. of the spinning 
section, about 70 per cent. the weaving section, nearly 
9) per cent. of the bleaching capacity, 98 per cent. 
calico printing, and an undetermined but obviously high 
proportion of the yarn and piece-goods dyeing sections. 
The preliminary report shows that at least 16 per cent. of 
all spindles in the industry are in mills which have been 
completely closed down. Mills still in operation are 
working less than two-thirds of their normal capacity. 
In the weaving section about one-sixth of the looms are 
standing idle in mills which are completely stoppe d, apart 
from the large number of idle looms contained in mills 
which are still running. Active mills are working only 
60 per cent. of their normal capacity. Returns for the 
finishing sections show that the percentage of normati 
capacity worked in 1930 was:—Yarn processing 46.6; 
calico printing 57; piece- 
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piece-goods bleaching 38.1; 
goods dyeing and finishing 55.3. 


The Committee have 
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published a special statement giving their conclusions. 
It is pointed out that the cotton industry 1s suffering from 
the low level of its consumers’ purchasing power. — In 
other words, its costs of production are relatively too high. 
Its distress has been aggravated by the increase in pro- 
ductive capacity which has taken place since 1914. New 
machinery has generally been capable of a high rate of 
production or able to produce at lower costs than the 
older machinery. The increase has been largely in the 
lower qualities, and is therefore out of proportion to the 
increase in spindles and looms and has occurred in coun- 
tries where long working hours and double shifts prevail. 
The proposed remedies are as follows :— 

(1) The first step towards renewed confidence and reconstruction 
is the reduction of surplus capacity and the concentration of trade 
into a quantity of plant which will permit of more economical 
working. 

(2) The formation of larger and stronger units in the spinning 
and weaving section. 

(3) The organisation and development of distributive organisa- 
tions whose main object would be the marketing of cheap standard 
cloth produced in Lancashire. 

(4) The development of machinery for the maintenance of co- 
operation between units in different sections and between different 
sections as a whole. 

(5) The encouragement of the scientific study of technique with 
a view to establishing, irrespective of tradition, the most. efficient 
methods of production and the most equitable basis of remunera- 
tion for labour, having regard to the skill and effort involved. 

(6) The development of greater uniformity in customs of the 
trade and of clearer and more authoritative definitions of trade 
terms, with a view to reducing costs and avoiding commercial and 
industrial disputes. 


(7) The institution of comprehensive and regular statistics of 
production, sales and deliveries of yarn and cloth, and of the 
quantity of yarn or cloth finished. 


(8) The maintenance of special Cotton Trade Commissioners in 
the principal overseas markets. 

(9) The development of new outlets for cotton goods and the 
more effective linking up of present outlets, such as knitting, 
making up, etc., with the preliminary processes. 

(10) Co-operative propaganda at home and abroad. 

The Committee states that not all these remedies would 
produce immediate benefits, and some of them would 
require careful negotiation. It is believed, however, that 
success in these negotiations would be brought appre- 
ciably nearer by the adoption of a definite plan for dealing 
with the first problem mentioned, that of concentrating 
production. The establishment of machinery, however, 
to deal with excess capacity would involve much greater 
co-ordination of policy than has hitherto been possible in 
the industry. 





A Spinners’ Scheme.—Our Manchester correspondent 
writes :—Particulars have been published this week 
of the proposed Cotton Spinners’ Scheme, 1931. Last 
April the General Committee of the Federation of Master 
Cotton Spinners’ Associations appointed a Committee to 
prepare and submit a scheme designed to incorporate the 
principles of the Egyptian Spinners’ Convention Scheme 
and the Cotton Spinners’ Scheme 1931 (American sec- 
tion). The Committee has now completed its work, and 
the General Committee of the Federation has approved 
the scheme, which is now being considered by the District 
Associations, the ultimate object being to take a ballot of 
all spinning employers. At the outset it is pointed out 
that the scheme should be made applicable by means of 
legislation to the whole of spinners of cotton yarn in 
Great Britain and Northern Ireland. It is urged that the 
present excessive and uneconomic internal competition 
should be avoided by each spinner being required to ob- 
serve, in arriving at his selling price of yarn, certain costs 
of production based on the average costs of reasonably 
financed and efficient mills working on fulll-time produc: 
tion. It is not suggested that any attempt should be made 
to fix the selling price of yarn, but when the scheme comes 
into operation marginal rates to be added to the cost of 
cleaned cotton will be fixed on the basis indicated and will 
require to be observed under monetary penalties. It 
provided that production should be regulated au: 
cally to demand, through the o ; 
of spindle hours run for the 
tions respectively. 


is 
automati- 
peration of separate pools 
American and Egyptian sec- 
The Report states:—‘‘ The Com- 


mittee are satisfied that should the scheme now submit; d 
receive the approval and support of a majority of . 
spindleage concerned it would be difficult for the Goyer 
ment to resist the appeal for legislative action.” 7), 
Committee regretted that in view of the position of the . 
dustry to-day it is in their opinion impossible at presen: 
to secure the objects of the scheme without levisla a 
action. . 
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United States Deficit.—The United States has now 
been added to the already long list of countries with , 
realised deficit at the end of the fiscal year 1930-31, Ti. 
preliminary results for the year ended June 30, 1931, show 
an apparent deficit of $903,000,000, as compared with 4 
surplus of $184,000,000 in the previous year, and an jp. 
crease in the outstanding public debt of $616,000.00. 
Deducting sinking fund payments during the year, tly 
net excess of expenditure over receipts is reduced + 
$516,000,000, as against a net surplus of $572,000,000 on 
June 30, 1930. Thetotal ordinary receipts at $3,317,000 06) 
show a decline of $861,000,000, while ordinary expendi- 
ture, excluding public debt retirements chargeable 
against ordinary receipts, at $3,780,000,000, exceeds by 
$340,000,000 those of the previous year. The decline in 
income is mainly ascribed to the falling off in Customs 
receipts, which at $378,000,000 yielded $109,000,000 less 
than during 1929-30, and to the sharp decline in incon, 
tax payments, which at $1,860,000,000 show a decreas: 
$551,000,000. Of the total income tax collected, 
$1,026,000,000 was contributed by corporations and 
$834,000,000 by individuals, against $1,263,000,000 and 
$1,147,000 respectively in the previous year. An interest- 
ing feature is the large proportion of the total receipts 
from income tax paid by the State of New York, which, 
during the past vear, accounted for no less than 25 per 
cent. Receipts during the second half of the financial 
year have been considerably below those of the July- 
December period of 1930, and at the present rate th 
income for the current year will fall far short of that of 
the year 1930-31. Imports have been declining rapid) 
since the beginning of the year, and income tax collec- 
tions in June last, at $296,000,000, show a decline o! 
$230,000,000, as compared with June 1930. As incon: 
tax to be collected in September and December is fixed bs 
the returns on incomes earned in the calendar year 1%", 
it is evident that no improvement can be expected during 
the first half of the current financial year. In a recent 
statement, Mr Mills, Acting Secretary to the Treasury, 
pointed out that the decline in ordinary receipts reflected 
for the most part the effect of the depression, while the 
increase in expenditure was largely a result of the 
rising demand for agricultural aid and relief, for additions! 
benefits to war veterans and for the accelerated 
Governmental construction activities, which more than 
offset other reductions. The forecast of a deficit 
$180,000,000 made by Mr Mellon, Secretary to the Tree 
sury, in his annual report to Congress last December bes 
thus proved to be sadly optimistic. 


Railway Electrification.— At the annual luncheon ©! t!' 
National Gas Council this week both the chairman, >" 
David Milne-Watson, and Sir Arthur Duckham mac: 
speeches in which they vigorously attacked the report ©! 
the Weir Committee on Main Line Railway Electric 
tion. The gist of both speeches was that the scheme )? 
volved excessive expenditure for a very problemat 
return. Sir David Milne-Watson pointed out that th 
estimates, both of the cost of the national electricity &" 
and of the growth in consumption of electricity, contain: 
in the report, which recommended the establishment ° 
the grid, have not proved accurate, and suggests that } 
is, therefore, unsafe to rely upon the estimates in the Wert 
Report. Further, he considers that while electrificatt® 
will cause additional unemployment among coal mine" 
and railway employees, it will not yield any substant!' 
improvements in the facilities of transport or reduction 18 
industrial costs of production. Sir Arthur Duckham W°* 
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principally impressed with the vastness of the capital to 
he expended, and urged that if public money were to be 
wonded at all at this difficult time, there were many 
yetions in Which much smaller sums could be spent to 
neh greater advantage. He, too, was at pains to mini- 
as the economic advantages which might be expected 
‘on electrification. Both speakers, indeed, showed a 
swtain Jack of imagination in envisaging the possibilities 
she scheme, and neither seemed to appreciate the fact 
shat as the expenditure 1s to be spread over twenty years, 
there is no question of the immediate outlay of any vast 
am. The experience of those countries which have 
jreadv introduced main line electrifications is far from 
paring out the incredulity of these two speakers as to 
s economic advantages. 
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Overseas Correspondence. 


UNITED STATES. 


Views on German Situation — Trade and Prices — 
Profits — Railroad Results. 


(FROM OUR CORRESPONDENT.) 
New York, July 22. 

Iy good quarters in Wall Street there is no tendency to 
swing to the extreme of minimisation of the dangers in- 
verent in Germany's financial, economic and _ political 
position. At the same time, banking and business leaders 
uere, including many of those of international standing, 
take the view that the problem is principally a European 
ne and that a solution largely depends on Germany. Wall 
Street feels that a German loan here is quite out of the 
question for some time to come, no matter if a new bond 
issue were secured by customs receipts or railway revenues. 
First and second liens on these receipts are held by the 
Dawes and Young Plan loans, which are seling at a heavy 
discount. In any event, the market is not receptive to 
oreign financing, except that of a gilt-edged variety. 


New short-term credits, whether from private banks or 
‘te Federal Reserve banks, are also looked upon with a 
20d deal of disfavour. Some time ago the commercial 
banks decided not to withdraw their still outstanding 
‘redits, and most of the important institutions have not 
ome so. A few may be willing to increase credit, but to no 
= extent. The Federal Reserve Bank is discounting 

man bills, but it is doubtful if the central bank 
,wontes are very favourable to Reserve Bank help on a 
a scule. For one thing, the general banking view is 
sean that short-term credits are not what Germany 


, It > believed here that Germany has not yet done all 
cena improve her situation, This view is 
the are : _ any lack of desire to be helpful, for 
eles . case, and a good deal of hopefulness for 
principles a . wee is felt on all sides. In its general 
shed. this yy proposal of President Hoover, pub- 
apparently — , meets with approval. Washington 
2 he See - - with Wall Street on such matters 
the need Si _ : ty of long-term loans at this time, 
credit and ste -esta ishment of confidence in German 

Strict control by Germany of her own situation. 


ag of ao the rime rap plan hints at definite freez- 
acceptable to't — credit for an agreed period, it is not 
selves to tie a ers. They do not wish to bind them- 
of their free will th agreement, although individually and 
Street foo} a ney - Sitting quietly. Leaders in W all 
on the otis ver, that new proposals should originate 
Sah 3 er side of the water. 

lack 7 : re teing along without much change, and the 
that the wors lew ahead, along with moderate confidence 

St 1s over, is making for steady but extremely 


dul] see ae 
securi 
8 ty markets. Commodity prices have been rather 


sna tv ag; 
wea. ain ol ‘ : 
Sugar, leathe but a few industries are feeling better. 


and rubber companies report better busi- 
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ness at firm prices, while steel, motors, oils and coppers 
are dull. Railroad traffic is showing little change. Com- 
modity prices in June, according to the Bureau of Labour 
statistics, fell 1} per cent. The greatest loss was in farm 
products, which fell 2} per cent. 

The index numbers of wholesale prices by groups of 
commodities (1926 = 100) follow :— 


June, May, June, 
Groups. 1930. 1931. 1931. 
I i scicaninannanicensrennninenn 86-8 71-3 70-0 
I iaicissiniistieeinainainsiitieeinninaes 88-9 67-1 65-4 
SE hikseiGhibdinissitbninaiadishnipeunnbubionnaieinte 90-5 72-9 72-4 
Hides and leather products ................ 102-4 87-3 87-8 
aa scicsutirmaneninn 82-2 66-3 65-4 
Fuel and lighting materials ................ 76-4 60-9 58-1 
Metals and metal products.................. 95-4 87-8 87-4 
Building materials ...................ceeeeeees 90-0 78-4 77-5 
Chemicals and drugs .............eceeeeeeees 88-9 79-1 77-9 
House furnishing goods ................0s008 96-2 89-2 88-6 
a ciincncninecsanereoeuninsones 74-5 62-8 61-8 
Ds cicianinnsinenerneininesienson 84-8 66-5 64-7 
Semi-manufactured articles ................ 82-0 68-9 68-5 
I I cscacncncaninnsnccsnenessenss 88-9 75-1 74-0 
Non-agricultural commodities ............ 86-3 72-6 71-4 
All commodities, less farm products and 
SII buncitacopeniesiatenicenpendinninenainie 85-7 73°2 71-9 


Business activity receded to a lower level in June as 
shown by the National Industrial Conference Board's 
index, the drop being more than seasonal. Further 
slackness has come this month, but apart from the 
foreign disturbance and anxiety over adverse conditions 
in the wheat belt caused by the low prices for grain the 
feeling is still one of hopefulness. No one deludes him- 
self into expecting an early end to the depression, but at 
least some improvement in the autumn is 
anticipated. 

Foreign trade figures for June revealed a further decline 
in trade. Exports, at $187,000,000, were the smallest 
since 1914, and imports, at $176,000,000, were the lowest 
since 1915. Wage-cut discussions are on the increase, 
and, apparently in an attempt to head them off, President 
Green, of the American Federation of Labour, in esti- 
mating unemployment at this time at 6,000,000, is 
exhorting organised labour to fight attempts to reduce 
wages. It may be said that no large concern will cut 
wages without long and careful consideration, but a con- 
tinuance of low earnings for much longer may lead to 
action. Considerably reduced living costs are, of course, 
an influence for wage reductions. Food costs declined 
about 2 per cent. last month. 

Against rather sombre statistical evidence of a general 
nature on trade, the second quarter and six months’ 
earnings statements of industrial companies are making 
rather a good impression. About a hundred companies 
so far have published their reports, and while the large 
majority show declines as compared with last year, the 
decrease is proving to be smaller than was generally 
expected. For the companies now on record the six 
months’ net income is about 9 per cent. under last year. 
In the first quarter a computation of earnings for about 
300 industrial and mercantile companies, made by the 
Federal Reserve Bank, showed a drop of 56 per cent. 
from last vear. 


seasonal 


Railroad companies in June lost about as much net 
income as for the five preceding months, that is, between 
35 and 40 per cent. It is unlikely that much improve- 
ment will be shown for July. Hearings on the applica- 
tion for freight rate increases have begun before the Inter- 
State Commerce Commission. Witnesses are being ques- 
tioned at length, and while it is now clear that the asked- 
for increase will not be granted hastily a strong case is 
being made out. In fact, the friends of the railroads may 
be a trifle too zealous, their picture of affairs serving to 
give some alarm among ordinary investors. A large 
number of roads may fail to earn enough to cover fixed 
charges with enough margin or to maintain a large 
enough dividend to keep their bonds on the New York 
State legal list. However, insurance companies and 
savings banks, while they may not buy a bond not on 
the list. are not necessarily obliged to sell bonds which 


are removed. In any case, if matters came to a pinch, 


the State would probably suspend temporarily the work- 
ing of the regulation, as it did during the post-war depres- 
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sion. Railroad shares and bonds are Just now finding a 
tirmer market. 

Some anxiety is felt over the weakness in sterling anc 
the loss of gold by the Bank of England, but great con- 
fidence is felt in the ability of Governor Norman to 
handle the situation. Meanwhile the banks here are 
loyally refraining from bringing in gold, though they could 
now do so at a good profit. 





FRANCE. 


Political Situation — Industry — Franco-German Rap- 
prochement — Negotiations with Bank of England — 
Family Allowances. 


(FROM OUR CORRESPONDENT.) 
Paris, July 29. 


Tue political situation is undoubtedly calmer than it has 
been for many months. The Chambers are in recess until 
the end of October, and deputies and senators are practi- 
cally all absent in their constituencies gleaning the real 
opinion of their electors. These, so far as all indications 
suggest, are absolutely behind the Laval Cabinet in sup- 
port of the recent policy of refusing further concessions to 
Germany, except in exchange for concrete guarantees. 
‘* This is the first time since the war,’’ it was insisted last 
week, “‘ that a French Minister has returned from an 
international conference without being accused of having 
made concessions to the detriment of France.’’ The fact 
has deeply impressed public opinion and appreciably im- 
proved the stability of the Cabinet. Much less has been 
heard of the demands of a few weeks ago that the 
: Chambers be specially convoked to discuss the policy of 
the Ministry in regard to the Hoover Moratorium and the 
efforts to bring about a rapprochement with Germany, 
and the prospects of the present majority, in regard to 

next spring's elections, have distinctly strengthened. 
The economic situation continues to cause some ner- 
vousness, but analysis of the facts suggests that the 
French have still appreciably less to complain of than 
practically all other nations. Unemployment figures have 
| shown only small fractional changes either way for some 
weeks, and appear for the time being to be stationary. 
: The only serious labour trouble for many months—that in 
} the textile industry—was brought to an end on Monday, 
when all the strikers, after 11 weeks’ absence, returned to 
work on practically the old terms, except that in future 
the employers will no longer pay their workers’ contri- 
butions to the national insurance fund, as well as their 
own. The adverse foreign trade balance continues slowly 
to increase, but not unduly so, in view of the sharp drop 

in purchasing power in practically all other countries. 
Apparently all that is needed to bring back a fair 
measure of prosperity is a successful issue of the effort 
already begun by this country to bring about better rela- 
tions with Germany. There is abundant evidence that. 
in spite of the apparent failure of the Franco-German 
conversations in Paris, the idea of a sincere rapproche- 
ment between the two countries has only been scotched 
| and by no means killed. What is interpreted here as 
British aloofness, and an apparent desire to work hand-in- 
| hand with the United States, to the detriment of France, 
| has undoubtedly helped to turn French eyes regretfully 
towards Germany as an alternative to Great Britain. 
The visit of Sir Robert Kindersley to Paris, ace 
by officials of the Bank of England, for the purpose of 
negotiating with the Bank of France in regard to plans to 
| prevent a recurrence of the recent enormous gold move- 

! 


ompanied 








ments from London to Paris—and, it is presumed 

r versa—has excited extraordinary interest here. 

mr i posals discussed during the conference 
the whole of Saturday and Monday, 
heads of the great Paris banks took part, have been kept 

strictly private. It is believed here, however. that two 
main proposals were discussed. One of these was the 
extension by the Bank of France of credits for the benefit 
of the Bank of England up to a total which is stated 
‘ariously as anything between £20,000,000 and 
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requirements. At the same time, it is asserted, the 
were asked to agree not to withdraw any further portion 
of their balances from London. 
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£35,000,000. The other proposal was that the B 
France should give the British market redige 
facilities in Paris to a sufficient total to meet the 


ank of 
OUDUng 
London 
French 


Similar rediscounting 
facilities, it may be remembered, were extended to 1), 
Bank of England, in a somewhat similar periog ,; 
stringency in 1907. " 

Opinion in reliable French circles inclines to the yiey 
that, although such measures would undoubtedly reljeye 
London from its more pressing difficulties, they cannot 
in their very nature, prove more than palliative, and wij 
not materially aid in solving the problem of liberating the 
huge amounts of British and American short-term capital 
locked up in Germany. The negotiations are reported 
have been hampered to some extent by the French yiey 
of the fact that a good deal of money lent by the Paris 
banks in the London market has been re-lent at much 
higher interest rates to German and other Centra! 
European borrowers; and, further, that repatriation of 
these funds in present circumstances would be attended 
with considerable difficulty. 

The annual report of Comité Central des Allocations 
Familiales indicates that at the end of 1930 the number 
of wage earners enjoying the benefit of supplementar 
allowances in addition to their pay, based on the number 
of their children, was 1,850,000, as against 1,820,000 at 
the end of 1929. The total number of beneficiaries at one 
time in the year rose, as a matter of fact, to 1,880,000), 
but subsequently declined by 30,000 units, owing to the 
economic slump. The increase in the total expenditure 
by the employers belonging to the various associations 
during the year was 38,000,000 franes. (Taking int 
account the public administrations and other organisations 
outside the Central Committee, the total amount now 
being distributed in France in the form of these allocations 
familiales is now about 1,700,000,000 franes (£15,600,(4/ 
a year, among a total population of 4,300,000.) 

As is known, the supplementary wages allowances pail 
in respect of each child form only one aspect of the wors 
of these purely voluntary organisations, founded and 
supported by employers, who support the whole cost | 
them. They also comprise a long list of maternity, sics- 
ness, convalescence and other benefits. The nations! 
insurance plan, which came into operation last July, i 
cludes maternity benefit in the case of women who at 
Wage earners and thus contributors towards compulsory 
insurance. The associations granting these alloca! 
familiales base maternity benefit on the child alone. ! 
matter whether the father or the mother is a wage earn 
Many of the associations continue to make matern'’ 
allowances, independent of whether the beneficiary * 
insured or not. Over 7,000 children needing 
seaside, country or mountain air, were given this benefit 
during the year. These and other social benetits grants 
during the year involved additional expenditure, ap: 
from cash allowances, of over 10,000,000 francs, 
3,000,000 francs more than in 1929. The birth-rate : 
families enjoying these extra allowances in 1950) — 
out at 46} per 1,000, as against a mean for the whole 
France of 28.6 per 1,000. 


es 


** cures 








GERMANY. 


Gradual Relaxation of Restrictions — New Guarantee 
Bank — Discount Rate — Stock Exchange Regulations — 
Harvest Credit — Bank Balance Sheets. 


(FROM OUR CORRESPONDENT.) 
Beri, July 2%. 


THE outcome of the London Conference was receives © 
Germany with profound disappointment. This was ee 
the result of the inability of public opinion to a 
credit in the immense volume which would have “en 
necessary to bring about an immediate and perceptible ™ 


; os aised over 
laxation of the crisis in Germany cannot be raised 0 


night, even when statesmen are unanimous in thie — 
As, however, the result left unfulfilled not only unjuse” 
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ut also very sober expectations, nobody can effec- 
) — ” . . 
t this sense of disappointment. 


therefore, feels herself thrown on her own 
Two tasks lie before her: to bring about a 
the normal system of payments, and to secure 
ss of te currency. Further progress was made 
and at the beginning of this week with the 


of the restrictions on payments which 
by the emergency decrees. From 
cash payments from bank accounts 


“a unprivileged purposes were allowed up to 
for L r 


ay) Rims., 
wnt. of the ac 
‘he limit had b 


restrictions on tr 


rrovided they did not exceed 10 per 


‘count, whereas from July 20th-23rd 
een 100 Rms. and 5 per cent. The 
ansfers have also been further relaxed, 


and in this connection the clearing association of the big 
credit institutions, whose activities are expressly exempted 
‘rom the restrictions of the emergency decrees, and which 
Lv 


is al 


customer daily, | 


ireadv making possible transfers up to 50,000 Kms. per 


1as been very useful. 


In the course of this week the restrictions on payments 


vill presumably t 


»e for the most part removed. It is to be 


hoped that the first condition for such a relaxation will in 
the meantime be created—an agreement by all foreign 
creditors to refrain from calling in their balances. Ger- 
many cannot raise the moratorium as long as she knows 
that her action would result in the immediate withdrawal 
the four milliards of short-term credit which the Ger- 


man banks still 
not in a position 


owe abroad, for the German banks are 
to recover even a substantial part of this 


sum from their own customers; nor could the Reichsbank, 


whose gold and 
milliards, provid 
payments. The 
that the service 


foreign exchange amount to about 14 
e enough foreign exchange to meet the 
Reichsbank will, however, of course, see 
of the long-term loans is provided for in 


The second condition for the resumption of normal 
piyments has been provided by the creation, jointly by 


the Reich and t 
Axzept- und Ga 


he big banks, of a new institution, the 
rantiebank A.G. The readiness of the 


eichsbank to provide the necessary means of payment 
fora full resumption of banking business would have been 
{no use to many institutions, because they did not 
possess a sufficient supply of bills suitable for discount. 


The new bank, 
uscounting bills 


partly by endorsing and partly by itself 
not suitable for discount elsewhere, wil! 


enable the Reichsbank to direct the stream of means of 
payment in those directions in which it is needed. 
The capital of the Akzept- und Garantiebank is 200 


millions, of whie 


h the Reich has taken over 80 millions and 


the banks the remainder. The participating banks are far 
fewer than in the case of the Clearing Association; they 
not include, for example, the clearing houses, and of 


B 


however, amon 


ig private banks only Mendelssohn is participating. 
* banking institutions of publie corporations figure, 


g the shareholders (Reichscreditgesell- 


Schaft, Preussische Staatsbank, Deutsche Verkehrskredit- 
‘ink, Rentenbankkreditanstalt, Golddiskontbank) and 
“tect and indirect Government participation in conse- 


q ence amounts 
nk fiir deutse 


tbills. The sa 
th 
full 


Ail 


to more than half the share capital. As the 
he Industrieobligationen is among the pro- 


i 
pretors, industry also will participate in the guaranteeing 
{ 


vings banks are planning a similar institu- 


on their own account, as they are anxious to restore 
Payments as soon as possible in order not to lose 


Prestige as compared with the banks. 
The question is much discussed in the Press whether the 
Present Reichsbank discount rate will be sufficient, when 


Complete freedo 


on the Reichsbank wi 


m of payments is restored, to keep claims 
thin the necessary limits. The Presi- 


e t . . . . . 
a Dr. Luther, refused to raise it to begin with until 
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in the rate of interest would, of course, mean 
ntraction of business, increased unemployment 
r burdens on public finance, but these conse- 
ould equally ensue if the Reichsbank, as would 
be inevitable, were to enforce a corresponding 


severe restriction of credit. Dear credit 
this advantage over compulsory credit 
the contraction is brought about at those 








points where business is least profitable. Circum- 
stances may therefore force the Reichsbank very soon to 
a further rise in its discount rate. 


An attempt has been made, by a new emergency 
decree, to resolve the confusion which the prolonged 
closing of the Exchanges has brought about in the 
business relations of everybody connected with them. No 
claim for delivery may be made in respect of forward 
transactions in goods outstanding at the end of July. 
Only the difference between the purchase price and an 
officially determined price is to be paid. As to the prin- 
ciples upon which this ‘‘ liquidation ’’ price is to be 
fixed, the decree only says that regard is to be had to 
the state of the market prior to the closing of the ex- 
changes. The issue of regulations as to outstanding 
forward sales of securities for July delivery is entrusted to 
the Stock Exchange committees, which have already 
postponed the date of delivery until the end of August. 
Forward transactions for later dates are not being altered 
for the time being. Loans falling due, which normally, 
according to German custom, would only be repayable on 
days when the Exchanges were open, are to be repaid 
on the agreed date even if this be a Stock Exchange 
holiday. This benefits the banks, which had placed their 
liquid reserves as short-term money. The regulation does 
not, however, apply where the money, according to 
express or tacit agreement, was to be used for the pur- 
chase of securities, as the debtor in this case, in the 
absence of the possibility of sale, cannot as a rule recover 
the money. The regulation of these cases also was com- 
mitted by the decree to the Stock Exchange committees, 
and they have decided that where more than one day’s 
notice was agrzed upon these loans shall not fall due until 
the end of August. Day-to-day money is to fall due at 
noon on the third Stock Exchange day after the reopen- 
ing of the Exchange. The debtor may repay the loan 
before the due date, and receives an inducement to do so 
in that the rate of interest for August is to be 50 per cent. 
higher than that agreed on for July. 


The emergency regulations for the prevention of the 
flight of capital have been made stricter. The obligation 
to notify claims in foreign currency and the Reichsbank’'s 
right to commandeer them now applies to balances on 
foreign exchange account held with inland banks. All 
foreign liabilities must also be notified. This regulation 
will make possible the collection of statistics which it is 
hoped to use in the negotiations for an agreement to 
suspend foreign claims. 


SS _ 
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The extraordinary searcitv of credit which has resulted 
from the restriction measures is involving German agricul- 
ture in particular difficulties. An abundant harvest is 
expected shortly, and the farmers will, for the most part, 
be foreed to sell their grain as quickly as possible in order 
to procure ready money. The financial position of the 
grain trade has been undermined by the indirect effects 
of the agricultural crisis, and in order to move the crops 
from the farmers to the mills the Reichsbank will have to 
provide special credits. That will be done by the agri- 
cultural societies presenting their bills to the Reichsbank 
with the endorsement of their central institution. The 
farmers are trying to extend the financing of the harvest 
into a kind of valorisation credit, but though the severe 
fall in grain prices during the last few days has given an 
impetus to these efforts, the shortage of available funds 
is likely to prevent their being effective. 

The bank balance sheets for the end of June have been 
awaited with great eagerness. The May statements already 
showed a considerable contraction, and June brought the 
sharp decline which led to eatastrophe in the first half 
of July. It will not be possible to measure the volume of 
money withdrawn in consequence of the crisis until the 
July balanee sheets appear. In June the “‘ creditors ”’ 
and acceptances of all the credit banks declined by a full 
milliard from 13.55 to 12.53 milliards. The position of 
the six big banks (DD bank, Dresdnerbank, Danatbank, 
Commerzbank, Reichskredit A.G. and Berliner Handels- 
gesellschaft) is particularly significant. Between the end 
of May and the end of June their ‘* creditors ’’ declined 


from 10,395 millions to 9,277 millions, and their accept- 
ance liabilities rose from 582 to 816 millions. As the confi- 
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dence erisis in Germany began with the dissolution of the 
Reichstag in July, 1930, the June figures show the results 
of a vear of credit crisis in Germany. In this one year 
the “‘ creditors ’’ alone of the six big banks have fallen 
from 12,297 to 9,277; that is to say, these six banks alone 
have paid back 3 milliards to creditors. How have they 
accomplished this enormous payment, which was further 
substantially increased in July? The table below shows 
the changes in the most important assets during the past 
year :— 

t June 30, June 30, Increase or 


1930. 1931. Decrease. 
Bills of exchange ............+e00++ 3,256 1,914 — 1,342 
Balances with other banks...... 1,113 686 — 427 
Advances against goods ......... 1,855 1,748 — 107 
Contangos and Lombards ...... 542 283 — 259 
re ace ubeeks 6,191 5,668 — 523 
Liabilities in respect of endorse- 
RNID. cnendimnniaienenmnnnien 764 1,515 + 751 


This shows that the repayment has been mainly achieved 
by mobilising the bills of exchange, together with a severe 
contraction in balances with other banks, and only to a 
very smal] extent by reducing *‘ debtors.’’ This is one 
of the problems of German banking policy to which close 
attention will have to be devoted at a more settled time. 
In individual items the June balance sheets already show 
a considerable difference between the individual banks. 
While the DD bank and the Commerzbank have only 
lost 8 per cent. of their ‘‘ debtors ’’ in the last month, 
the decline in the case of the Danatbank was already 
17 per cent. 
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BELGIUM. 


Public Finance — Government Loan — Industry — 

Recent Concentration Schemes. 
(FROM OUR CORRESPONDENT.) 
Louvain, July 19. 
THERE is as yet no noteworthy improvement in public 
finance. Taxation receipts are not more than about 5 per 
cent. below the estimates, but this financial year will 
close with a substantial deficit mainly owing to the heavy 
reduction in receipts which Belgium will suffer by the 
adoption of the Hoover Plan. Parliament has recently 
decided to impose certain new taxes and to increase the 
rates of others. Taxation revenue will thereby be in- 
creased by 1,300 million franes in a full year, according 
to the present estimate, and by 700 million franes in 1931. 
This increase may prove insufficient to meet the swollen 
estimates, and a new effort is likely to be inevitable. Only 
a few of these recent tax regulations have already come 
into force. Meanwhile the Government has ventured to 
contract a one milliard franc loan to replenish the balance 
in hand, which was until recently substantial, but has 
been depleted by the repayment of the balance of an 
American post-war loan, the financing of public works, and 
by the deficit on the ordinary budget. This loan, in the 
form of 5 per cents. free of tax and redeemable in 75 
years, was conveyed to a syndicate of Belgian banks at 
93 per cent. to be offered for public subscription at 96 per 
cent. from July 10th. 


This financial operation has been exposed to vehement 
criticism. It has been emphasised that the selling rate for 
public subscription offered too large a yield and could cer- 
tainly have been fixed at 98. It has also been pointed 
out that the allowance granted to the bankers was exces- 
sive, and that the Government might have offered the 
securities directly for public subscription, thus borrow- 
ing without the backing of the banks. The success which 
the subscription has met both at home and abroad suggests 
that these criticisms are justified. The loan was quoted 
at a premium in the stock market the day before it was 
opened to public subscription. 


The general situation has remained stationary, though 
a slight improvement has appeared in the labour market. 
At the end of May unemployment showed a larger decline 
than is explainable by the incidence of seasonal factors. 
The number of totally unemployed workmen, which was 
80,000 in the beginning of this year, has decreased to 
56,000, while the figure of those partially unemployed de- 
clined from 126,000 to 97,000. Nevertheless, it must be 
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stressed that the position of the collieries h 
ing daily worse ; they are said to be losing one Shilling 

ton at present. The possibility of closing down has | ne 
seriously considered by certain coal companies 
South. The position of the textile industry, on th 
hand, has continued to improve, and this has led to 
ceptible reduction of unemployment, but une 
relief still costs the State 30 million francs 
which constitutes a relatively heavy burden on ¢} 
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One of the most important recent financial events hes 
been the announcement of the proposed amalgamati: c 
the Banque de Bruxelles with its Belgian loc 
sidiary banks (which total 20). This merger plan has eo), @ 
as a surprise to those familiar with the history and prac. 
tice of the Banque de Bruxelles, which has always left 4 
great deal of freedom to the affiliated regional bankins 
organisations. Though the position of this bank js strong 
and the proportion of liquid assets high, its policy is open to 
criticism as suffering from a lack of coherence. Opinions 
upon this proposed amalgamation differ. The general 
view is that the situation of certain affiliated banks had 
to be stabilised. The Banque de Bruxelles proposes to 
improve its own balance sheet and to reduce the valyg. 
tion of its investment portfolio in order to allow for 
the decline in the value of certain shares, but opinion js 
not unanimous as to the necessity for this step. 
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The steadily progressing trust movement in the glass 
and plate-glass industry has recently advanced further. 
Thirteen companies working the Fourcault process for the 
preparation of window glass merged last autumn, and the 
industrial papers now report the imminent amalgamation 
of the plate-glass factories of Charleroy, Moustier and 
Floreffe ; the company holding the Libbey-Owens patent 
for the manufacture of flat-drawn glass is also contemplat- 
ing entering into the merger. The subscribed capital of 
the trust would amount at its incorporation to 250 million 
francs. The remaining Belgian plate-glass producing com- 
panies, four in all, are likely to join the above-mentioned 
combine. 

The news which has been spread about fusion 
among other banks and among metallurgical enter- 
prises is believed to be without foundation. The standing 
of the Belgian banks remains sound. Though some of 
the outstanding advances may not be immediately re- 
coverable at the moment, the ratio of liquid assets to 
liabilities has remained sufficient. Moreover, the Belgian 
banks do not seem to have suffered losses on account 0 
the recent failures of the Oesterreichisches Kredit-Anstalt 
and the Norddeutsche Wollkaemmerei. It has been 
ascertained in financial quarters that there was very little 
Belgian capital in Germany or Austria when the crisis 
broke out. 





SWITZERLAND. 


Foreign Trade — Unemployment — Tourist Industries — 
Banking Difficulties. 


(FROM OUR CORRESPONDENT. ) 
GENEVA, July 17. 


SWITZERLAND is now in the grip of the general economic 
crisis, which seems to grow worse every week. Its effects 
are reflected by the foreign trade returns, which are ver 
unsatisfactory. During the first half-year, imports reached 
a value of £44,351,181, as against £51,459,918 during oe 
corresponding period of 1980, a drop of about 13 per cen 
All categories of imports, and particularly raw moter’ 
were affected. Exports aggregated £28,392,959, compa” 
with £36,927,729 last year, a decrease of nearly 34 per 
cent. The adverse balance will be difficult to make £0 
by means of invisible exports, as the value of these 's 
likely to be much lower than usual. 
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The monthly export figures had dropped to £4,556,-" 
in January, but they rose to £5,234,406 in March ; —_ 
then they have progressively decreased from £4,504.) 
in April to £4,407,968 in June, the lowest monthly - 
recorded for the past six years. All the exporting — 
tries are hit by the slump, but especially the watchmaking, 
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1. cotton and machines industries, whose sales abroad 


vo the following (in millions of £) compared with 


JUGOSLAVIA. 






























were New Bank Statement — State Trading in Grain — 
1900 :— First Quarter. Second Quarter. Reception of Hoover Plan — Foreign Trade — 
| 3000. _ = = Public Finance — Building. 
alae: 0'5 21 2'5 2.0 (FROM OUR CORRESPONDENT.) 
Te cccsesones 2,0 1,5 1,7 1,4 BeEuGrabE, July 17 
Machines ...-++++ 2,3 1,5 2,2 1,6 ms en » July ti. 
Pans ee — - Mik first statement of the Jugoslav National Bank under 
8,6 6,1 8,9 6,2 the new booking system, which embodies the changes 


~. situation is pretty bad in the watchmaking industry, 
ch had already been handicapped last year by the in- 
we in United States customs duties. Many factories 
ave been compelled to close down, nearly all the others 
ve reduced the number of working hours and dismissed 
nn part of their employees, so that the number of 
unemployed is over 2,500 in that branch of industry out 
+4 total of 17,000. 

Commercial exchanges with Great Britain were less 
yetive than last year: imports from her aggregated 
£].972,602, as against £3,159,369 during the correspond- 
‘ng period of 1930, and exports to her reached £4,573,548 
compared with £5,185,919 last year. Exchanges with the 
sve principal clients of Switzerland were as follows during 
the first half-year :— 


consequent upon stabilisation and part-repayment of the 
State debt, makes interesting reading. Thanks to the 
repayment of 1,400 million dinars, instead of the 
expected 1,000 millions, and the gain of 800 million dinars 
from the revalorisation of the cover, the State debt has 
been reduced from 4,020 million dinars (£14,700,000) to 
1,825 million dinars (£6,600,000). The cover in gold 
and foreign bills is 2,291 million dinars (£8,000,000), in 
addition to another 245 million dinars which have not 
been entered as cover as they represent merely temporary 
holdings. The actual note circulation is only 4,564 
million dinars (£16,000,000), but as the new law requires 
that sight obligations should also be covered, and these 
obligations amount to 1,011 million dinars, the cover is 
41.10 per cent., of which 27.63 per cent. is in gold. The 


- 


Imports from Exports to legal cover is 35 per cent., of which 25 per cent. is gold. 

(£’s million.) The discount rate has been raised from 54 per cent. to 

1930. 1931. 1930. 1931. 64 per cent. It was last changed exactly a year 

tet eo — 7 7 oa ago, when it was lowered from 6 per cent. to 54 per 

i ccsiaieaen aa 3,4 2,3 1,7 cent., the policy of the National Bank then being to 

Great Britain ..... . 28 1,9 5,0 4,5 assist the general lowering of the inland interest rate. 
IEA, sesncscverecene 3,9 3,1 3,0 1,9 


Now, however, that the National Bank cannot act any 
more as an inland regulator, but is in its turn made 
dependent on the international flow of gold, the reverse 
policy has to be adopted. 

The introduction of the export and import monopoly 
of wheat, wheat-flour and rye, as well as the fixing of the 
wheat price at 160 dinars (11s. 6d.) per quintal, was not 
an entirely unexpected measure. The change, as 
favoured by the Government, from agriculture to stock- 
raising, is proceeding slowly, and in the meantime it 
was found necessary to give some protection to the corn- 
grower if only to prevent grave economic and social con- 
sequences. For the Government this will mean a loss of 
about 7,000 dinars per truck, or about 200 million dinars 
(£760,000) if the entire surplus of 35,000 trucks is ex- 
ported. In addition to this measure a privileged com- 
pany for silos and warehouses has been formed in pur- 
suance of the Government policy of obtaining complete 
control over the country’s foreign trade in agricultural 
produce. The company is similar in structure to that 
of the Privileged Export Society, i.e., it is a joint-stock 
company with the State as the principal shareholder. 
State control and a minimum dividend of 6 per cent. 
for the private shareholders are stipulated. Hitherto 
there have been but few silos and storehouses in the 
country, which has been a distinct disadvantage in trade, 
and the new company, in addition to storing agricultural 
produce, will issue warrants and lombard loans on goods 
deposited for export. 

The Hoover Plan received but a mixed reception in 
Jugoslavia, the expectation of gain being wiped out by 
the feeling that the Jugoslav share in the sacrifice is too 
heavy. Speculators, too, plaved havoc with the war 
reparation bonds, declaring that ‘* no reparations ' 
meant no service on these bonds, until the Government 
issued a statement that these two factors were entirely 
independent, as the Jugoslav Government had made 
these bonds an internal affair between itself and the 
citizens concerned and had guaranteed the payment of 
interest. 

Trade continues poor and is considerably below last 
year’s figures, imports for the first five months being 
worth 2,197 million dinars, as against 2,973 millions in 
1930, while exports for the same period were 1,966 
millions, against 2,854 millions in 1930. The fall thus 
amounts to 26 per cent. in imports and 32 per cent. in 
exports, while the trade deficit is 231 million dinars, as 
against 120 in 1930 (but 602 millions in 1929), 

Government receipts, on the other hand, assessed on 
the basis of a better year and rigorously collected, con- 


Great Britain holds the fifth place among countries selling 
to the Swiss market, and the first place, formerly held by 
Germany, among Switzerland’s customers. 

The number of unemployed, which reached 27,000 in 
January, was reduced to 16,000 in April, mainly owing 
to seasonal causes, but it has not changed much since 
then, and at present the number of registered unemployed 
s about double that at the same time last year. The 
Government has been compelled to grant subsidies to 
the unemployment insurance funds, but so far the unem- 
ployment situation is not so severe as it was ten years ago. 

The earnings of the hotel industry, which generally 
make good about one-fifth of the foreign trade adverse 
valance, will be considerably reduced, as the summer 
season began under unfavourable auspices. German and 
United States tourists are few, British tourists are less 
humerous than usual, and that decrease is not compen- 
sited by a rise in the number of French and Italian 
visitors. Retail trade and transport undertakings will also 
suffer from the lack of foreign visitors, unless the German 
“nancial crisis is solved in the near future. 

The financial situation of Germany is causing grave 
anxiety here, as it is estimated that the amount of Swiss 
‘unds invested in Germany reaches nearly one milliard 
marks. Meanwhile the export of German capital to Swit- 
erand has again inereased during the past weeks, and the 
‘Wiss banks have again lowered their rates on short- and 
ne-term deposits owing to the abundance of money. 
‘evertheless, two Swiss banks are now in a difficult posi- 
‘on. As a result of losses in France and of the economic 
“sis, the Banque de Genéve, a private bank of which the 
veneva State is a shareholder, has been forced into liqui- 
—— As the Geneva Cantonal Parliament has refused 
Liskin eo to that bank, it has been closed down. 
capital al are expected to exceed £1,000,000, while the 
‘Pral and reserves hardly reach £1,000,000 altogether. 
“6 bank was a commercial one, and its failure might have 
‘volved the failure of ; commercial undertakings 
ia re of many commercial undertakings, 
ime meet wisely appointed a committee which will 
within the meena St for the winding up of the — 
cameos _ three months; this will make it —— 
closing dows - claims and thereby reduce the losses. The 
culties. to - 0 — Banque de Genéve created some diffi- 
Jompeny a a Privatbank Paravicini, Christ and 
88 asked fre ich had big interests in the Geneva bank; it 
the Basle F a reprieve, but it is stated that the assets of 

€ bank exceed its liabilities. Apart from these 


two Cc ° = e 
i “ses, the situation of the Swiss banks remains on the 
“€ very sound. 
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tinue excellent. Receipts for the twelve months April, 
1930, to Mareh, 1931, were 12,396 million dinars 
(£45,000,000), as against 12,228 millions at the same 
date last vear. . 
Building also is doing well, both at Belgrade and in 
the big towns in the country. The reason for this is 
that the return on houses has once again become more 
profitable now that the banks pay an average of 5 per 
cent. on deposits, and that deposits have grown to 14,170 
million dinars (£52,500,000), as against 18,880 millions at 
the end of 1930, or 12,000 millions at the end of 1929. 
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ARGENTINA. 


Public Finance — Politics — Loans — Foreign Trade. 


(FROM OUR CORRESPONDENT. ) 


Buenos ArreEs, July 7. 
ARGENTINA'S position at the beginning of the second half 
of 1931 is in many respects decidedly better than it was 
six months ago. Nevertheless, the diminution in national 
revenue, which is chiefly brought about by the smaller 
volume and value of imports, makes it exceedingly difficult 
to carry through a consiructive financial policy, even when 
that policy is based upon strict economy and reduced ex- 
penditure in all departments of the State. Revenue in the 
Buenos Aires Customs House at the half-year amounted 
to $134,661,069 paper, a reduction compared with last 
year’s figures for the same period of $18,401,146 paper. 
Though such a reduction is not necessarily proportional 
throughout the year, it would probably be idle to hope for 
any marked improvement between now and the end of 
December. All the more importance, therefore, attaches 
to the wholehearted efforts made by the present Govern- 
ment to bring about effective reforms in official expendi- 
ture throughout the State Departments. For a variety 
of reasons, systematic opposition to economy, passive 
though it may be in its nature, has been successful in 
many instances in checking perfectly feasible plans for 
permanent reduction of Government outlay. For this atti- 
tude the political situation is undoubtedly chiefly respon- 
sible. The Radical Party, which does not necessarily mean 
the Irigoyenist Party, is largely in the majority through- 
out the Republic, and will return to power when the next 
elections take place. The effect of this possibility is felt 
in many ways at the present time; in financial and com- 
mercial affairs it almost unconsciously promotes an atmo- 
sphere of uncertainty which, if it grows in the near future, 
will undoubtedly be detrimental to business as a whole. It 
is generally agreed that a return of the Radicais to power 
would not mean a repetition of the shameless abuses 
coupled with gross incompetency that the revolution of 
September 6th exposed. The Provisional Government 
tacitly takes the same view, and is quite ready to hand 
over its very heavy responsibilities to legally appointed 
popular representatives; provided always that they can 
give reasonable assurance that future government will be 
conducted constitutionally and economically. To that end 
important reforms in the existing Constitution have been 
drafted. If adopted they will cut the ground from under 
many abuses of parliamentary privileges which have 
latterly been employed for the lowest party ends. 


In the meantime administration must be earried on and 
recurrent obligations punctually met. Debt services are 
steadily complied with, and on July 1st repayment was 
made of £2,500,000 due in London and repayable in specie 
at need. The necessary gold is released from the Conversion 
Fund through the intermediary, the Banco de La Nacion 
Argentina, and it is interesting to note that in the Govern- 
ment decree authorising the operation it is expressly stated 
that the specie required is to be replaced as soon as the 
external floating debt has been consolidated. Three 
months from now a sum of $50,000,000 United States 
falls due, which was granted by Messrs. Brown Bros. and 
Company, of New York, and it is quite possible that before 
October Ist, the due date of the aforementioned amount 
a concrete proposal concerning consolidation will have 
been brought forward and discussed. The Argentine 
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Government were quick to refute officially the irrespon. 
sible suggestion, emanating from New York a couple ¢: 
days after President Hoover's proposal, to the effect ths 
the United States moratorium might well be extended ¢, 
loans to South American Republics. It is unnecessary «, 
repeat the emphatic official announcement which, thoys 
dignified, was as severe as diplomatic courtesy wi iid 
permit. And it may be said without the least exaggers. 
tion that Argentina has never for one moment envisage) 
much less discussed, any such possibility. 

The mercantile situation in general has improved, eyey 
although values of exports continue remarkably Jow 
Wheat is still $5.50 paper per 100 kilos. and maize $3.99 
spot prices practically the same as those ruling a mont} 
ago. Though linseed has undergone a sharp improvement 
to $12.20, the amount still exportable is only approxi- 
mately 200,000 tons, against 5,000,000 tons of maize and 
over 1,000,000 tons of wheat. As the area sown to wheat 
is estimated to be at least 30 per cent. below that culti. 
vated last season, it may be hoped that some of this latter 
will eventually be sold at better prices, but meanwhile 
these conditions react unfavourably, and sharply, upon the 
import trade, more especially on up-country dealers in 
direct contact with agricultural interests, and on the large 
importers of agricultural plant in general. Many farmers 
have this year found it cheaper to plough with horses and 
leave their tractors in the shed. Indeed, there has been a 
semi-official propaganda in favour of so doing. It means 
less money spent on fuel and spare parts, and to that 
extent helps to redress an unfavourable balance 
payments. 


For the first five months of this year imports were 
valued at $251,799,170 gold, and exports at $272,043,917 
gold, exclusive of specie, $89,020,674 gold, so that there is 
a favourable trade balance of $20,244,747 gold as agains 
an unfavourable balance at the end of May, 130, 0: 
$28,760,790 gold. The gold holding of the Conversion 
Office on July 4th amounted to $320,463,660 gold, and the 
total note circulation stood at $1,228,406,548 paper, th: 
percentage guarantee being 65.78 per cent. Despite heavy 
chartering, freight rates are easier on the basis of 18s. 6d. 
San Lorenzo loading o.c. terms mid-July cancelling. 
Exchange, which improved to 364d. in sympathy with the 
general feeling of relief when it appeared probable that 
France would fall in with the Hoover proposal, has since 
fallen away again to close at the moment of writing at 
35% London, 138.45 New York, banks’ cable drawing rates. 
Local quotations for national bonds and the cedulas of the 
National Mortgage Bank are steady and sustained in the 


neighbourhood of 93} per cent. for 6 per cent. interest 
securities. 





Letters to the Coitor. 


EXPORTS AND EMPLOYMENT. 


TO THE EDITOR OF THE ECONOMIST. 


Sir,—In your issue of May 2nd, in an article entitled 
‘‘Exports and Employment,” certain criticisms were made on 
a paper on ‘ The Relative Importance of Export Trade 
which I had read before the Royal Statistical Society 4 short 
time previous. This article appeared to require a rept 
from me, but it was desirable to postpone that reply until the 
paper was published. As the Journal containing the pal 
has recently been issued there is no reason for delaying the 
reply further. 

A number of points referred to in the article are dealt with 
in the reply to the discussion on the paper, published 1 - 
Journal, and I need not, therefore, discuss them fully her? 
The writer of the article was in error in attributing to me 
estimate of £2,250 millions for the wages bill of the count’) 
based upon the estimate I gave of wages plus salaries. 
dealt separately with (a) industry and agriculture, and 
(b) other remunerative employment. Estimates were !¥°" 
for the aggregate of wages plus salaries for both (a) and (0). 
I took salaries at 10 per cent., and was influenced in this bs 
Professor Bowley’s calculations (Economist, February 9, 1929) 
of the numbers of wage earners and salaried workers. ihe 
datz for a sound estimate of this proportion do not yet exist, 
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: | consider that a higher figure could be justified, but 
-* the round figure did not affect appreciably Sesaeenialins 
ons reached in the paper. The writer of the article (and 
vi people) took the same percentage for (b), but this is | 
a wrong, as the percentage of salaries in the | 
of occupations must be quite high. I am 


certaill a 


«services? group egy? ; 
; lingly in no way responsible for ‘‘ Dr. Snow’s wages bill 
accoru we . 


9 959 millions,” and there can be no doubt whatever that 
i ure is some hundreds of millions above the truth. I 
sa however, that the figure of £1,600 millions frequently 
nail is below the truth. 
7. be worth mentioning here that, in my opinion, the 
1g do not at present exist for giving a reliable estimate of 
“me ages vill for the whole country. Some reliable figures 
yvailable for a considerable proportion of those engaged 
dustry, but until something in the nature of a national 
apays is taken of our distributive, etc., activities we shall be 
vking in the data necessary to make with confidence separate 
wtimates for wages and salaries for the whole country. Even 
che estimates which have been made for the national income 
ja whole have not yet been established beyond the realm of 
~ticism, and | have given elsewhere reasons for the view that 
vo estimate associated with the honoured names of Bowley 
yd Stamp is too low. (It is of interest that the report of the 
Macmillan Committee, after describing the inadequacy of the 
iata available regarding the national pay-roll, accepts without 
guery the figure of £1,600 millions for the wage-bill and ex- 
presses the opinion that salaries are “‘ perhaps nearly half of 


"it may 


tle 


are 


the wage-bill.’’) 

The article referred to ‘‘ the fallacy of inferring that the 
proportion of the population engaged in export is the same as 
the proportion of the wages and salaries bill paid in connec- 
von with exports.’’ There are two questions which arise in 
the consideration of this point. In the first place, our working 
population is not constituted in two more or less watertight 
compartments for ‘* home ’”’ and ‘‘ export ’’ goods separately. 
In many industries it would be extremely difficult to say if 
the work of a particular man was for ‘‘ home’’ or ‘* export,’’ 
and it is necessary, therefore, to have some unit of measure- 
ment other than ‘‘ numbers of persons engaged,’’ and the 
uatural unit is the value of their work as indicated by the 
rae of the goods exported. In the second place, and this 
‘the point stressed by your contributor in referring to 
sueltered and unsheltered wages, rates of wages in trades 
exporting a large proportion of their production are less than 
in some other trades catering entirely for home demand. 
This may be so, but it does not alter the position. If export 
trade employs N people and produces £X in salaries and 
wages, while an equal amount of capital with N_ persons 
eigaged on home trade produces £(X + Y), it seems more 
‘easonable to measure the importance of the export trade by 
the ratio of X to (X + Y) than to say that it is equally im- 
jortant as the home trade because it employs the same 
umber of people. But the point is mainly one of the 
definition we adopt for ‘* importance.” 

(iu the subject of the criticism in the article regarding the 
uiethod of estimating the amount of imported materials con- 
‘uned in the articles exported from this country, it is true 
‘iat the calculations did not go into great detail. Without 
‘te knowledge which is available only to those personally 
“yuainted with individual industries it was hardly possible 
» “ake every factor into account. In the instance quoted, the 
“ton textile industry, I have made subsequent calculations 
in which the part played by bleachers, dyers and finishers, as 
“tnet from that of the spinners and weavers, was taken 
: . account, but no appreciable alteration in the final result 
= produced by this greater refinement. It is also true that 

‘not make an estimate of the ‘‘ value contributed by the 
“ices of “* British merchant seamen ”’ in the calculation of 
ae . -~ imported materials contained in the articles 
aa - ut a speaker in the discussion, well qualified to 
one ae on the subject, emphasised the very small 
With int _ © for transporting goods by sea in comparison 
1 internal distribution charges. 
than in duplication raised in the article has been 
duplication am reply to the discussion on the paper. Some 
iustify the — y exists, but So far there is no evidence to 
given’ in A 7 ment in the article that the net output as 
of @ large e — reports already includes the proceeds 
detailed exenin. of “the other occupational groups.’’ A 
forming an ee of all the material is necessary in 
the * Dart» oe - the subject, but my opinion is that 
mall. The — °9 duplication in this matter is relatively 
lurther argumen ence of doubt on the subject, however, is 
anion. sument for the need of a distributive census in this 
There are one or two items of fact in tl ticle in which 
P writer is im exvee b a act in the artic . 
ake no space The’ ut t ese are unimportant and neec 

. e appellation ‘‘ frivolous’’ used in the 
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article to ‘‘ Dr. Snow’s invitation to the country which of all 
the countries of the world is the most dependent on export 
trade to abandon a large part of the trade ’’ would certainly 
be justified if there were anything in the nature of such an 
invitation in the paper. The latter would have to be read 
through very distorted spectacles for such an invitation to be 
found, though it did put forward the view that a more reason- 
able perspective as to the relative position of foreign and 
home trade was desirable. Why should we look upon the loss 
of a customer in the South of England of, say, a British boot 
Inanulacturer to a foreign manutacturer as a matter quite 
different from the loss of a customer in South Africa? The 
underlying cause is probably the same in each case, but in the 
latter we are urged (by a Government Department as well as 
the Press) that we must ‘‘ recapture the lost market,’’ but the 
former loss we are told that we can view with equanimity 
because somebody else in this country performs some service 
to pay for the article imported.—Yours faithfully, 
‘* Thornhill,’ Kenley. kK. C. Snow. 
July 25, 1931. 


| We agree with Dr. Snow that the ratio of salaries must be 
higher than 10 per cent. in the service group of occupations, 
but as the only indication he gave in his paper of the ratio 
upon which he was working was his statement, @ propos of 
the groups covered by the census of production, that he took 
salaries at 10 per cent., we had no choice but to suppose him 
to have used that ratio throughout. On the question of 
sheltered and unsheltered wages our point was merely one of 
arithmetic. If the wages of persons employed upon the pro- 
duction of goods for export are as a whole below the average 
of wages over all occupations—and this can be asserted with- 
out assuming the possibility of classifying each individual 
worker as ‘‘ working for export ’’ or otherwise—the fact that, 
say, 13 per cent. of wages and salaries were derived from pro- 
duction for export would mean that more than 13 per cent. 
of the population were so occupied. Finally, we still think 
that the general tone of Dr. Snow’s paper suggests an exhor- 
tation to something much more drastic than ‘‘ a more reason- 
able perspective as to the relative position of home and foreign 
trade.”’—Ep., Econ.] 


FASCISM AND CATHOLICISM. 


TO THE EDITOR OF THE ECONOMIST. 

Sir,—I agree very heartily with your strong words against 
the foolish act of putting explosive bombs inside the Basilica 
of Saint Peter; as I also do with your approbation of the 
skilful way in which the matter has been handled both by the 
Vatican and the Italian Government. All Italians hope that 
the air will be cleared from such perturbing and vicious 
incidents. But the moral you draw from such piece of history 
is not justified. Shall we hope that an inward as well as a 
juridical reconciliation between Italy and the Papacy will be 
the consequence of this abortive crime? I say that such a 
consequence would be both logically absurd and morally 
mischievous. 

Absurd, because the Catholic Church and Fascism are both 
exclusive and totalitarian churches. They aim at the conquest 
of the whole man, body and soul. Catholicism cannot renounce 
its divine right of educating the youth and of moulding the 
soul of man so as to render him worthy of salvation. Fascists 
appear to have discovered, to their amazement, only after 
the issue of the Pope’s Encyclical on the Catholic Action, that 
the Church will not restrict its action to the inside of the 
temples, to Mass, and to the explanation of the words of 
Christ. The words of Christ and the catechism are rules of 
life; they exercise a profound influence on the moral, family, 
social and political behaviour of man. The Pope is right 
when he says that if Catholicism should restrict itself to 
external practices it will cease to be Catholicism. Therefore 
the Catholic Church cannot and never will renounce its right 
to sav its word in all problems touching the life of man. 

In its turn, Fascism is also a faith. A secular faith, but 
a totalitarian one. Fascism also requests the obedience of the 
whole man, body and soul. It aims at moulding the life, the 
inward life of man, from birth to death. Man is to be sub- 
servient to the State; an instrument in the hands of the 
governing chief to the realisation of the State’s aims. This is 
what the Pope calls paganism, intolerable intrusion into the 
spiritual life of man, which belongs to himself and to God. 
There may be truce between Church and Fascism ; there 
cannot be true peace. Peace is a sheer absurdity between two 
such exclusive faiths. 

Peace, or a long truce, will be, if reached, very dangerous 
for Italy. Given your great liberal traditions, how can you 
throw away the only existing hope of some liberty for the 
Italian people ? The Catholic Church is the only remaining 
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organised force, juridically recognised by the laws ol the nee, 
and in which Italians can seek refuge against the oppression 
an overpowering State. 

* The i is spiritual, ethereal, but it is something aang 
while to a people sick of the tyranny of a totalitarian State. 
We have no Parliament freely elected, no freedom of the Press, 
no liberty of teaching. Boys are taught in the elementary 
schools by means of only one book, a State book. The cor- 
porative system has rendered the w hole economic —— 
part and parcel of the giant State. Kmployees and emp oe * 
associations are a facade; the inner truth is that they are 
branches of the State administration; their presidents and 
secretaries are appointed by Ministerial and Royal decrees, 
and are removable at will. Men cannot obtain jobs without 
being Fascists or adherents to Fascist syndicates. Employers 
are more and more becoming State employees. I do not 
criticise the system. It may be that it will appear to some- 
body an anticipation of future social transformations. I say 
that the system is such that man is nothing and the State 1s 
all. Year by year, month by month, by little imperceptible 
advances, Fascism has destroyed all organisations, all social 
forces, all associations which were independent from its sway. 
There are now in Italy only 41 million atoms, called men, and 
the Fascist State, with its numberless ramifications. Pro- 
vinces, municipalities, local and social bodies no longer draw 
their force from some independent sources; the source of force, 
of appointments, of election, is the State, the State only. 

The only extant independent body is the Catholic Church. 
The great mistake of Fascism was the Concordat with the 
Vatican. By the Concordat it recognised juridically in the 
Church a force, an independent force, free from its super- 
vision. Bishops and parish priests are nominated by the Pope, 
not by the Government. They have a status within the State. 
They are morally bound to make use of their power. They 
preach and they educate. They cannot preach the gospel of 
the Fascist State, but the gospel of God; they educate men 
not toward attaining the aggrandisement of the State, but 
towards perfecting the spiritual life of the individual. War 
is bound to be waged between the Church and Fascism. In 
this struggle is the only present chance for Italians of hearing 
a word different from the usual one of annihilation in the 
omnipotent State. Liberalism, liberty of speech and of 
thought, have taken refuge in the Church. This sounds like a 
paradox, and a paradox truly it is in a modern State; but it 
is the tragic truth of present-day Italy. Surely the struggle 
between Fascism and the Catholic Church does not interest 
men who are busy only with their acquisitive worldly life. It 
is the business of the thinking part of the people. But even 
its non-thinking part is more and more interested in the 
struggle, because they have come to see that even the acquisi- 
tion of bread and butter is dependent more and more upon the 
omnipresence of the State. Instinctively they aim at securing 
some dose of independence, and very soon they will all come 


to see that there is only one force left free in Italy to-day— 
the Catholic Church.—I am, Sir, ete., : . 


> _ or 
Rome, July 27th. OBSERVER. 


TO THE EDITOR OF THK ECONOMIST. 


Sir,—<As one who has devoted a great deal of special study 
to such matters, | have read with deep interest your articl» 
(July 11th) on the Papal Encyclical against some recent 
actions of the Italian Fascists. 1 would suggest that, both in 
regard to that Encyclical and in regard to the preceding one 
—on Social Problems—there seems to exist in the public mind 
a serious misunderstanding. It is true that the Pope con- 


demns, in the latest Encyclical, “a pagan worship of the 
State,”’ 


and many of us will agree with such censure, to that 
extent. However, it must be realised that the Pope’s con- 
demnation is from a Papal, not a modern Liberal, viewpoint 
Similarly, in the encyclical on Social Problems, the Po ' 
far more than condemn a few political theories such a 
munism and Socialism. 


pe did 
s Com- 
The daily press has entirely failed 
to quote the first paragraph of that Encyclical: vet that para- 
graph is of the greatest importance. The first paragraph of 
the Encyclical says :— 

‘‘ The way for this remarkable document of pastoral solici- 
tude [7.e., Leo XIII’s Encyclical Rerum Norarum, issued in 
1891], it is true, had been in a measure prepared by other 
pronouncements of our predecessor. His letters on the founda- 
tion of human society, the family, and the Holy Sacrament 
of matrimony, on the origin of the civil power and its proper 
co-ordination with the Church, on the chief duties of Christian 
citizens, against the tenets of Socialism and the false notions 
of human liberty—these and others of the kind had unmistak. 
ably revealed the mind of Leo XIII.’’ In footnotes, the reader 
of Quadragesimo is referred to these encyclicals of Leo XIII -—_ 
Arcanum (issued in 1880), Immortale (1885), Sapientia (1890). 
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and Libertas (1888). ‘Thus, Quadraqesimo reaffirms, ans 
makes its own, those encyclicals, and the meaning of the oH 
Encyclical cannot be understood apart from those others 

In Jmmortale it is declared that ‘“ the authority of the 
Church is the most exalted of all authority, and cannot |, 
looked upon as inferior to the civil power, or as in any yx 
dependent upon it.’? In Arcanum it is laid down that, ‘a. the 
Founder of the Church willed her sacred power to be distinct 
from the civil power, and each power to be free and yp. 
shackled in its own sphere, so there is, however, this condition 
—a condition good for both, and of advantage to all men 
that union and concord should be maintained between thoy 
and that on those questions which are, though in differe,; 
ways, of common right and authority, the power to whic) 
secular matters have been entrusted should happily and becom. 
ingly depend on the other power which has in its charge th, 
interests of heaven.’’ Sapientia declares that, “ if the Jays 
of the State are manifestly at variance with the Divine Lay. 
containing enactments hurtful to the Church, or conveying 
injunctions adverse to the duties imposed by religion, or jj 
they violate, in the person of the Supreme Pontiff, the 
authority of Jesus Christ, then truly it is a positive duty to 
resist, a crime to obey ’’; also, that the duty of Catholics \, 
not merely to accept revealed doctrine and teachings proximate 
thereto, but algo ‘‘ to allow themselves to be ruled and directe 
by the authority and leadership of bishops, and particularly 
of the Apostolic See.’? In Libertas it is laid down that it is 
wrong for the State to allow equal rights to ‘‘ various religions 
(as they call them),’’ but that the State ‘ must profess’ 
Roman Catholicism; also, that toleration in the State must be 
‘‘ strictly limited,’’ and must be mainly a means of avoiding 
worse ills; and, finally, that, ‘‘ although, in the extraordinary 
condition of these times, the Church usually acquiesces in 
certain modern liberties, she does so not as preferring them in 
themselves, but as judging it expedient to permit them unti! 
in happier times, she can exercise her own liberty.” 

To appreciate the significance of the above it is needful to 
remember that, by ‘‘ the Church,’’ the Pope meant only an° 
always the Roman Catholic Church, as the sole power on earth 
‘‘having charge of heavenly things ’’; that, by ‘ religious 
duties,’’ he meant only what that Church asserts as such 
and that, by ‘‘ variance from the Divine Law,”’ he mean: 
variance from what that Church teaches as such. Thus 1 
will be seen that Leo’s teaching was that the Roman Church 
—itself in no wise dependent on the State—demands obedience 
from the State; that States should profess Roman Catholicism 
and tolerate other cults, if at all, then as little as possible: 
and that the Roman Church would repudiate modern liberties 
opposed to its own exclusive claims, should better days enable 
her to do so. 

All Leo’s maxims have been reaffirmed by the first paragrap? 
of the recent Encyclical, Quadragesimo, on Social Problems: 
and other Encyclicals, including the one against the Fascists. 
must be understood in the light of that fact. It will be seen 
that the Papal attitude has nothing in common with * love 
of liberty ’’ as generally understood.—Yours faithfully, 

J. W. Poynter. 
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106, Gillespie Road, 
Highbury, London, N. 5. 
July 14, 1931. 








Books and Publications. 


CIVILISATION ON TRIAL.* 


Dr. De.is.e Burns holds the mirror up to modern civili- 
sation. His mirror is his own alert, well-informed, widely 
ranging but unsatisfied intelligence, and he shows us }! 
tures continually dissolving and forming again, presenuns 
new scenes. They are always moving, while his sometimes 
disturbing comments flow with them. The modern civii- 
sation, which, according to Dr. Burns, is on trial, has 
developed in the last twenty years in Western Europe 8° 
in North America. Its characteristics are motor Car: 
aeroplanes, cinemas and radio, the use of tinned fo vd and 
of electricity for household services, mechanisation of pt 
duction and standardisation of taste, resort to nev 
methods in education and in government. In contrast 
are the medieval conditions exemplified most clearly 1 
China and India and the primitive type of social life whieh 
exists in tropical Africa. All three types trade with each 
other, and the new industrial revolution of to-day is affect: 
ceiieenii ined ee cee 


* ** Modern Civilisation on Trial.” By C. Delisle Burns. (London). 
Allen and Unwin, Ltd. 1931. 10s. 6d. net. 
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he whole world. ‘* As industrialisation proceeds,’ 
ng Dr Burns, “* the needs of the modern world press 
“iN ‘jeavily upon the peoples of tropical areas.’’ His two 
uae in the relations between modern civilisation and 
age Asia must be passed over here, but readers 
“re book will not skip them. Industrialisation, having 
- oloped rapidly among Europeans in America, is now 
jevel . upon Europe itself;, but America, Dr. Burns 
eat lacks the sense of direction which comes from 
the past. As between America and Europe, *‘ the defects 
of each may be amended by the co-operation of both. 

after thus looking round, Dr. Burns settles down “* to 
analyse in their native homes the political, economic, and 
cultural tendencies which combine to make modern 
vivilisation,"” examining first the phenomenon of post-war 
jictatorships. These, he points out, have come into exis- 
ence in countries of peasant population, where birth and 
jeath rates are high, the percentage of illiteracy great , and 
where the people have lived under authoritarian religions. 
In such countries highly-organised groups, suppressing 
spticism and exercising power dictatorially, have in some 
‘nstances brought about improved conditions, but their 
‘ery success nay be bringing their regime to an end. 

In the world of modern civilisation, changes in transport 
and production, in people’s tastes and habits, have changed 
sovernment itself, both in its national and international 
functions. There have been extensions of the franchise 
and an increase in voluntary organisations for the public 
good; but Dr. Burns writes depressingly of existing con- 
ditions in which the drift towards new war becomes daily 
more dangerous. This strengthens as each nation’s 
defences become more alarming to its neighbours. Ten- 
dencies towards co-operation are the more hopeful sign, 
but this outspoken part of the book raises the most serious 
doubts. ** Whether war is to be made more destructive or 
peace made possible,’’ says Dr. Burns, “‘ probably 
depends most of all in the near future upon the modernisa- 
von of the economic system.’’ 

He passes on to examine modern methods of production, 
standardisation of taste, education, the sciences and the 
wts, dwelling strongly on what may be accomplished by 
social co-operation. Dr. Burns looks most hopefully for 
progress to the efforts of groups of persons, rather than to 
what may be done by individuals. His analysis of the 
situation is, he says, intended as a basis for action, but 
the whole picture is complex. There are many cross- 
currents, and he leaves us trying to think it all out— 
perhaps wondering whether, after all, there are not even 
deeper things than are dealt with even in Dr. Burns’ 
philosophy. 
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BOOKS RECEIVED. 


[Brief mention of a book in this column does not necessarily 
mean that it will not receive fuller notice in a subsequent issue. } 


alt wuld be @ convenience to our readers if publishers would 
@ point notifyi ; books sent 

scl Pn tt 
The British Year Book of International Law, 1931. 


(London) Oxford University Press, Warwick Square. 
l6s. net. 


— volume includes, among other contributions, articles on 
‘ _ Future of Codification,” b Professor Brier] ; “ The Unifica- 
aod °f the Law of Bills of Exc ange,”’ by Dr. H. C. Gutteridge ; 
Im notes on “‘ British Reservations to the General Act,” ‘‘ The 

perial Conference, 1930, on Arbitration,’ ‘‘ The Status of the 
“andatory Power,” and other subjects of current international 


interest There is also a record of decisions of internationa] and 
ational tribunals. 


Studies in Indian Currency and Exchange. By H. L. 
Chablani. (London) Oxford University Press, 
Warwick Square. 9s. net. 


A clear and timely discussion of the Indian currency question. 


The Delusion of Protection. By George H. Winder and 
Cluny MacPherson. With an introduction by the 
Hon. Sir Hal Colebatch. (London) The Australian 

ook Company, 16, Farringdon Avenue. 48. 6d. 
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Kapital und Kapitalismus. (Berlin) Reimar Hobbing. 


Two vols. Rm. 25. 


A series of lectures by German economists, given under the 
auspices of the Vereinigung fiir Staatswissenschaftliche Fortbil- 
dung. They cover a wide range of subjects, grouped under the main 
headings ‘‘ Capital in the Capitalist Economic System,”’ “‘ Capital 
Accumulation,’”’ ‘‘ The Capital Market,’’ ‘‘ The Use of Capital,”’ 
“The Wearing Out and Destruction of Capital,”’ 
Policy and Transformation of the Capitalist System.’ 


A Short History of Political Economy in England. By 


and ‘‘ Capital 


L. L. Price. (London) Methuen and Co., Ltd., 
36, Essex Street. 6s. net. 


This revised edition adds forty years to the period covered by 
former editions, and brings the history to the death of Marshall. 
These later authors are grouped under the three headings of 
economic history, statistics and economic theory. 


L’Allemagne et les Démocraties occidentales. Les con- 


ditions générales des relations franco-allemandes. 
By Edmond Vermeil. (Paris) Publications de la Con- 
ciliation Internationale, 173, Boulevard  Saint- 
Germain. 

The short essay on Franco-German relations appears at a very 


appropriate moment. 


Les Paradozes Economiques de l’Allemagne Moderne. 


1918-1931. By Max Hermant. (Paris) Librairie 
Armand Colin, 103, Boulevard Saint-Michel. 20 fr. 


A French study of the main basis of German economic develop- 


ment since the war. 


Foreign Affairs, July, 1931. (New York) Council of 


Foreign Relations, 45, East 65th Street. $1.25. 


This quarter’s issue includes, among other interesting contribu- 


tions, articles by Sir Austen Chamberlain on ‘‘ The Permanent 
Bases of British Foreign Policy ’’; and by A. M. Carr-Saunders 
on “ Fallacies about Over-population.”’ 


Building Societies Year Book, 1931. Compiled and edited 


by George E. Franey. (London) Reed and Co., 37, 
Cursitor Street. 
Contains an alphabetical list of the principal societies, with 


extracts from the latest balance sheets, and the names of directors 
and managers; a series of articles by experts; and a great deal of 
miscellaneous relevant information. 


The Political Quarterly, July-September. (London) 


Macmillan and Co., Ltd., St. Martin’s Street. 3s. 6d. 
This number includes, inter alia, articles on ‘‘ Disarmament and 


French Public Opinion,’’ by Pierre Cot; ‘‘ Defects and Reforms 
of Parliament,’ by Sir Herbert Samuel, and ‘* Prohibition’s 
Challenge to America,’’ by Oswald Garrison Villard. 


The China Stock and Share Handbook, 1931. Compiled 


by C. R. Maguire. (Shanghai) North China Daily 
News and Herald, Ltd. 


Contains full particulars of the leading Chinese securities, together 


with useful tables of silver statistics and exchange movements. 


OFFICIAL PUBLICATIONS RECEIVED. 
The following may be obtained from H.M. Stationery 


Office, Adastral House, Kingsway, W.C.2: 


Empire Marketing Board: Note on the Work and Finance 
of the Board. Cmd. 3914. 9d. net. 

Returns of the Capital, Traffic, Receipts and Working 
Expenditure, etc., of the Railway Companies of Great 
Britain for the Year 1930. 6s. 6d. net. 


Royal Commission on the Civil Service, 1929-31, Report. 
Cmd. 3909. 3s. 6d. net. 


Annual Report of the Fishery Board for Scotland, being 
for the Year 1930. Cmd. 3903. 1s. 6d. net. 


Department of Agriculture for Scotland: The Profitable- 
ness of Farming in Scotland. 2s. 6d. net. 


Report of the Departmental Committee Appointed to 
Inquire into the Efficiency and Adequacy of the 
Coast-watching Organisation of H.M. Coastguard. 


Cmd. 3918. 2s. net. 
Department of Overseas Trade: Economic Conditions in 
a Dominion of New Zealand. March, 1931. 2s. 
net. 


Eleventh Annual Report of the Forestry Commissioners, 
Year ending September 30, 1930. 9d. net. 


Royal Commission on Labour in India: Minutes of 
Evidence—Vols. I-X. 
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CABLES AND WIRELESS. . 


In a prolonged world trade depression there 1s no past 
error of financial judgment in a company’s affairs which 
can remain hid. Wise directors face the realities, admit 
past miscalculations, however serious, and take steps 
to put them right. It is, therefore, satisfactory to find 
the directors of Cables and Wireless, Ltd., bluntly admit- 
tine that their great organisation, formed with govern- 
mental approval, is working on an unsound capitalisation. 
Their report is almost brutal in its frankness, but stock- 
holders in these days should be grateful for frankness on 
the part of their directors, even if this frankness takes the 
form of the voluntary retirement (with compensation) of 
redundant directors. 

The company’s operating subsidiary, Imperial and Inter- 
national Communications, Ltd., was formed (it may be 
recalled) with a capital of £30,000,000 to acquire the com- 
munication assets of the Eastern Cable group (Eastern, 
Eastern Extension and Western) and Marconi’s Wireless 
Telegraph, to take over the Pacific Cable Board’s cables, 
with its West Indian cable and wireless system, and to 
lease the Post Office beam services. The standard revenue 
of the company was fixed by the Imperial Wireless and 
Cable Conference at £1,865,000, or approximately 6 per 
cent. on its capital. The revenue account for the 
twenty-one months to December, 1929, disclosed a profit 
of £2,023,155, which was at the rate of £1,156,088 per 
annum, or approximately 3.85 per cent. on the capital. 
The failure to earn the standard revenue was even then 
attributed ‘* almost entirely to bad world trade.’’ The 
accounts for the twelve months ending December 31, 1930, 
showed a net profit of £326,429 (incidentally the directors 
in July, 1930, estimated that the profits would be 
£600,000). A comparison of the last two revenue accounts 
follows :— 

21 months 12 months 
to Equivalent to 
Dec. 31, for Dec. 31, 


1929. 12 months. 1930. 


£ £ £ 
Message receipts, less payments 


to Governments for taxes...... 10,716,040 6,123.452 5,185,010 


Income from shares in subsidiary 


companies and investments... 473,422 270,526 352,886 
Charter of ships and other 
FORA B sccevcncessecnescesccsenecsess 191,800 109.600 101,873 
BE vcasvvcoscecssesenosnscece 11,381,262 6,503,578 5,639,770 
Working expenses, interest, 
taxes, and reserve for cable 
BOGTIEED. cccesceverscccscessonsecess 9,358,107 5,347,490 5,313,521 
BeOE BOUTS ccccccesccccccnces 2,023,155 1,156,088 326,249 


It will be seen that the message receipts have declined 
by 15.3 per cent. and the total net profits by no less than 
71.8 per cent. We do not wish to over-emphasise the 
gravity of these figures. The fall in the operating revenue 
is serious, but, as the directors affirm, ‘‘ is not more 
serious than that in most other industries and under- 
takings.’’ A graph which the directors publish with 
the report illustrates the close dependence of the 
traffic receipts on the external trade of Great Britain. 
The company has done its best to meet the decline in 
traifics by effecting operating economies. The expenses 
of working at stations show a reduction at the rate of 
£195,000 a year, expenses of maintenance of cables a reduc- 
tion of £91,000 a year and operation of ships a reduction 
of £90,000 a year, while other expenses show a saving of 


£37,000 per annum; a total of £413,000. General admini- 
strative charges are also lower, and non-recurrent expenses 
of £78,541 were charged against revenue last year. The 
reduction of personnel has continued, the estimated 
decline in salary and allowance commitments since the 


formation of the company amounting to nearly £375,000 
per annum. 





The economies which have been effected are lastin. 
The results are at present overshadowed by the fall in ¢). 
receipts, but they will be felt increasingly as the receipts 
recover with the first lifting of the trade depression 
Nevertheless, when all due allowance has been made {oy 
these favourable factors, it appears from the directors’ ye. 
port that the company has been operating at a loss since th 
end of May, 1930, that reductions in rates have had to be 
made to meet the pressure of competition both of business 
and Government interests as well as to effect assimilatioy 
with wireless rates; that these reductions in rates have 
resulted in a decrease in revenue, which the company 
cannot hope to make up until there is a recovery in trade. 
if then; and that there is evidence of an over-development 
of the means of communication throughout the world, 
which can only result in all companies engaged in the 
communications industry operating at a loss. These grave 
issues have been put before the Advisory Committee set 
up by the Imperial Wireless and Cable Conference, and 
a committee has been appointed to inquire into the posi- 
tion, ‘* including the causes and consequences of the 
great discrepancy between the standard earnings and the 
present earnings.’’ The committee has an exception. 
ally strong personnel, comprising Mr Wilfrid Greene, 
K.C., Lord Ashfield, and Mr L. Durning Holt. We 
trust that, when the relations between the compan 
and the Government are considered, the exorbitant rentil 
which the company has to pay for the lease of the Post 
Office beam services will not be left out of review. To 
quote from the directors’ report :—‘‘ It is clear that tl: 
communication services of the Empire cannot continue 
indefinitely to be conducted not merely with little or no 
return on the large capital employed, as in 1930), but at 
a loss, with outgoings exceeding incomings, as on the basis 
of present traffics seems to be the probable outcome of the 
year 1931.’’ These gloomy remarks have been emphasised 
by the statement issued this week of the estimated trafic 
receipts for the six months ending June 30th, which com- 


pare with those of the corresponding period of 1930 as 
follows :— 


1930. 1931.  % Decline 
£ £ 
I iil as 519,485 412,908 20-5 
DILL <ictndnisecunenanpbabenuiie 460,052 390,461 15-2 
i ie icaicaes eee 492,316 447,668 99 
SIN sissinibidiaatdnicineahalena cots 456,120 386,706 15:2 
aa 466,279 371,704 ~=—_-20°3 
se 413,471 374,502 9:4 
Aggregate........c...ss0ees 2,807,723 2,383,949 15:0 


The daily average traffic receipts for June, 1931, were the 
lowest yet touched, being 22.9 per cent. below those ot 
June, 1930. 

Let us now turn to the position of the holding company, 
Cables and Wireless. The dividends of Imperial and Inter- 
national Communications, Ltd., are paid to the three 
cable companies and to the Marconi Company in respec" 
of the communication assets which it acquired from them. 
These companies have outside investments—the Marcon! 
Company has also a manufacturing and royalty business— 
and after meeting their debenture interest and preference 
dividends, they pay dividends to Cables and Wireless, 
Ltd., and to their few remaining non-assenting stock- 
holders. The dividends thus received by Cables and Wire: 
less, Ltd., last year amounted to £1,386,875, which was 
equivalent to only 2.6 per cent. on the cost of its share- 
holdings in these companies (£52,561,249). Allowance 
must, however, be made for the fact that the dividend 
paid by Imperial and International Communications, Ltd., 
included a transfer of £200,000 from reserve, while —_ 
was taken in the profits of other subsidiaries for £129,5” 
being part of the sum written off losses on sales of invest 
ments in 1929, which were more than covered by profits 









August 1, 1931 .| 


Thus Cables and Wireless received a return of | 


7 1930. : i 
in 19: nt. on the cost of its shareholdings. The 


only 2.00 per ee 


al accounts and distribution of profits of Cables and 
Wirele s for the past two years compare as follows :— 
ireless o 
1929. 1930. 
t £ 
£4,979,320 stock in Eastern Telegraph 383,570 348,552 
Fr aeT 990 stock in Eastern Extension 
serrplegraplh ws.secssessessoscesseceonssssseecaveees 425,276 494,511 
43,108,390 stock in Western Telegraph..... 336,384 341,923 
232,098 pref. shares of | 
267,062 ord. shares of £1...... pin Marconi 300,745 201,889 
3,178,722 ord. shares of 10s. J 
Transfer fees and miscellaneous..........++++- 3,129 16,339* 
1,449,104 1,403,214 
. lexpenses and interest ............ 41,484 54,567 
ae casita aicemyrsce 19519 26.348 
[ncOMe TAX ..sseececeeeeeeeeeeeeeeeeereeeeeeneeees 60,792 19,915 
Balance ..0...cccccccccccccccccccccccscccsscees 1,372,309 1,302,385 
Dividend on 5} per cent. pref. stock of Cables 
and Wireless ......+.ssseeeseseeeeeesesesessseeesess 1,263,053 1,273,840 
64,256 66,907 T 


*Includes £13,759 dividends from subsidiary companies in 
respect of 1929 on account of stock of Cables and Wireless allotted 


during 1930. 

+ Carry forward is less £10,787, being dividend for 1929 on 

preference stock issued since December, 1929, and £15,108 written 
off formation expenses. 
It will be seen that last year the company only earned 
its 5} per cent. preference stock dividends with the 
velp of its subsidiaries’ transfers of £329,500 from 
reserves, and that it showed no earnings at all on its 
£20,686,854 74 per cent. ‘‘A’’ ordinary stock or £8,655,977 
“B” ordinary stock. If the Communications subsidiary 
is unable to pay a dividend this year, Cables and Wireless 
will only be able to show earnings, if expenses remain the 
same, of approximately £777,000, which represents only 
3.35 per cent. on its preference stock. 

These figures are convincing evidence of the necessity 
for the writing-down of the capital of Cables and Wireless. 
Whether the directors consider it prudent to wait for a 
1ecovery in trade in order to ascertain the real earnings 
position of the company before formulating a reconstruc- 
tion scheme is a matter which should be discussed frankly 
with the stockholders. The depreciation in market values 
suffered by the stockholders of Cables and Wireless has 
already been appalling, and a reconstruction scheme would 
uardly come as any further shock to the market. The 
next table shows the highest prices recorded in 1929, 1930, 
and 1931, and the present market valuation of the various 
stocks this week :— 


Market 

Par Value Highest Prices Present Valua- 

(approx.). 1929. 1930. 1931. Price. tion. 

£ 000 £ 000 
51% pref.stk. 23,161 99 100 78 48 11,117-3 
14% Aord.stk. 20,687 904 77 264 134 2,792-7 
8°, Bord. stk. 8,656 104 394 14} 7 602-9 


the market capitalisation of this grandiose merger 
‘company has fallen £39 millions below the par 
‘auation, and £35 millions below the figure reached at 
ie" peak ”’ of 1929. If this combine had been promoted 
under legs august auspices we should be inclined to 
regard this depreciation as evidence of another scandal in 
publie company administration. Everyone knows, of 
“ourse, that in the negotiations which led to the 
‘ualgamation of the Eastern cable group and Marconi’s, 
each side was naturally seeking to make its assets 
‘Ppear in the most valuable light. The resulting over- 
“Pitalisation of the merger company was an intel- 
Bole, if costly, mistake. But that does not excuse 
© Present directors from taking early action to 
- the matter right. This is the least they can do. 
the ‘ic further ahead, they may ask themselves whether 
ae os of wireless services and this over-develop- 
a : world communications are not bound to cause all 
ital invested in the cable side of the industry to 


ee : 

hen Sooner or later unremunerative. 

” remains another serious issue—whether the 
pany, even when the revival in trade does come, will 


conti © to operate on a profit-earning basis if it has to 


com 


nue the intensive fight for business with its powerful 
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foreign competitors. The competition in the communica- 
tions industry is not only commercial but Governmental. 
The directors already declare that the opening by Govern- 
ments of direct wireless services will become a serious 
matter if it continues unabated. The world over-develop- 
ment of the means of communication can only bring the 
competing commercial interests to ruin or to amalgama- 
tion. If salvation is sought in amalgamation, will the 
British Government allow Cables and Wireless to divide 
control of Empire communications with a foreign group 
such International Telephone and Telegraph or 
Ericeson Telephone? If not, will it subsidise Cables and 
Wireless in order to keep British control of Empire com- 
munications commercially alive? In a significant passage 
the directors allege that ‘* inter-imperial and international 
traffic cannot, even in times of returning prosperity, be 
developed to an unlimited extent on any basis of economic 
charges for its transmission.’’ (The italics are ours.) 
Are we to infer that the directors of Cables and Wireless 
want a subsidy here and now? It would seem a fitting 
gesture first to put their commercial house in order by 
giving notice of a reconstruction scheme. 


as 





‘THE WEEK IN THE MARKETS. 


THE LONDON STOCK EXCHANGE. 


SETTLING DAYS. 


TICKET. | 
August 12. 


ACCOUNT. 
August 13. 

The Stock Exchange was inclined at first to hope that 
friendly co-operation between the Bank of France sand 
the Bank of England, as a result of the informal dis- 
cussions between Sir Robert Kindersley and M. Moret in 
Paris, might avert a change in Bank rate. A more 
uneasy feeling, however, became noticeable in mid-week, 
when gilt-edged stocks were depressed and more specula- 
tive securities were affected by the weakness of Wall 
Street. A further sharp fall followed the announcement of 
the Bank’s decision, with evidence of some forced selling. 
If the stock markets were inclined, a few days ago, to 
under-estimate the difficulties of the finencial position, 
there is certainly a full realisation of their significance 
now, and all members will closely watch the behaviour of 
money rates after the holiday. 

After being better at the outset, g 
ground appreciably on Wednesday. They declined a 
further 14 to 2 points after Thursday’s rise in Bank rate, 
though a partial rally followed the first onset of selling. 
All long-dated issues were affected, particularly Four per 
Cent. ‘* Consols.’’ and Three-and-a-Half per Cent. Con- 
version Loan. India loans came on offer and were quoted 
with wider margins, and Australians failed to derive sub- 
stantial benefit from Mr Lang’s decision to rejoin the 
Loan Council. 

The foreign bond market was dull and depressed. A 
few Brazilian issues were slightly firmer on the Federal 
Government's acceptance of the Niemeyer Report, but 
other South American stocks were sold from New York. 
The financial situation was again a bear point for German 
issues, which were sharply marked down. Other 
European bonds, and even Far Easterns, shared in the 
prevailing tendency. 

The railway interim dividend and earnings’ statements, 
which are discussed on page 233, brought out a moderate 
amount of seiling, which was not checked by the un- 
inspiring traffic figures. The volume of dealings in 
foreign rails was neglected, but Argentines continued to 
lose ground, the latest B.A. Great Southern figures being 
considered particularly disappointing. 

Although the industrial market was helped by a batch 
of dividends—Imperial Tobacco, Watney Combe and 
Arthur Guinness—of a relatively satisfactory charac- 
ter, trading remained quiet, with a downward trend. The 
unfavourable effect of the U.S. Steel Corporation divi- 
dend cut (dealt with on page 232) on Wall Street 
sentiment, was felt by all ‘‘ international ’’ counters. 
Among so-called ‘‘ investment ’’ issues, electricals were 


(Continued on page 232.) 
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72 24 (©. Uruguay MonteV.... || 27 | 25 | —2 | 24/0 0| 14/- | 8/7} 12/- | 7/9 || City of Lond. 5/- || 8/6 8/- | 9 6 0 
‘ct 254 | Can. P Com. ($25) | 27% | 26 —lt| 417 0 67/9 | 58/6 | 61/3 | 51/- |) Ord. £1 ...... || 55/6 | 55/6 46d) 714 0 
ne) 6 | Can: Nat. tee 71 a ~~ | 612 9 US | 56/6 | EM | 43/3 | Disellere Oo. Ore. 1... | Bt: | 70 0 
esses “ 110/3 | 95/9 || 109/9 6 || Guinness (A) ........... |} 100/- Pi | om 
23 13, | Do. 7% Ist Pref. Sth. | a 4 | - Nil 21045 39/1 | 62/3 30/8 | Ind || §8/- si- = $i : 
7% || Do. 5% 2nd Pref. Stk. | 8 8 i|- Nie | 40/- | 52/9 | 38/- | 32/44) Meux’s £1 ....0006 || M/- | 33/- 1600 
29 | 23 | Rica Ord. Stk... | 29 | 27x/ .. | 7 8 2/| 58/-| 48/9 | 53/- | 46/- || Mitchell & Butlers £1... || 50/- | 50/- “i-| 80 0 
708 | 41 || Entre Rios Ord. Stk... | 50 | 48 | —2 |azae 3 | 51/6 | 26/6 | 28/3 | 25/- || Obleson’s Cape £1 ...... || 26/-x) 25/-|—-U-) & 2 of 
90 | 4 6 Cum, Pref. 8 Stk. . 7 744) -1 | 8 0 0 | 63/3 | 55/- | 62/- e5 | 8. African Bws. £1...... || 60/-  57/-) —®* | 7 45 9 
5st | 45 . 4% 2nd Pref.Stk. sf 52g | + | 712 6 || 37/9) 29/9 || 35/6 | Taylor Walker Ord. £1 | 32/6 | 52/6 | ves) 718 6 
lt | # || G.W. of Brasili0...... -i Mi | 56/3 af | | W'tay Combe Det. £1... || 48/6 | 48/- | —°° | 


lating elds on the stocks and shares quoted 
date the yield pact any profit or joss on redemption; W 
discount 
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LONDON ACTIVE SECURITY PRICES AND YIELDS. 


; i ite American interest, are distinguished by stalics, 
: New York quotation, or with definite 
ean es below allowance is made for interest accrued since the last payment. 


























Yt ttt ne by ee 
here stocks are redeemable at or before a certain date the final date of repayment is taken w 
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ee 
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ugh Ww est. 5 
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Name of Security. 


[ron and Steel. 
Amal. Anthracite £1 ... 
Do. 7% Cum. Pret. £1 


Armstrong Whit. A 1/- 
Babcock, Wilcor £1... | 
} Baldwins 4/— «..-+++-+0+* 


Bengal Iron £1 ...ceeeeee 
Beyer Peacock £1 ....-- 
Brown (John) Ord. 6/- 
Cammell Laird £1 


Dorman, Long BL nccoce 
Ebbw Vale £1.......-+++ 
Guest Keen, &c. £1 ... 
Hadfields £1 ......------» 
. Har. & WIf. 6% Om. Pf. 
Horden Collieries 81 «.. 
Lambert Bros., BI. ccooee 
Millom & Askam £1 .... 
Ocean Coal & Wilsons.. 


Do. B Ord. £1 ....+..+++ 
Staveley Coal, &c. £1... 
Stewarts & Lloyds £1. 
Swan, Hunter £1 ......- 
Thomas (Richard) £1 .. 
Do. 64% Cum. Pref.£1 


Bleachers £1 ...... aoe 
6 Bradford Dyers (£1)..... 
| Brit. Celanese Ord 


3 oo 
4 Do. 7% ist Om. Pf. £ 


| Do. 74% 2nd Cm. Pf.£1 


Calico Printers £1 ...... 
Coats, J. and P. (£1) .- 
1 lel ; 
| Bnglish Swg. Otn 

lish Velvet, &c., £1 

Fine Cotton Spnrs. £1.. 
| Linen Thread (£1) 
| Listers (£1 

Patons & 


| Snia Viscosa Lire 40 ... 


| Oallenders (£1) .....-.- eo 
| Crompton - 
English Klectric £1...... 


G ° 
Henleys (W. T.) (£1) ..- 
Johnson & Phillips £1 
| Electric Light, &c. 
| Brasil Trac., no par ... 
, Bournemouth & Poole 
| Calcutta Electric £1 ... 
Cross Elec. £1. 


Gas. 
| Gas & Coke £1 .. 
Imp. tinental Stk... 
, Newc.-on- £1 


§. Metropolitan Stk..... 
&e. 





International T. seen 

Marconi Marine £1 .... 

Oriental Telephone £1.. 
Motors 


Cycles. 
AUStIN 5B. nr ccceccceeeee 
Birm. Sml. Arms £1 . 
Dennis Lf— ....-ee000+ os 
Ford Motors £1 ....+.+++ 
Guy Motors (10/-) ..--- 
Lucas (J ) £1 


aeeeeeeeeeeeeee 


eeeeeeeeeneee 


Bah Lias 


eeeeeeeeeerere 


£1 
Cons. Tea & Lands £10 | 


Grand Cl. (Ceylon) £1 


Thanzie Tea £1.........+- 


Jokai (Assam) £1 ......- 
nay Plantations £1 . 
London Asiatic 2/- .... 
Malacca Rubber £1 .... 
Rubber Trust £1 


/8t 1/5). United Serdang 2/— ... 
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56/10} 26/104 


| 20/14, 16/74 


| 45/74, 32/6 


| Prices 
Prices | Year 1931. 
Year Jan. 1 to 
1930. | July 29 

__| Gnelusive). 

| High- | Low- | High-\ Low- 
est. | est. est. 

| 20/7 11/74 
53/54, 2 48/6 
95/- | 

‘| 28/9 | ll/- . 12/6 
40/74, 16/3 |, 20/- 

Sener 8 2/9 
95/74 65 72/6 40 
14/- | 9/3 

|| 6/6 | 3/24) 
erat 30/- 

, 15/04) 10/9 
14/14) 8/- 
35%) 264 
99/44, 69/44 76/3 
78/9 | 18/ 
62/94) 27/6 || 35/114, 24/44 
21/3 
62/6 | 33/3 
33/9 | 17/9 
4/6 3/Tk 
24/14 20/- 
41/6 38/6 
35/74 || 20/9 
1/6 | 25/14 19 
1/9 | 65/- 
89/44 41/10} | 43/14) 25 

| 16/- 14/3 

| 40/9 31/34 
48/9 31/3 | 

| 27/3 = 

119/3 105/- 
= 24/ 
51/6 37/- 
31/72 20/6 
11/2 5/7 
46/6 39/- | 
21/6 | | 20/- 

16 | 34 | 
12/74) | 6/3 | 
= | 14/6 | 

1138/- i} 73/9 | 

| 21/1 15/3 

50/9 

| 17/10 5/6 | 
30/- 17/1 
29° 18/4 
9/10 {6 5/3 
101/64) 89/4 [95/118 
$54 | $2_ || $32 
$45 | $135. | $2 
27/14) 22/- 

A | £274 
24/9 24/3 
25/3 23/1 
58/- 52/- 
44/- | 41/- 

:102/6 | 95/74 
42/6 34/3 

0) By ab) “aia 
5 
8/6 3/9 | 
9/3. |_3/-.\\ 4/44 
52/44| 34/10% | 38/- 
1083) || 106% 
102 | 102% 

* 34 
30/74) 24/44 
39/9 32/6 
38/3 | 29/3 
38/3 33/9 
31/6 | 21/9 
27/9 | 21/- 
26/74) 16/ 28/6 
17k 134 | 
44/- 37/6 | 

-105/- | 90/- || 5a | 
34/3 | 26/6 
86/3 | _37/-_\| 41/3 
16/3 | 31/108) 44/44 

| 33/6 jj 33/6 
123/- | 16/3 
21/93) 15/3 | 
83/9 82/6 | 

| 16/104) 9/14 
49/6 | 32/6 | 
28/14) 6/14 
13/9 | 11/44 
30/6 18/ 

| 37/6 48/53 
23/9 | 12/6 
16/3 | 10/- 
23/9 | 7/1t 
18 124 
48/- 32/6 
18/10 11/6 
15]- 88/14 
12% 5 

34 4 

| 11/3 7/10 
46/3 31/3 
13/- 12/14 

6/3 2/74 
28/9 16/- 
28/9 20/6 
16/3 14/- 
36/3 19/14 
10/6 7/6 
35/6 13/14 
2 8 

47 31 

34/3 | 12/9 | _20/- 
27/- | 13/5¢, 14/104 
13/- 9/104 
68/9 68/9 

\| 44/6 
22/6 15/9 

| 15/- 62/ 





=< 


12/14 Zine Corpora 


Name of Security. 


est. 


Oil. 
Anglo-Ecuadorian £1... 
Anglo- Egyptian B £1... 
Anglo-Persian £1 «+++ 
Apex (Trinidad) 5[—-.o0e 
Attock £1.......-s.ceresees 
Brit.Cont.Oils(V.T.Cts) 
Burmah Oil £1 


eeeeeeeee 


4 Canadian Eagle, no par 


Kern River Oil 10/- ... 
Lobitos Oilfields £1 ... 
Mexican Eagle (£1/0/6). 
Phoenix Oil £1.......-++++ 
Royal Dutch (£84) «-.--- 
Shell £1 ......ceceeeeseeees 
Trinidad Leaseholds £1 
V.0.C. Ord. £1 ...seeee 
Miscellaneous, 
Aerated Bread £1 ...... 
Agar Croes £1......-..-+++ 
Allied Newspapers £1... 
Amal. Dental Def. 5/- 
Amal. Press (10/—).+.++++ 
Army & Navy 10/- .-. 
Assocd. Newsprs. Df.5/- 
Assoc. P. Cement £1 ... 
Barker (John) £1 ...... 
Barry & Staines Lino 
Borax Deferred £1 ..... 
Bovril Deferred £1 ....-- 
British Aluminium £1 
British Match £1 .....-- 
Brit.-Am.Tobacco £1 ... 
Carlton Hotel £1.......-- 
Carreras ** A” Ord. £1 
Chinese Eng’g £1 ...... 
Crittall Manuftg. £1 ... 
Debenhams Sec. (5/-).-- 
Dunlop £1 c.seeeceeresees 
Electric and Musical 
Industries Ord. £1... 
Ever Ready Co. 5/- .- 


Finlay (James) & Co.£1 


Frederick Hotels i? on 
Gaumont-Brit. (10/-)..- 
Harrisons & Cros. Def. 


Harrods (B.A.) 15/-Ord 


Harrods £1 ....+++++++++** 
Home&ColonialStores4/- 


Imperial Airways 


Imperial J Ord. £1....-. 
Chemical \ Def. (10/-) 

Imperial Tobacco £1..... 
International Holdings.. 
Inter. Nickel of Can. ... 
International Tea = 
Kreuger & Toll (kr. 00) 


Bros. 
Do.20% 


8% Cm. A” Pf.£1 
2,Cm.Prt.Od. (£1) 


‘London Brick £1 ...+.-- 


Lyons (J.) BI]. .ccocccvecce 


Manbre and Garton £1 | 


Marks and Spencer 10/- 
Maypole Dairy Ql—..eeee 


, Millars Timber £1 .....- 


Platt Brothers £1 ...... 
—— Johnson 10/- 
Potash Syn- o 
dicate of 1 % Gia 
Germany. 
kitt & Sons Ord. £1 
Boned £1 cceeseeeeeseeee 


Salt Union £1 ...-es+++ 
Savoy Hotel £1 ......++ 


| Schweppes Def. L1l...00e 


Sears (J.) Ord. = cocese 


| Slaters and Bo 
Spillers Ord. £1 ....cce0e 
| Swed. Match, B (kr. 100) 
| Tate and Lyle £1 .ccvee 
Tilling, Thos., £1 «----- 
Tube Investments £1... 
Turner & Newall £1 .. 
Unilever £1 «---+++e+e++ 
United Dairies £1 ....-- 
| United Molasses £1 ..- 
Do. 6% Cum. Pref. £1 
Utd. Tob. (South) £1... 
Vocalion Gram. (10) ..- 
Wallpaper Mfrs. Def. £1 


Waring & Gillow Or.10/- 


Do. 6% Cum. Pref. £1 


Mines 

Jo-Am. of S.A. 10/- 
Ashanti Goldfields (4/-) 
Broken Hill Prop. 8/- 
Burma Corp. (Rs. 10)... 
Bwana M’ Kubwa, 5/-fp 
Central Mining £8 ...-++ 
Cons. Gids. of 8. Af. £1 


Cons. Mines Selection10/ 


Crown Mines 10/— .--++ 
De Beers Def. £24 «++ 
Geduld £1 ...-csrsereee 
Idris Hyd. Tin 5/- + 
Johan. Cons. £4 «--+++*° 
Lake View and Star 4/- 
Loangwa 5/— --ssrsserres 
London Tin 10/- «+++ 
Malayan Tin 5/- +++** 
Modder B 5/—__es+er+**" 
Mount Lyell £1 ..eeeeeee 
Pahang Consolid. 5/---- 
Rhodsn Anglo-Am. 10/- 
Rhokana Corp. £1 .reeee 
Rio Tinto £5 «++-+-++ss"° 
Roan Antelope Cpr. 5/- 
Francisco of Mex 10/- 
Siamese Tin B[— wseeeeeee 
Springs Mines anes 
Tanganyika 7 ee 
Tronoh Mines Bla wseees 
Union Corp. (12/6 typ) 

tion 10/- 








tron, 8% Cum. £1.... | 


64% Bas" 





| Price R 


July 
29° 


1931. | 1931. 





6/6 
28/9 
37/6 

1/- 
13/9 

1/3 
43/9 

6/3 

2/3 
17/6 


{6 


27/6 
24/3 
71/6 
18/9 


4 
28/9 
17/6 | 

2/6 
13/9 


32/6 


53/9 
15/- 
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NEW ISSUE PRICES 


re 


| Iaene | Amt. Price, _ Price, 
aise. paid. July 22, 1931.! July 29, 1931. 
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te 
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EE 





Stock or Share, 












NEW YORE. 


FOREIGN STOCK EXCHANGES. 





| August L, 193), 


— 


New York was occupied less than in recent weeks with 


forcign and more with domestic possibilities, which yo. 


De Beers 54% Ster. debs. ...ssseseeeeees mt ae os, 2 ae anything out ire es al s the beginning of the 
Fife County Council 44%1951- 61 veeee a harms bye 19/3 | 18/3-18/9 week UsiNess Was exceptiona y quiet, only 60,0 1 Shares 
Great Univer sores rl)“ | H/F] 82598 | Ieee | being dealt in on Monday and 700,000 on Tuesday. Mus 
India 6% 1935-34 -... seeenaeiemninmeninnenn 7, ey wa tote ae tee interest was centred on the railroad position. Thoust 
eater aca € Cae | 674 | 20-18 dis —- New York Central were in demand at one time, the Jype 
ee TS sos ne —f = . par-f pn. | 4 dis-par earnings statements of the leading roads were ne 
Odhams Press 7% (B) det8....ee-ssssee | - ia juice regarded with favour. Many operators feared that furth.. 
aaa osredings 6° Red. pred... | €1 | 6 | per 6d. pr | net dividend cuts might be necessary before relief could | 
ee Tx Gee BTL. waza vn 434 olds 2i-2b is expected, even in the event of a favourable decision }y 
Zuiephons and Gen, Seve, Pre. | | ts | "Eabes | fise | the Interstate Commerce Commission on the applics 
Woolworth (i, W.) Ord. (5/-)..cceeee | £2 | fy pd.] 6/5-6/9 pm oy108 24/14 tion for higher rates. It was also learned that railroa) 
Woolworth (F. W.) 5% es TS | £1 | £1 1/—1/3 pm = 21; labour would oppose any effort to reduce ane a 
—————-—-— vw ———«s AY] Wednesday the whole market was shaken by the Stee! 


QQ 


(Continued from page 22.) 

dull, very moderate selling bringing down quotations in 
the absence of normal demand. Textiles were lower where 
changed. Anxiety over the Cables and Wireless report 
(discussed in an article on a previous page) was accentu- 
ated rather than allayed by the announcement of a com- 
mittee to consider the whole communications position. 
Provincial selling of Imperial Chemical was attributed to 
fears of the possible passing of the interim dividend. 
Watney deferred came on offer, though the dividend was 
regarded as satisfactory, and tobaccos were fractionally 
lower all round. Dunlops declined sharply under bear 
pressure. Bank shares sagged on scattered selling, and 
insurance shares were irregular. 


possible. 


A modest increase in business in oil shares, early in the 
week, was not maintained, a steady stream of small sales 
reducing prices fractionally. Paris showed little interest, 


5}. 


Corporation's decision to cut the common stock dividend 
to a $4 annual rate, and the revelation that ordinary stoc}; 
trading earnings in the second quarter were non-existent 
The shares were heavily sold, the decline spreading ¢ 
other leading issues. Steel Corporation fell 7? points on 
the day, Bethlehem 63, American Telephone 4%, American 
Can 5, and New York Central 
industry were estimated at 
against 31 per cent. in the previous week. 


4 


Lf 


Operations in the stee! 
"« > 
33 per cent. of capacity 


‘. 


There Was a 


general belief that wage cuts were under serious discus. 
sion in the steel industry, despite the known view of th 
administration that reductions should be avoided where 
Contrary to expectation, the Steel Corporation 
made no announcement on the point, though one js 
expected shortly. Sufficient proxies have been received t 
assure the completion of the merger of the Vacuum 0} 
Company with Standard Oil of New York. 































































































Stock Exchange— 
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; : July July July July July July 
; and Amsterdam, on the whole, was a seller. An easier 16, 23, 30. 16, 23, 30. 
' . ang 1931. 1931. 1931 1931. 1931 1931 
tendency in rubber shares followed the decline in the price | 0.8. 39% T. Bas... 106% 106} 106% 573. 60} E 
. of the commodity to a new low record figure, though actual | "56" {He .33°37 ital jos; 10s = 2 as 
° 2 ° . . = o 
business was of the smallest possible dimensions. Tea | Do. 4% °33-38 1044 1049§ 1044 S38 55h 5H 
shares were steady, but showed no disposition to rally on | atenison ........... : 1st} 61155} ae 58 :. 
the continuance of an improved demand for the com- | 9h & Otic ..-... > se oe om 
modity at the week’s auctions. Llinois Central...... 47248 448 945 93S 
7 a ee ‘ ‘ N.Y. Central 844 84 76 65} 65¢ 61k 
Interest in mining shares remained at a low ebb, with Pennayivente, -n.-n 46846845 67h GTR 
, movements for the most part insignificant. Kaffirs pre- | Southern — > & a1 Am. Tel. & Tig. ... 175} 176¢ 714 
sented a firmer appearance, Johannesburg being inclined | Uion Pacitic ...... — SS | eee bt... > 5 & 
: ; ; ; nt. Tel. ; of 2a 
to pick up one or two favourites, though Paris gave little | am. Can. ............ 103§ 101 94§ | Radio fom siadie 1k 17 Y 
“wn » . . Smelti Teh ' 
help. Chartered ’’ fluctuated irregularly, with a down- | {mer meting 33t SSS W. Union Tig” 2 iss let 1st 
ward trend. An intermittent selective demand for tin | Bethlebem Steel ... a4 443 35t 
3] 3 f } ket’s . —_ Fe Chrysler Motor 22 22% 24% | AssociatedGas“A” 114 131 12} 
shares found the market’s supplies somewhat limited. Rio | Corn Produce Rf. (664 664 65$ | Pan. Amer. B. 240 24h 
sate ' lias titel idle . Eastman Kodak... 145 1434 137} | Shell .....cccsssseeee 180 «187 
Tintos suffered a further relapse on reports of increased Gen. Electric(New) 40% 403 39% | Shell Union 6 CGH 3 
political unrest in the company’s area, necessitating the | Ge Motors ...... 37 37 37 | Sinclair Oil ......... 9% 10¢ 10 
wee ¢ military d : 5 Int. Harvester 41 43; 394 | Std. California ... 36¢ 37) 3 
presence of military guards. Montg. Ward ...... 198 20 20¢| Do NJ... 37-38 ST 
ae aa By courtesy of the Standard Statistics Company, Inc., 
d I A NDEX. co . 
of New York, and 13, Copthall Avenue, London, we print 
(Approximate number of Bargains recorded in Stock Exchange Lists.) he followi : re 
the following index figures of American values calculated 
Saly 23, July 24,| oly 27,] July 28,| July 29,| July 30, | 08 Closing prices (1926 = 100) :— 
. | 1931. | 1931 || 1931. 31. 31. 
1931. | 1931, 1929. 1930. 1931. 
——— RS 
Government and Municipal om | a. 
LOBIB covcccccccccccccccccccecce 92 1,220 1,474 1,156 3363 ° Jul J ly 
Transport, Communications, . 1,40 Lowest. | Highest.) Lowest. | Highest.) ginning 22° 29. 
} and Public OetRtla an + as 854 763 609 668 of Year. 
Commercial and Indastri 22 944 | 1,286 | 1,313 | 1,208 | 1,159 | 337 Industrials 134-5 | 218-9) 98-2) 17 10 
_ : , oe : #2) 996) 902) 87:0 
ag ~ puneamsenennevtectenaaanaa os was om on an sn 35 Belts coseesnenene 127-8 | 173-5] 89-1] 145-6 92:0 | 75-0) 712 
| ee 300 3a oo sal 416 432 tei 177-6 | 330-4 | 153-2] 267-4] 158-1} 158-0] 152-0 
ON .evevocecsscccccsensccnsnessossce g 114 78 107 at een =—oaeaann eahemneresttieenee mona 
emcee s = a8 8 o7 98 Total, 404 stocks... | 140-3 | 228-1| 105-6 | 184-2] 107-6} 98-5 | 94-7 
iis ialaaaiaial 3,968 | 3,647 | 4, : , 
Total 47 | 4,569 | 4,030 | 4,092 | 4,064 gum side of 
® Including iron and steel and breweries. 50 Industrial 
Common Stocks | 3-10% | 5-23% | 4-15% | 5-95% | 5-91% | 5:83% | 6°05% 
r “ FINANCIAL NEWS” DAILY AVERAGE OF 30 INDUSTRIAL ORDINARY STOCKS. DAILY AVERAGE OF 50 AMERICAN COMMON STOCKS (1926 = 100). 
(1928 = 100.) Highest | Lo 
. errs eee of i381, of 1931, oaly 23. = » ar July 25,| July 27, = - 7 
west . 24. . . 931. | 1931. 931. | 1931. 
eriasl, | of 193L July 23 | Jaly 24, | July 27,| July 28, | July 29, | July 30, Gum. Sh.) | Ouneh) . 
| Glan 5) | May 19.) | - | 1931 | 193°} 1931. °] 1931. ' 
140-2} 92-7] 108-8 | 108-8 | 1063 | 105-7| 106-9 | 108-2 | 106°7 
{ 12-3 | 54:5 | 60 0 | 59-8 | 59-5 | 59-3 | 58-8 57-9 ee 
; 7. TOTAL DEALINGS IN NeW YORK. 
; { 
4 | July 23, | July 24, | Jul July 30 
y 25,| July 27, | July 28, | July 29, | July 
1931. "|" 1931." | “1931. "| 1951. | 1931. | 1931. | 133) 
e 
ener i Da 


We are officially informed that George Derenburg and Bonds Wales ~~, - -~ 700 | 14600) 1,49 
Ernest William Kettle, trading as George Derenburg and Thous. §) 9,133 | 8,544} 4,178 | 7,250 | 7,6363} 8,500, 7.8% 
Co., were declared defaulters upon the Stock Exch Oarb— | 


ange 





on July 23, 1931. Shares (Thous.) 
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© 2-hour session. 
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sugust 1, 1931.) 
—— 
CANADA. 


The Canadian stock markets drifted along aimlessly, 
, , meagre volume of trading, until they were brought 
with é ne 


Stock 
thereupon moved sharply upward, and the 
iterially strengthened. Considerable profit- 
raking followed, and when ‘‘ political ’’ difficulties de- 
veloped, the enthusiasm of speculators cooled. On the 
definite settlement, the Canadian markets sold off and, 
~ view of the critical situation which arose in Germany, 
-emained in a highly nervous condition, with a disposi- 
wn to sag. The Canadian business situation does not | 
ystity optimism, and the confirmation of adverse news | 
‘hout the Western wheat crop (which banishes any hope of | 
~ veal business revival this year) has had a depressing 
| The plan for the reorganisation of the Canada | 
Power and Paper Company is encountering serious | 
spstacles, and newsprint stocks are still under a cloud, 
aithough they may be helped slightly by the new prefer- 
ence accorded by the trade treaty with Australia. The 
mining market also remains dull, and even gold stocks 
have failed to rally appreciably. The general public is 
indisposed to come into the market, and trading on the 
Montreal Stock Exchange is now at its lowest ebb for 
the whole year. 


<, by President Hoover's war debts offer. 
qn Ule - 


quotations 
bond market mi 
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Lawrence's answers that Mr Snowden sees little practical 
benefit in the setting-up of a fresh commission, or com- 


mittee, to 
of 54 years the Stock Exchange Committee have 


go over the same ground. During the interval 


re- 


organised the Lists and the requirements which must be 


satistied 


before shares can be admitted to quotation. 


l'o-day’s result, while still far from being perfect, repre- 
sents a great advance upon the Official List of 1877. 


May June July May June, July 
26, 30, 29, 26, 30, 29, 
1931. 1931. 1931. 1931. 1931. 1931. 
Abitibi Power & Paper 34 4 44 | Fraser Companies ...... 1 1 li | 
Bank of Montreal ...... 246 265% 260 Hollinger Goid Mining 64 ese 6 | 
Brazilian Traction 144 21 18} | International Nickel... 118 15} 12% | 
British Col. Power“ A” 33 38} 35% | Massey Harris ......... 44 5 48 | 
Calgary Power ......... nobid 143 143 | Montreal Licht ......... 468 454 44% | 
Cau, Bank Commerce... 200 211 205 National Breweries ... 25} 28% 264 
Canadian Oar .........006 12} 12 ll Nat. Steel Car ......... 20 22 184 | 
Canada Cement......... 10 12 10% | Power Corp., Canada... 42} 484 43 
Qan.Indus. Alcohol A’ 2 3 24 | Price Bros. .........s00.. 31-29% +=—31—id| 
Canada Power & Paper i 4 4 | Quebec Power ......... 34 36 334 | 
(an. Steamship Lines.. 4 3 Royal Bank of Canada 244 2484 2434 | 
Cockshutt PlOW.......0 53 7 5 Shawinigan ............ 40 42} 403 | 
Cons. Mining .......0+ 76 108 93% | Southern Can. Power... 24 31 30 | 
Dominion Bridge ...... 30% 35% 31% | Steel of Canada......... 272 «86298 =—.27 
Dom. Textile (New)... 65 71 654 ' Winnipeg Electric 14 13 ll | 
| 
| 
| 
| 


INVESTMENT NOTES. 


a 


Stock Exchange Quotations.—The conditions which 
surround the granting of quotations by the Stock Ex- 
change Committee have always been a subject of pro- 
Vocative interest, writes a ‘‘ House "’ correspondent. 


whether, if a committee were set up to amend the Com- 
pames Act, 1929, a departmental commission would be 
added to examine the methods of the London Stock 
Exchange. Mr Kelly’s view was that in an amended 
‘ompanies Act there should be embodied recommenda- 
tions which would bring the granting of Stock Exchange 
quotations under the control of the Act. Mr Pethick- 
Lawrence, replying on behalf of Mr Snowden, said that 
the Chancellor of the Exchequer was not altogether satis- 
a as to the need for such an inquiry, but would bear 
“i point in mind. The rules governing the granting of 
ne are, in fact, under the continual supervision 
ee uehange Committee, who, within the past 
daily “yea = introduced material changes into the 
Lotiee ae under their authority, designed for the 
Exchange a of the public as well as of Stock 
Poslicgnees — - A Royal Commission appointed by 
ine amie 1 : our years ago dealt at some length with 
opinion that sa eens declared their strong 
possible for th oe should be made as perfect as 
Preservation aa issipation of unjust suspicions and the 
hi @ieeeneaad 1e confidence of clients in their brokers. 
cleaine Ssioners regarded as serious the fact that the 

.. > quotations in the Official List were under no 


Min 
OMelal ganeti ; : 
py Sanction at all, and recommended the formation 


List Committee ’’ to supervise these closing prices. 
Sloners maintained that the publication of 
unofficial figures in juxtaposition ‘‘ could 
uslead careless people—that is to say, the 
he community.’’ The mildly ironical con- 
ably caused much amusement in the Stock 
at the time. It would appear from Mr Pethick- 


TI 


he Commis 
otticial and 

not fail to n 
Majority of t 
‘U8ion prob 
“Xchange 


As | 
recently as last week, Mr Kelly, the Labour M.P. for | 
Rochdale, asked the Chancellor of the Exchequer | 





Safeguards for public protection have been introduced 
which could not have entered the minds of Stock Ex- 
change members in that period, and many of the recom- 
mendations made by the Royal Commission have been 
adopted by the Stock Exchange Committee. 
Exchange, however, has not seen fit to apply for the 
Charter of Incorporation suggested by the Commission of 
1877. 


The Stock 





Home Railway Interims.—The home railway market 


has sustained a good deal of buffeting in its time, but 
seldom has depression been deeper or more persistent than 
to-day. The earnings of the great British railways have 


fallen off in smaller proportion than those of the 
major American railroads, but, unfortunately, the British 
companies have a capital structure and a legal position 
which does not enable them to withstand even a moderate 
recession in revenue without the danger of embarrassing 
consequences. Even in good times (in the post-war sense of 
the term) the margin of earnings over and above fixed- 
interest requirements is small, particularly on the two 
‘‘ heavy ’’ group lines, while in depressed periods the 
margin may shrink so rapidly as to put the trustee status 
of certain prior stocks (even under the ‘‘Chancery Rules’’) 
into jeopardy. As the railways declare gross earnings 
weekly, but have refused, despite repeated requests, to give 
estimates of net revenue at more than half-yearly inter- 
vals, the market is subject to a maximum of uncertainty. 
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are rather better as regards earnings and rather worse as 
regards dividends than had been expected. The London 
and North Eastern, as usual, is postponing consideration 
of a dividend on its second preference stock until the end 
of the year, but the payments on the first preference and 
5 per cent. redeemable preference (which rank equally) 
involve, ‘* for the time being,’’ a transfer from general 
reserve. A total decrease of £3,130,000 in gross receipts 

has been recouped as to £2,140,000 by reductions in ex- 
penditure. The Midland and Scottish is paying its prefer- 

ence dividends in full, but deferring the question of an 

~ ordinary payment until the end of the year. Traffic receipts 
fell by approximately £3,000,000, but there was a reduc- 
tion of €2.400,000 in expenditure. The Southern recouped 
€300,000 of a total decrease of £500,000 in railway 
receipts, but as total net revenue was about £15,000 below 
1950, and £3,000,000 additional guaranteed preference 
stock ranks for dividend, the directors have prudently 
reduced the interim payment on the preferred ordinary 
from 24 to 14 per cent. The Great Western dividend was 
not available as we went to press. The prevailing uncer- 
taintv has depressed market quotations not merely for 


a_netemnnnstmacentisattinmitn tenn wna 









































} ordinary stocks, but even for senior fixed-interest securities 
sei | which in some cases are on a yield basis which would 
= normally be associated with ‘* speculative "’ issues. 

Highest Highest Yield at 
Price, Price, Present Present 
1930. 1931. Price. Price. 
L.M.S.R.— cs. a. 
4% debenture stock ..........+0+ 85 82; 754 5 7 5 
4%, guaranteed stock ..........+. 823 78} 694 517 8 
4% preference stock ...........+. 75 62% 42 10 0 0 
4°, preference stock, 1923 ....... 73 553% 32 13 6 8 
Ordinary stock ............cecsee00e 573 34 15 Nilt 
> 4 L.N.E.R.— 
"| 3% debenture stock ............6 61; 60} mo $ «8 (i 
4%, first guaranteed stock ...... 78} 75 68 6 1 3 
4°, first preference stock ....... 72 56} 42 10 0 0 
4°, second preference stock..... 634 453 22 18 3 7 
5% preferred ordinary stock ... 39 17} 9 Nilt 
Deferred ordinary stock ......... 13} 63 3} Nil 
G.W.R.— 
4% debenture stock ..........066+ 863 89 844 414 9 
5%, consolidated guaranteed stk. 103 103} 99 5 2 0 
: 5°, consolidated preference stk. 99 96} 834 6 3 5 
; Ordinary stock ........ccccccccccece 94 69} 44 1210 Of} 
S.R.— 
4% debenture stock ............+5 863 85} 81} 418 3 
5% guaranteed preference stock 1034 102? 100 ; 2s 
oe 5% preference stock ...........+. 96% 92} 80 6 5 0 
Preferred ordinary stock......... 76} 664 49 6 6 3ST 
Deferred ordinary stock ......... 325 233 ll Nil 
+ Based on interim dividend rates. 
t Based on 1930 dividend rates. 
During the second half of this year the railways will reap 
further economies from the operation of the National 
Wages Board award, which became effective only on 
March 26th last. The approximate dimensions of these 
ts economies were indicated in an Investment Note on page 
why 573 of the Economist for March 14, 1931. Though no close 
it 5 computation of the probable position at the end of this 
ae year can be made at this stage, it has been estimated that 
if allowance is made for further economies under the 
bi National Wages Board, and the railways succeed in re- 
i ducing expenses other than wages to the same _ propor- 
4 tionate expenditure as in 1930, the decline in net railway 
‘ earnings for the whole of 1931 will be of the order of £1 
i millions on the L.M.S., £14 millions on the L.N.E.R., 
ft £1} millions on the Great Western and about £100,000 on 
the Southern. 
The Story of Mr Lang.—According to a Sydney mes- 
raf sage, Mr Scullin, the Federal Premier of Australia. has 
it agreed to come to the rescue of the empty treasury of Mr 
4 { Lang, Premier of New South Wales, by an issue of Trea- 
sury bills, provided Mr Lang accepts responsibility for 








est | the public debts of New South Wales, rejoins the 

Australian Loan Council, and puts the Prime Ministers’ 
Economy Plan into operation. As Mr Lang is reported 
to have telegraphed accepting all these conditions, it may 
be that an unedifying episode in New South Wales’ his- 
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The results for the first half of this year, now published, 
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tory will close with the vindication of sound finanejai 
principles. Our readers may be interested in the fol m4 
ing sketch by an Australian correspondent of the ¢ 
of one of the leading protaganists in the tragi-comed 
‘* Born on December 21, 1876, John Thomas Lane has 
been the stormy petrel of the New South Wales Parlia. 
mentary Labour Party since his election to the Lesial 
tive Assembly in 1913. Mr Lang has been Treasurer 
1920-22, in 1925-27 and since the last N.S.W. election, 
During 1925-27 he was also Premier, having been elect, 
leader of the State Parliamentary Labour Party in 1923 jy 
succession to Mr James Dooley. Since his first assy 
tion of the office of Premier in 1925 his activities hay. 
received full public attention. Always a member of th. 
extreme Left-Wing of the Labour Party, he immediate\ 
introduced, on becoming Premier of N.S.W., a measye 
which became known as the Child Endowment Tax, whic) 
imposed a tax of 1 per cent. on all wages and salaries 
payment of which was to be made entirely by the emplover, 
the proceeds being given to the workers receiving under 4 
certain weekly sum in the proportion of 5s. for each child 
in their families. Mr Lang then introduced a Workers’ 
Compensation Act, which compelled all employers to take 
out policies covering injuries received by workers, not 
merely at work, but while travelling to and fro. Nex: 
came Mr Lang’s historic conflict with the Governor o! 
New South Wales, Sir Dudley de Chair. Mr Lang, being 
strongly opposed in the Legislative Council (whose mem- 
bers are appointed for life), drew up a long list of names, 
sufficient to give him a majority. As Sir Dudley did not 
completely fall in with Mr Lang’s suggestion, the latter 
petitioned the Imperial Government for his recall, also 
without success. He then introduced a Bill to abolish the 
‘ Upper House,’ which passed the ‘ Lower House ° (an 
elected body) in all its stages, but was rejected by the 
‘ Upper House’ after an exciting attempt at a snap 
division. Mr Lang resigned, was defeated in the election 
which followed, and remained in robust opposition till last 
year, when his generous promises, at a time of economic 
depression, again secured his return. His subsequent 
financial measures are familiar to Brifish investors. His 
renewed efforts to abolish the ‘ Upper House ’ have 
again involved him in difficulties with the N.S.W. 
Governer, and also with the Australian Courts, and it wil! 
be interesting to see if the matter goes before the Privy 


Council, a body disliked by the Labour Party in the 
State.” 
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U.S. Steel Corporation.—A reduction in the dividend 
of the U.S. Steel Corporation was generally expected, but 
the drastic nature of the cut—from a $7 to a $4 annual 
basis—and the negligible earnings shown in the quarterly 
account to June 30th came as a decided shock to senti- 
ment and induced reactionary markets throughout the 
New York Stock Exchange. The earnings statement, 
showing that not even a quarterly dividend of $1 was 
being earned, made the market realise that optimism tor 
the near future was out of the question. While the 
directors of the Corporation have not yet recommended 
an ‘‘ adjustment ’’ in wages it is thought that th’s 
action is only a matter of time. These considers- 
tions prompted bear selling in the leading industrial 
issues, and U.S. Steel fell on Wednesday from 92} t 
8434. The operations of the Corporation, the largest manu 
facturer of iron and steel in the world, are rightly regarded 
as a barometer of industrial activity in the United States. 
In the 1928-29 boom its plant was operating at more than 
100 per cent. on its capacity. With the deepening of the 
present trade depression, its operations have persistently 
dropped off till they are now only 33 per cent. of capacit’. 
The following shows the steady reduction in the unfilled 
orders since March this year :— 


Unfilled Orders. 1930. 1931. 

Tons. Tons. 
January 31 .........cccceceeeeee 4,132,351 4,468,710 
February 28......... slacicaidaaiaiids 3,965,194 4,479,744 
EN 3,995,330 4,570,655 
I i isiiaeintaie seseeeeee 3,897,729 4,354,220 
en ———— - 4,059,227 


ER scccssens «6 RTE 3,968.064 
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scientifically designed for mass production as 
U.S. Steel Corporation can hope to make a 
ts operations at about a third of capacity. 
e gives the consolidated income account and 
hare for the first two quarters of the year :— 


Xo plant as 
that of the | 
iiving with 1 
The next tabl 
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1931. 1931. 
lst Quarter. 2nd Quarter. 
> $ 

Not CALMIMGS™ «s-eevereeeserereeeeeeeeees 19,464,836 13,817,000 
Depreciation, depletion, rn 11,325,302 12,212,000 
Seas aeseusengnccseneeboeeseneeseenOne? 1,374,477 1,376,000 
Net INCOME «-seeeereeerereerereerereecees 6,765,057 230,000 
Special inCOMME «..+-++e+eeeeereerereer sees a 7,160,000 
Preferred dividends ....-++++eseeeeeeeees 6,304,919 6,304,919 
Available for COMMON. ....-+++++eeee+e+ 460,138 1,086,436 
Earned per common SNATE ......eeeeee 0:-05t 0-12t 


* After deducting operating expenses, ordinary repairs and 
maintenance, and Federal tax reserve. 

+ Based on 8,696,859 common shares. 

t Nil if special income is excluded. 
It will be seen that in the first quarter the corporation 
covered its preferred dividends with a margin of only 
5 cents per share on the common, while in the second 
quarter it made a profit of only $230,000 on its operations, 
x) that if a special income of $7,161,000 from the sale of 
3 public utility property had not been brought in, there 
would have been earnings of only 6 cents per share on the 
preferred and a heavy loss on the ordinary shares. The 
present level of earnings may be compared with the 
“boom "’ period, when the Corporation earned $124 per 
share in 1928 and $21.19 per share in 1929. The Corpora- 
tion is now paying its quarterly dividends out of its 
reserves. The balance sheet at December 31, 1930, showed 
urrent assets of $578,373,097, as compared with current 
liabilities of $108,873,454. Cash at that date amounted 
to $117,203 288 and marketable securities to $71,066,206. 
The outlook for the Corporation this autumn is not 
encouraging. There is no doubt that the depression in the 
United States deepened in June, the Federal Reserve 
Board index of industrial production falling to 86 per cent. 
of the 1923-25 figure, against 89 in May. As long as 
the New York Stock Exchange persists in ignoring current 
earnings and in valuing its common stocks on a low 
dividend-yield basis, even when dividends are not being 
earned, markets must remain particularly vulnerable to 
any change in business sentiment. 





Brazilian Stocks and the Niemeyer Report.—A slight 
strengthening of quotations for Brazilian stocks followed 
the announcement that the Brazilian Government in- 
tended to carry out the reforms suggested in the Niemeyer 
Report (a discussion of which will be found on page 210). 
The recovery, however, was of no more than modest 
dimensions, the market realising that the carrying of good 


ee into effect is more difficult than the making 
of them :— 


’ Dec. 31. July 23. July 27. July 29. 
Brazil 44%, 1888... 48 524 52} 54 
Brazil 5%, 1895 ... 52} 51 50 50 

razil 4%, Resen.... 464 46 45 46 
Brazil 5%, 1903 ... 694 71 72 72 
Brazil 4%, 1910 ... 394 36 37 36 
Brazil 4%, 1911 ... 52} 62 62 62 
Brazil 5%, 1913 .. 48 46 47} 48 
Brazil 5%, 1914... 654 66 664 66 
Brazil 64% ......... 644 60 634 66 
Rio State Re iti 704 53 50 50 
~ Paulo 7}%...... 664 68} 67} 68} 

an Paulo 7% ....., 714 65 65 65 
1 Paulo 6% ...... 50 45 45 45 
g, Poldina Railway 204 14} 144 144 
Be aulo Railway 140} 133 133 133 

razil Traction...... $214 19} 19} 193 


Though man 


which they y prices have not altered, the margins at 


are quoted have been considerably reduced. 


‘oO Movement hag taken place in the State loans, the 
eport being considered to bear more closely 
han on State finances. 


on Federal ¢ 
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Waring and Gillow Meeting.—The affairs of this large 
West-End furnishing house were dealt with in some detail 
by the new chairman, Mr Ivan C. Sanderson, at the 
uinual meeting on July 24th. Mr Sanderson commenced 
by thanking Lord Brentford and Sir Harry Peat for com- 
pleting the necessary financial arrangements during the 
year, thereby saving the company from liquidation. The 
new board, appointed in November last, were certain, he 
declared, that the business was essentially sound. Past 
administrative extravagance had been responsible for the 
company’s financial difficulties. Expenses had increased 
far more, proportionately, than sales of recent years, and 
to meet the increase large amounts of prior-charge stocks 
had been issued, while bonus distributions of shares had 
been made without resulting in new finance for the com- 


pany. During the first five months of the present year 
the new directors had reduced overhead expenses by 


£75,000 ‘* without sacrifice of efficiency or reduction in 
salaries or wages.’’ The second debentures, raised to meet 
existing creditors, realised £360,000, and the third 
payment of 5s. in the £ was to be paid on July 3lst. 
On January 3lst next a final payment will be made. In 
April, 1931, the second debentures will be due for redemp- 
tion, and a further £350,000 will have to be found to 
‘ reimburse a London finance house for the cash provided 
for a hotel company abroad.’’ Stocks have been written 
down to what is considered a fair and reasonable basis, the 
heavy depreciation provision being necessary, mainby, 
owing to the lack of conservative policy in past years. 
The major part of the total for bad debts represents sums 
due by the late chairman, and legal proceedings have been 
entered. The board did not hold out any hope to share- 
holders for a dividend on any class of shares for some years 
to come. Old customers, however, were returning and new 
customers being attracted, the company’s factories being 
on overtime. It was hoped, therefore, to cover the first 
debenture charges during the present year. The meeting 
decided that a committee of shareholders should be 
appointed to confer with the board. 


Hudson’s Bay—Board’s Policy Endorsed.—The general 
court of the Hudson's Bay Company, held on Wednesday 
last, endorsed, as was expected, the recommendations put 
forward by the new board in the last report. The review of 
the position by the new governor, Mr. P. Ashley Cooper, 
was commendably frank. He showed that, apart from 
other difficulties, the company had had to contend with an 
altogether catastrophic fall in the values of furs. Taking 
100 as a base figure representing the prices realised at the 
winter sale of 1919-20, Mr Ashley Cooper showed that the 
corresponding index numbers for the last four years were : 
1927-28, 49; 1928-29, 52; 1929-30, 36; 1930-31, 23. Sales 
of farmland during the last year had totalled only 54,000 
acres against 235,000 acres in the preceding year, and in 
view of the impaired prospects of Canada, as a result of 
drought this year in many areas of the prairie provinces, 
and the company’s liability for heavy taxation on its 
unsold lands, it had been decided to take further advan- 
tage of an agreement of 1924 with the Dominion Govern- 
ment, and to surrender certain areas to the authorities. On 
the much-discussed question of the future of the com- 
pany’s stores in Canada, the chairman declared that, the 
policy of expansion having been completed for the time 
being, the board would take no decisive step pending a 
visit to Canada by the chairman and some of the directors. 
The present position in Western Canada was undoubtedly 
disquieting, though the country had a rich and prolific soil 
and one of the sturdiest peoples of the earth. The chair- 
man declared his conviction that the company’s shares be- 
fore the war were definitely over-valued, since their quota- 
tions could only be justified on the assumption that the 
extraordinary prosperity and high land values created by 
the large pre-war immigration into Canada could be main- 
tained indefinitely. Mr C. L. Nordon criticised the accounts 
as being uninformative inasmuch as they did not disclose 
to the proprietors the actual loss incurred on trading, the 
receipts from rents and dividends, or the loss on the sub- 
sidiary companies, these amounts being all included in a 
single loss item of £700,000. The governor replied that 
the directors would be prepared to disclose fuller par- 
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ticulars ‘‘ if they found later on that they could do it with- 
out more damage to the company’s interest. To many 
proprietors, however, the chairman’s suggestion that any 
further request for fuller disclosure should be construed as 
a reflection on the board may have appeared a somewhat 
unfortunate remark in an otherwise lucid and straight- 
forward exposition. Proxies representing some 59 per 
cent. of the total votes of the company, it was declared, 
have been sent in in favour of the board, and only 84 per 
cent. in favour of the alternative policy proposed by Mr 
Nordon. At the meeting Mr Cooper was re-elected 
governor, and Sir Edward Hilton-Young, Lieut.-Col. 
J. B. P. Karslake and Capt. V. A. Cazelet were confirmed 
in office, while Sir George May, Bart., and Mr E. R. 
Peacock were also elected members of the committee. The 
reconstituted board, therefore, will now have a free hand 
to proceed with the arduous task of rehabilitating the 
company’s fortunes—a task which, it is clear, has been 
undertaken none too soon. 





Industrial Profits in July.—The published reports of 
British companies, now being issued, show that the effects 
of trade depression are being reflected with increasing 
severity in a falling trend of industrial earnings. During 
the month of April last the reports of 217 companies 
which were forwarded to us showed an average decline in 
profits, as compared with the previous reports of the 
same concerns, of 10.49 per cent. In May the accounts of 
a further 211 companies showed a decline of 22.3 per cent. 
In June the number of reports was 192, and the decline 
21.93 per cent., whilst in the month just closed 185 reports 
showed an average drop in profits of no less than 39.46 per 
cent. In the following table the July reports are analysed. 


Net Profit (after 
Payment of Debenture 


No. Interest). Increase 
Group. of Reports received or 
Cos. during July, 1931. Decrease. 
1929-30. 1930-31. % 
£ £ 
SEO: ccnininennennvennenie 12 4,443,780 4,145,415 — 6-71 
Canals and Docks ........... 1 6,000 6,000 ee 
Electric Lighting and 
POE cccnnnaqnimvownicanves 1 204,777 220,281 + 7-57 


Financial, Land and In- 


SINE inensinevinncnnese 21 1,565,931 465,824 — 70-25 
Tron, Coal and Steel......... 11 = Dr. 94,841 Dr.328,282 oe 
Motor and Cycle ............ 2 Dr.297,081 Dr.106,746 
EDEL nbekrukenssiesenbsbsbsa vases 1 Dr.21,480 Dr.36,516 pe 
(NSS eee eee 43 862,241 Dr.113,686 —113-19 
NL ceinintnntstnenditioes 5 751,832 113,909 — 84-84 
Ships and Stores ............ a 790,095 Dr.49,170 —106-22 
SINE seiblssbesuiieealatsaiitesiininiinilags 23 491,154 88,509 — 81-98 
Telegraphs and Telephones 2 1,379,090 1,321,208 — 0-42 
IID iciiancaithieinndinidbiaaiiinels 8 458,389 282,984 — 38-26 
Tramway and Omnibus... 1 445,490 144,521 — 67-55 
NT iinktstnhiiinneininéaeibuee 12 751,200 648,972 — 13-61 
Water Works ........ccccreceee 1 3,727 3,843 + 3:13 
Other Companies ............ 37 2,590,575 1,867,741 — 27-90 

ED inaiabiiiintasannains 185 14,330,879 8,674,807 — 39-46 


Five groups showed a net loss—steel, motors, oil, rubber 
and shops, although in the case of motors, oil and shops, 
the groups are too small to be really representative. A 
very heavy decline occurred in the ‘‘ financial land and in- 


vestment "’ group, due mainly to the heavy loss shown by 
the Hudson Bay Company. 


Flour Millers’ Results.—At the annual meeting of 
Spillers, Ltd., held in May last, Sir Malcolm Robertson 
struck a note of cautious optimism with regard to prevail- 
ing conditions in the milling trade. Whereas at one time 
competitive costs had all but absorbed any possible profits 
the establishment of the Millers’ Mutual Association had 
led to a considerable measure of rationalisation, including 
the shutting down of redundant mills, the results of 
which had more than offset the decline in prices. In con- 
sequence it was possible for Spille 
profit of £272,444, against a previous loss of £22] 511 
Subsequently, the report of Associated London Flour 
Millers suggested that the recovery had been fairly general 
throughout the trade. All its subsidiaries have made a 
profit, the total income being £85,821, compared with 


rs to announce a net 
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£873 a year ago. Dividends have been paid on the 5 

cent. prior preference shares at the rate of 133 per a 
for the twelve months to March 31, 1931, and on ~ 
74 per cent. prior preference shares at the rate of 208 z 
cent. The 74 per cent. preference shares have received 


arrears of dividend for the year to March 31, 1928. ‘Tp, 
sum of £9,328 is written off various expenses, and. after 
crediting £7,500 being a reserve written back. there 
remains £21,463 to go forward, against £354 brought in 
Years to March 3], 
1929. 1930. 1931 
£ £ £. 
Trading profit ............ 981 851 1,886 
Other income ............ 15 22 83.935 
Reserve for losses of sub- : 
I ccinerennncioaiane Nil 7,500 Nil 
Directors’ fees, Kc. ...... 1,400 1,400 1,144 
Bet PEORt ......cccccccceees Dr. 404 Dr. 8,027 84,677 
5% Prior-Pref. div....... Nil Nil 5,493 
74% Prior-Pref. div....... Nil Nil 30,226 
Preference dividend...... Nil 1,832* 26,02]+ 
Expenses written off ... Nil Nil 9,328 
Carried forward ......... 10,213 354 21,463¢ 


* Accumulated dividends on £5,310 7} per cent. pref. shares 
issued during year. 


+ For 12 months to March 31, 1928. 

t Including £7,500 reserve for losses of subsidiaries, written back. 
The report states that, having in view the profits earned 
since March 28, 1931, the directors have declared a diy. 


dend of 74 per cent. on the preference shares for the year 
ended March 31, 1929. ' 


Mitchells and Butlers.—This prosperous Birmingham 
brewery has just completed what may be considered a very 
satisfactory year under prevailing conditions. The net 
profit fell by £69,877 to £626,994, which sufficed to main- 
tain the usual tax-free dividend on the ordinary capital 
after the payment to preference shareholders :— 


Year ended June 30. 1929. 1930. 1931. 
£ £ - 
RUINED siigenicinubantininambaniiuain 641,903 696,871 626,994 
Preference dividend.................. 48,000 48,000 46,500 
No. of times covered —.........055 13-37 14-52 13-48 
Ordinary dividend :— 
EIS. cont kccckcawiesbamnessinees 423,861 444,045 444,045 
MIAME, .....cssnovsaasonerenserens 22-07% 21-92%, 19-61% 
IS Wi nndiiehsdeguembadinteiuxedbes 15%* 15%* 15°° 
7% Maximum dividends ......... 15,071 29,670 29,199 
a ts 126,838 125,000 100.000 
Increase in carry-forward ......... 28,133 50,156 7,250 


* Paid free of income tax. 

Land, buildings, plant, etc., are shown at £6,861,340, an 
increase of £325,825 over the 1930 figures. The surplus 
of liquid assets over current liabilities is £188,503 lower 
at £298,634. The preference capital is secured by net 
tangible assets, at book values, of £6 19s. 8d. per £1 6 per 
cent. preference share fully paid. At 50s. the ordinary 
shares yield £6 5s. per cent. 


Tanganyika and Zambesia Companies.—The reports 0 
the Zambesia Exploration Company and of the Tan- 
ganyika Concessions for the year 1930 disclose varying re- 
sults. The Zambesian company shows a net profit of 
£39,167, as compared with £106,502 for the year ended 
December 31, 1929, while the Tanganyika company’s tot 
of £232,865 compares with £473,154. Neither company 
paid any dividend, the Zambesian concern earrying the 
full profit forward, while Tanganyika Concessions, Ltd. 
reduced their carry-forward after setting aside £179,(0" 
for taxation, writing investments down by £50,000 and 
transferring £100,000 to the reserve fund. The Tan- 
ganyika company states that the Union Miniére du Havt 
Katanga suffered severely from the decline in the pric’ 
of copper. The output of copper for 1930 showed 2” 
increase of 1,957 tons at 138,949 tons. The Rivet 
Musonoie has been dammed to divert its stream, thereby 
enabling the Kolwezi deposit to be worked. The Benguel 
Railway has been completed, connecting the system w"' 
those of the Belgian Congo and of South Africa. The 
Zambesian company reports that the Angola company, 
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ng the title to four blocks of land, has now 
acquiring 
4 of approximately 600,000 square miles. The 
Angola company's ranching operations are being success- 
fully conducted. Operations in the Uganda concessions 
have been curtailed, work being confined to the Ruwen- 
wri area. The work of sisal planting on the Benguella 
estates is progressing satisfactorily, 3,000 acres having 
been planted. Experiments with tobacco have proved 
_isfactory, but operations have been temporarily dis- 
woutinued owing to the fall in the price of native tobacco. 


bv 
an are 





Company Meetings of the Week.—On later pages of this 
ce will be found the reports of the following com- 
» pies: —Union Bank of Australia, Hudson’s Bay Com- 
pany, British Steamship Investment, Anglo-Spanish 
Construction, Cables and Wireless, Covent Garden Pro- 
erties, Tanganyika Concessions, Threlfall’s Brewery, 
Millar's Timber and Trading, and Waring and Gillow. The 
chairman of the Anglo-Spanish Construction Co., Ltd., 
drew attention to a sum of Pes. 105,000,000 owing by the 
Spanish Government, which has not been paid, despite 
its being long overdue. The Waring and Gillow meeting 
is discussed on page 235. The chairman of the Union 
Bank of Australia, Limited, explained to shareholders 
the position as it, at present, exists in Australia. The 
Hudson's Bay meeting is dealt with in a ‘‘ Note’ on 
page 235. An increased net profit was shown by the 
Covent Garden Properties Co., Ltd. During the year 
the Princess Theatre, in Oxford Street, and Africa House, 
in Kingsway, were purchased. 





CAPITAL ISSUES. 


ISSUES OF THE WEEK. 
By Prospectus or Offer for Sale. 


Net total recorded, excluding conversion, January 1 to July 25, 1931, £95,594,114 
Total, including conversion, recorded January 1 to July 25, 1931, £106,471,099- 
: National Savings Certificates. 
Net sales, week ended July 25, 1931, £400,000. 
Total net receipts, April 1, 1931, to July 25, 1931, £5,350,000. 


Conver- New 
a sions or Money 
Nominal Repay- Cash Sub- _ First Further 








: Capital. ments. scription. Payment. Liability. 
To the Public. £ £ r £ £ 
Nil Nil Nil Nil Nil 
. To Shareholders only. : 
eek ended August 1, 1931...... Nil Nil Nil Nil Nil 
Total Offered for Subscription— Total Offered for Subscription— 
Including Excluding Including Excluding 
Jan. 1 to as Conversions, Conversions. Conversions. Conversions. 
os date— ¢ £ Whole year— £ £ 
rae, ves 106,871,099 95,994,114 1930 ...... 454,888,784 267,800,700 
1999 """* 229,848,763 189,745,482 | 1929 ...... 488,764,940 285,239,400 
—_"" 224,081,161 192,755,561 1928 ...... 693,100,056 369,058,073 
co" eS 279,750,156 BORE cccses a 355,165,970 
in =e 235,959,887 1926 ...... = 230,782,600 
‘oe oe 141,009,582 1925 ...... ee 232,214,500 
1925 wooo as 126,959,892 1924 ...... eae 209,326,101 
ONY eccees we 127,809,754 E9ES: ..::. i 271,399,173 
Nature of Borrowing. 
Preference Ordinary 
Debentures, Stocks and Stocks and 
January lt Bonds, &e. Shares. Shares. Total. 
193] © date— £ ¢ £ £ 
aa inPtereenncnen 74,362,774 6,140,559 15,490,781 95,994,114 
Whole vean. 2°" 155,468,659 14,730,138 19,146,685 189,745,482 
1939" 
oe meeeeseeeesese 227,658,500 15,548,800 24,593,300 267,800,600 
Bang “*eteerseeeeee 137,670,300 31,543,400 116,025,700 285,239,400 
1997 ““"*teeetteeee 218,817,900  45,062.600 111,177,600 369,058,100 
Jang tittttteeeeeen 228,958,000 36,836,600 89,371,400 555,166,600 
stabs senna 145,180,000 39,393,200 46,209,400 230,782,600 
By Stock Exchange Introduction. 
Amount Prices at which Total 
of Capital Dealings Cash 
Introduced. Began. Involved. 
Amount previously recorded ............... 8,057,183 = 8,432,058 
Tots 0 nal —- id _ 
tal for week ended August m, SORA... Nil wks Nil 
Tota] to — —— ——_——_ 
: RO iia 8,057,183 ie 8,432,058 
Otal t : a — — 
PD, OID on .ceccccaseesesocces 16,402,378 ad 18,085,457 


OOOO 


ae — Exchange information, including the latest 

ae notices, profit and loss accounts, summary of 

vs . eets and dividend announcements, will be found 
Page 246 under the heading ‘‘ Company News,’’] 
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RAILWAYS OF GREAT BRITAIN AND IRELAND. 












































WEEKLY TRAFFIC RETURNS. 


Week ended July 26, Aggregate 30 weeks, 
1931. 1931. 
(b) Week ended (000’s omitted.) (000’s omitted.) 








July 24, 1931. | Miles 





> ¢ tt el | & | : & . 
(c) Week ended | Open,| 3513S Zelesl Sx: | ais =_ 2 
"| $e]S%| ee) ec] =F || $2] = $5 

July 25, 1931, | 822% seles| 22 ll fel zg 23 
oo ~i* Pl ¢ .& es 

|M&ISSIS™| CPS” | akl ss 2 




















£ | 

8,810} 15,077 
10,039] 16,870 
17,152! 26,550 
1 


£\é £ || £)¢ 
103| 288! 577!| 6,267| 5.668! 3. 
113| 319} 634!) 6,831) 6,404) 3, 


£,¢£ 
Great Western... | 3,76] 289\ 185 3 
3 
189) 511 935}| 9,398!10101] 7, 
7 
7 


Do. for 1930... | 3,761 | 315| 206 
L. & N. Fastn.(c) | 6,349 | 424) 322 
Do. for 1930... 6,349 | 458) 343 222! 565) 1,023) 10290)11755 | 19,464} 29,754 
Lon.,Md. & Scot. | 6,958}} 655| 438] 189) 627) 1,282)|14157|13834| 7,416] 21,250) 35,407 
Do, for 1930... | 69563} 702} 472} 223} 695] 1,397||15185| 16031] 5,394] 23,625] 38,810 
Southern ......... 2,180 | 389} 74) 29] 103}  492|| 8,751/ 2,137} 950] 3.087} 11,838 
Do. for 1930... | 2,179 | 420) 79 30; 109} — 529)) 9,261) 2,322) 886) 3,208) 12,469 








L 

142 
635 
051 
709 
416 





Total of above... |19248}|1757|1019| 5210/1529! 3,286||38573131740|18559| 50.299| 88,872 
Do. for 1930... |19245)1895}1100} 608|1708) 3,505,/41567|36512| 19824] 56,336] 97,903 


Metropolitan (c) 59 31-0 




















vee | ose | 3°7) 34-7//944-5) |... | 116-5}1061-0 
Do. for 1930... §9 [32-3] ... |... | 4-0) 36°3/981-7] 2... |... | 120-1)1101-8 
Ondgd. B.R.(c) | ... |292.8) ... |... |... | 292-8)/8840.5} 0]. 8840-5 
Do. for 1930... |... |293.8) ... | ... | ... | 293-8||9014.9 9014-9 
Green Buses, &c. at EE aes: Eh Saw wen 27-9)|708-1 aa = dda 708-1 
Lon.& 8b. Grp.(c)| ... (44-3)... | ww | ee | 44-SILBOLS] OL}. 1301-5 
Do. for 1930... | ... [43-7]... |... |... | 43°7)/1308.0) 2] |... 11318-0 
*B'lfst&CoD'w(b)} 80 | 4-3)... |. 6} 4°9/| 75-6}... |. | 19-7] 95-3 
Do. for 1930... 80 | 4-9} ... 7 5-6 81-3} ... |... | 22-1) 103-4 
©@. Northern (b) | 562 |15-4) ... | ... [13-9 29-3|/313-4) ... |... | 434-6] 748-0 
Do. for 1930... | 562 |15-8| ... | ... 113-5| 29-0)'342-3} ... |... | 435-8] 778-1 
*Gt. Southern (b)| 2,188 |33-2] ... | ... 136-0} 69-2 803-5] 1 |y091-0.1894-5 
Do. for 1930 ...| 2,188 133-3) ... | ... 133-0) 66-3 788-6 1288-2 2076-8 
© Aggregate 29 weeks. 
OVERSEAS RAILWAY RECEIPTS. : 
3 
| . u- | Gross Receipts | Total Gross 
3 oo & & for Week. teceipts. 
Name. 3 | s gs |—_—___—__— ‘ee 
=| a otal 1931. | + or — | 1931. | +or—- 
INDIAN. 
| Rs. Rs. Rs. | Rs. 
Assam Bengal ...... 13 |June 27] 1,329) 3,61,000]— 36,888] 48,81,943/+ 45,282 
Barsi Lt. Ry. ...... | 14 |July 4] 202)  38,500}— 53,800} —5,54,500/—- 1,12,900 
Bengal& N.Western | 14 |June 4} 2,119) 5,87,787|— 51,387} _ 93,01,610)— _8,81,355 
Bengal-Nagpur .... | 13 27| 3,199] 13,26,000| — 3,47,598] 1,85,07,355|— 44,62,348 
Bombay, Bar.,& O.1.| 16 |July 18] 3,084| 16,52,000}+ 94,000} 3,28,30,000}— _3,14,000 
Madras & S. Mahr. | 14 4| 3,230} 15,16,000} + 1,92,007] 2,12,06,975]— 18,04,380 
+Rohilk’d& Kumaon| 14 |~"s46] 1,14.946|— 11,833] '17.62,781|— _1.71.842 
South Indian ...... 13 |June 27! 2,459! 11,53,546!— 44,166! 1,42,20,405!— 18,72,920 
+ Inciuding Lucknow-Bareilly Btate Hallway. 
CANADIAN. i 
: | a i ie i 
Canadian National | 29 |July 21/20398) 3,298,097|— 942,850} 98,144,818] — 2,436,919 
Oanadian Pacific... | 29 | 21,15721! 2,677,000! — 746,000! 78,555,000| — 17,042,000 
SOUTH AMERICAN. 
Antofagasta (Chili 1931. £ £ £ £ 
and Bolivia)...... 30 |July 26] 804]  13,500|— 12,280 538,580|— 315,450 
Argentine N.E. ... | 4 25} 753]  13,300j— 4,100 47,000]— 10,000 
Argentine Trans’dn.| 4 25} lll 1,797} — 914 5,817 3,956 
B.A. and Pacific... | 4 25} 2,806] 111,000}— 14,000 417,000] 29,000 
B.A. Central ........ | 4 26} ... 11,262}— 3,249 45,312] — 9,179 
B.A. Gt. Southern | 4 25] 5,075; 150,000}— 33,000 618,000]— 63,000 
B.A. Western ...... 4 25} 1,926]  65,000)— 15,000 240,000} 29,000 
Central Argentine.. a 25} 3,442} 230,000}+ 26,000 792,000 55,000 
Central Uruguayan | 4 25| 273) 29,757/+ 4,472 83,292 19,420 
O. Urg. (East Ext.) | 4 25} 311 4,382;- 452 15,330}- 6,634 
O. Urg. (N. Ext.) | 4 25} 185 1,992|— 866 7,061 6,355 
O. Urug. (W. Ext.) | 4 25} 211 1,754) — 561 7,302} — 3,613 
Cordoba Central... | 4 25| 1,218} 63,000; 5,000] 230,000; _2,000 
Entre Rios ........ 4 25} 810}  19,400/— 7,000 73,400] 16,000 
G. Weetn. of Brazil | 30 25° 1,052 4,800}— 2,700} 201,900;— 228,200 
Leopoldina........... 30 25; 1,918}  26,526;— 7,540 663,176 — 349,230 
Leopoldina Termal. | 30 36) ... 3.767|— 2.416] 114.641/— 77,111 
Nitrate .........-2. wo | 164 15} 411 2,856|— 15,004) 96.014}-- 161,927 
Paraguay Central 4 25, 274 4,261) — 750 13,860; — 2,510 
Salvador.............- 4 25! 100 1,916! + 3 8.682 + 609 
San Paulo ..........- 29 19 1533] 27,708;— 6,344 809,126— 369,139 
United of Havana 4 25 1,369 22,830 — 13,542! 78.174 — 59,852 
+ Months. 
OTHER OVERSEAS. 
jtNouthn. of spain | 29 [July 18) 104/Pes.66,047)— 4,253) 2,226,354)— 805,835 
a Reiweg.. | 3 21 4831 $182,800!— 30,700! 553,900 — 120,000 





TRAMWAYS WEEKLY GROSS RECEIPTS. 


! £ | £ Q £ 















tine... | 29 |July 22} 329)  68,896/— 5,418} 2,129,600,- 291,871 
yn em | 4] 26 ... 9,778|— _ 963 38,063;— 3,042 
Liverpool Corp...... | 16 22} 124) 30,051/+ 1,139 431,852) — 5 667 
Madras Electric ... | +64 15} ... |Rs. 56,233,-+ 3,798 637.775) ~ 36 803 
L.C.C. Tramways... | 16 22! 166 78,433'— 1,990) 1,307,326 37,615 
ee Months. 
MONTHLY TRAFFICS. 
ne 
« Receipts for Month. Receipts to Date. 
=] Ena- | D& 
s ing. iam. 1931. | i oe 1931. | a 
' 
ee 
Canadian Nat. eal 
» 30/G $15,236,230] —4,169,498] 88,275,626) — 21,635,465 
orn o_o Net Dr. $105,005] —2,349,873} 1,329,035] — 10,064,874 
Barcelona Trac- . 
i Gross |Pes. 8,109,332|— 84,198] 54,738,320) + 580,763 
ee rem Net Pes.5,283,660 + 15,265 er 584,955 
“oo 6 |June 30| Gross 19,451|— 260| lll,l60|— _—- 5,547 
Canadian Pacific niin 
ne June 30| Gross| $12,440,000] — 3,423,000} 70,505,000) —14,571, 
nen F Net $2,186,000) — 595,000] 8,138,000|— 1,423,000 
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COMPANY MEETINGS, &c. 


——— 


HUDSON’S BAY COMPANY, LIMITED. 
DIFFICULT TRADING CONDITIONS. 
THE NEW DIRECTORATE—BOARD’S PROPOSALS ADOPTED. 
MR P. ASHLEY COOPER’S REVIEW. 


A general court of the Governor and Company of Adventurers of 
England trading into Hudson’s Bay was held on the 29th ultimo 
in their Fur Trade Sale Room, Beaver House, London, E.C. 

Mr. P. Ashley Cooper (the Governor) presided. 

The Governor said :—My first duty is to announce the result of 
the proxies which we hold. Proxies to the amount of 59 per cent. 
of the total votes of the company have been sent in in favour of the 
board, and 8} per cent. in favour of Mr Nordon. That is to say, 
that the shareholders as a body have signified their adherence to our 
proposals by seven to one. I now call on the secretary to read the 
notice convening the meeting and the auditors’ report. 

The secretary (Mr J. Chadwick Brooks) read the notice and the 
report of the auditors. 

Proceeding, the Governor, in moving the adoption of the report 
and accounts, said that it was barely six weeks since the board did 
him the honour of electing him to one of the most honoured commer- 
cial positions in the British Empire—that of Governor of the Hudson's 
Bay Company. He had heard some shareholders ask why he was 
not a whole-time governor. That was a very fair question to ask. 
The reason was that he was not invited to be a whole-time governor, 
and if he had been, he should have regretfully declined. They had 
had a whole-time governor, and the board decided to return to the 
previous practice. He believed that decision was right. He thought 
there was confusion in some people’s minds between management 
and direction. A whole-time governor meant a governor and 
managing director. But the governor must be a critic of the 
management, and if he was a manager he could not well criticise 
himself. (Hear, hear.) His duty was to place around him first-class 
whole-time managers whom he and his board directed. 


A DIFFICULT TASK, 


He realised only too clearly how great and how difficult was his 
task in the blizzard conditions of to-day. It was a task which 
he fancied few would ask for. Therefore, he had made arrangements 
to relieve himself of much of his other work, for he fully appreciated 
that he was responsible to them for seeing that the organisation 
functioned properly. (Hear, hear.) In times like these, sacrifices 
were demanded of all of them. Although he had only just come to 
the company, he had decided for the present to reduce his fees by 
10 per cent., and his co-directors were going to dothe same. Inthe 
short time during which he had held that position he had done 
three important things. He had put his name, on behalf of the 
board, to the report submitted. That report referred to a period for 
which he and the new directors could take no responsibility, but 
before it was signed they left no stone unturned to ensure that in it 
and in the attached accounts the true state of affairs was disclosed 
so far as they in London had been able to ascertain it. He had 

Wade all arrangements to visit Canada and to make a thorough 
examination of the company’s affairs on the spot—(hear, hear)— 
and he had been able to persuade two most experienced directors 
with valuable connections to help them to resuscitate the company. 
The directors recommended the election of Sir George May and 
Mr E. R. Peacock to fill the vacancies caused by the resignations of 
Mr Vivian Hugh Smith and Sir Hewitt Skinner. 


PAST YEAR’S RESULTS. 


From the profit and loss account it would be seen that, after 
making full provision for the loss on trading, administration, the 
company’s share of the losses in subsidiary companies and for all 
other current expenses, the past year’s operations had resulted in 


a loss of £746,335, to which loss both the fur trade and the stores 


department had contributed. From this figure they had deducted 


the dividend equalisation account and the amount brought in, 
leaving a balance of £444,866 to be dealt with. In the special 
provisions which had been made they had had to take into con- 


sideration the very serious financial and commercial condition of 


the areas in which they operated. These special provisions totalled 


£939,779, and adding the balance of the trading loss there was a 
total of £1,384,644. 

Dealing with the trading and other activities of the company 
the Governor, referring to the fur trade, said that the total eellections 
showed a considerable decrease compared with the previous year 
and, in addition, the decline in fur values had continued. In the 
land department the results had been most disappointing, the 
returns being seriously affected by the continued decline in the 
price of wheat and by the general commercial depression, which 
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had affected not only Canada, but the whole of the world, . 
these circumstances it was not surprising that there had been little 
or no demand for the company’s lands; indeed, the farmers jn 
many instances had found it impossible to meet their Obligations 
in regard to payment of instalments and interest on land Previously 
purchased. The sales of farm lands in the past year totalled only 
54,000 acres, compared with 235,000 acres in the previous year 
Until conditions improved, they could not expect to sell much land, 
nor could they expect much revenue from the land department, 
and they must be prepared to cgntinue the traditional policy of 
the company, giving sympathetic consideration to the circumstances 
of their debtors in connection with the purchase of lands, | 


POSITION IN WESTERN CANADA, 


With regard to the position in Western Canada generally jy» 
wished to pay a tribute to the magnificent spirit of courage ‘with 
which all members of the community were meeting a situation 
of almost unparalleled difficulty, and to stress the great powers 
of resistance to prolonged depression which were so often shown 
by an agricultural population. The big land-holding concerns 
from which many of the farmers had acquired their properties 
were undoubtedly treating them with great consideration so far 
as outstanding instalments of purchase price and interest were 
concerned. As regarded the Hudson’s Bay Company this was 
most certainly the case. Therefore, if the farmers cut down their 
outside expenditure to a minimum, many would be able to keep 
going for a surprisingly long period and would be able to take 
advantage of the return to more normal conditions. 

The situation, however, was really serious, for it appeared to 
be quite certain that last year the great majority of the Prairie 
farmers failed to make ends meet, and bad as the situation wag 
in 1930 it was likely to be worse in 1931 owing to the poor wheat 
harvest which was expected in the Prairie Provinces. 

In this hour of trouble, however, they must remember that 
Western Canada had a rich and prolific soil. But she had more; 
she possessed one of the sturdiest, most virile peoples on the face 
of the earth. That was why he was confident of the future and 
if they all pulled together and no unforeseen calamity occurred, 
he was sure that the economic structure of that wonderful region 
would be sufficiently strong to withstand the strain. 

Referring to what he described as the attitude adopted by 4 
small section of proprietors, the Governor said that Mr Nordon 
had proposed six nominations for election to the board, and two 
other resolutions, relating to amendments to the charter and 
bye-laws. He would not deal with these in detail, but might say 
that he proposed to have the charters studied; they had been 
modified from time to time, and he wanted to be sure that they 
were adapted to modern practice. There were, however, may 
far more urgent matters, and these must be dealt with first 
(Hear, hear.) 


THE CIRCULAR. 


Shareholders had recently received a circular signed by Sir Robert 
Horne—whom they had appointed Arbitrator—by all the members 
of the Special Committee, whose report they had adopted, and also 
by Mr W. M. Cazalet and Commander Bellairs, who, up to the 
General Court of January last, had supported Mr Nordon. This 
circular gave an account of the steps which had been taken to 
implement the mandate which the proprietors had given to their 
representatives. It also expressed the hope that Mr. Nordon 
would adhere to the pledge he gave to give the new board a chance 
before embarking on further agitation. Shorn of all its complexities, 
the question which they must decide was whether they wished 
their affairs conducted by Sir George May, Mr E. R. Peacock, 
Sir Edward Hilton Young, Golonel Karslake, Captain Cazalet, 
and by himself (the Governor), or by Mr Nordon and his associates, 
All sorts of side issues were being dragged into these discussion 
but this was a plain decision before the proprietors, and they must 
decide now. (Hear, hear.) Some of them thought the directors 
were there to whitewash the past. That was not true; but were 
they to devote themselves to searching in the past or to building 
for the future? If they allowed this agitation to go on they would 
be damaging their interests seriously and perhaps permanently. 

So far as he could see, it would be some time before world 
conditions in general, and the situation of their own company - 
particular, could show any marked improvement. The - 
directors had taken office at a time when prospects might wel 
dismay the stoutest heart; but having set their hands to the 
plough, they were going to see the matter through. (Hear, oon 

After a lengthy discussion the report and accounts were adopt 
by an overwhelming majority. The election of the new direct*!® 
was confirmed, and the election of Sir George May and Mr E. - 
Peacock to the board was approved, and the proceedings close 
with a vote of thanks to the Governor, directors, and staff. 











August 1, 1931.] 


CABLES AND WIRELESS, LIMITED 
DRASTIC ECONOMIES. 
COMMITTEE TO CONSIDER REMEDIAL MEASURES. 


second ordinary general meeting of Cables and Wireless, 


T} . 
4 on the 30th ultimo, at Southern House, Cannon 


Limited, was held, 
Street, London, E.C. : : 
“yh John C. Denison-Pender, governor and managing director 
ofthe company, presided, and, in moving the adoption of the report 
wl accounts, said that since the last meeting practically every 
dusty had had to record an unhappy experience, and they met 
"in g situation unparalleled in fifty years’ experience of 

It was not surprising, therefore, that the telegraphic 
busines of the world, which was so closely dependent on the 


svity of trade and industry, should still show disappointing 
assy, 


to-day 1 


‘7 jystry. 


results. 

. the last meeting he had endeavoured to place all the facts 
‘early before the stockholders, and he did not disguise the disap- 
nointment of the directors that in the early stages of the history 
of the company they had not been able to produce better results. 
Dealing with the sources from which the revenue of Cables and 
Wireless, Limited, was obtained, the chairman said that in the year 
1990 they had derived £525,000 from the telegraphic business of 
the Communications Company, £741,441 from the net income on 
nyestments of the cable companies, and £142,307 from the monu- 
jacturing and other profits of the Marconi Company, making a 
total of £1,408,748; deducting the amount of dividends paid to 
jissenting shareholders of the cable companies and the Marconi 
‘ompany—£21,873—there remained £1,386,875. The amount re- 
vived from the Communications Company included £200,000 set 
aside last year as reserve. The profits of that company for 1930 
were £326,238, compared with profits at the rate of £1,156,088 per 
annum shown in the last accounts, a decline of £829,840 per annum. 
That was due to three causes—trade conditions, competition of 
ject services and reduction in rates. 


THE PREFERENCE DIVIDEND. 


S»areholders would expect a statement from him about the pay- 
ment of the preference dividend. Under normal conditions, to pay 
the full dividend, it was necessary that the profits of the Com- 
munications Company should be about £600,000. In the year under 
review the Communications Company paid dividends amounting to 
£525,000, but to do that it had absorbed the whole of the £200,000 
reserve accumulated in the preceding year. At the time of the last 
ceneral meeting it had not been anticipated that there would be so 
seavy a fall in the traffic receipts of the Communications Company 
in the last half of 1930, or that it would be so greatly accelerated 
inthe present year. For the first six months of this year, after 
making necessary adjustments, the traffic receipts of that company 
had dropped over £500,000, and although there were profits from 
the investments of the cable companies and from the manufacturing 
interests of the Marconi Company, the full interim dividend on the 
*: per cent. preference stock had obviously not been earned, and 
the directors had no alternative but to await the financial result 
ot the year before committing themselves to any payment on account 
of the preference dividend of the year; the directors, of course, 
iuly appreciated that the dividend was cumulative. 

The main disability from which they were suffering was the 
*auare of the Communications Company—the telegraphic side of the 
business. ‘o earn the substantial profits which the combined under- 
aaings were earning at the time the merger was consummated. The 
“ppeinting result was due to two main causes—trade conditions 
ani the establishment of direct wireless services between one 
ny and another, which absorbed traffic previously transmitted 
_ the lines of these companies. here was, even under normal 
on conditions, only a limited amount of telegraphic traffic. If 
” “ervices were established to an unlimited extent, they could not 
” ‘perated on an economic basis without increasing present rates. 
eat coe the business of the Communications Company was, 
year, nag y ae by the fact that during the present 
akan _e Lealand suffered from a disastrous earthquake, 
_ vre recently when Mr Hoover made his offer to the Powers 
ineadieie, in with the German crisis, traffic had shown an 

» Dut, of course, only temporary improvement. 


AN IMMENSE SYSTEM. 


. 
idieats a be no possible doubt that on the first signs of trade 
,. . there would be an immediate improvement in the traffics of 
ae The map attached to the Communications 
system oa a ‘sanbied shareholders to visualise the immense 
many times . ley owned, and which to-day was able to carry 
The Siesta present traffic without any material increase in cost. 
Ss and the management were doing all that was 


hum : 
“aoe Possible to meet and overcome the varied difficulties with 


their 


the hs Were faced. They were unable to alter or to control 


economy, of trade, but by a drastic and far-reaching policy of 


consistently and continuously pursued, they might claim 
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to have done much to temper the severity of its effects, without 
damaging the structure or the efficiency of the undertaking com- 
mitted to their care. Apart from that source of relief, the only 
avenue open to the board to improve the revenue which was within 
their control was the investment income of the company. In such 
matters of finance, figures were more eloquent than words, and he 
thought he might fairly claim that the figures demonstrated a 
successful management of the resources entrusted to them. 


A NATIONAL ASSET. 


He could not believe that, even in these days of great depression, 
he and his colleagues, with the sympathy and help of the Govern- 
ment of this country and those of the Dominions and Colonies, would 
not be able to find some way to keep as a national asset the communi- 
ations complete and efficient. That was a task which he personally, 
at least, had always looked upon as having been left to them by 
their pioneers as a sacred trust. It was clear that the communica- 
tions services of the Empire could not continue indefinitely to be 
conducted not merely with little or no return on the large capital 
employed as in 1930, but at a loss, as on the basis of present traffic 
seemed to be the probable outcome of 1931. 
of Imperial and 


The court of directors 
Communications, Limited, had 
examined every possible remedy for that disastrous situation, and 


International 


had come to the conclusion that nothing short of verv drastic 
measures could permanently restore health to the 
system. 


communications 


A committee of three distinguished gentlemen, whose names would 
inspire confidence throughout the Empire, had been set up to inquire 
into the position and to suggest measures which would remedy 
the present situation. 


The report and accounts were unanimously adopted. 


y 
. 


TANGANYIKA CONCESSIONS, LIMITED. 
RECORD OUTPUT BY UNION MINIERE. 


The ordinary general meeting of Tanganyika Concessions, Limited, 
was held on the 30th ultimo, at River Plate House, London, E.C. 

The chairman, Sir Reginald Wingate, said that the price of copper 
had touched a low record never before known, and the words used 
last year, that the position had * necessitated the greatest caution,” 
were not exaggerated. 

Sir Robert Williams said that the reserve had been increased by 
£100,000 to £2,100,000. The liquid assets amounted to £487,017, 
as against £370,507 for the previous year. 
depression, the market value of the quoted securities alone, at 
December 31st last, was considerably in excess of the figure at which 
the whole of the shares and debentures of subsidiary and other 
companies stood in the books at that date. 

The copper output of the Union Miniére du Haut Katanga for 
the year 1930 again exceeded all previous figures, viz., 138,949 
tons, against 136,992 tons in 1929—incidentally, the highest produc- 
tion of any individual copper enterprise in the world. That figure 
could easily have been increased had it been good policy to do so, 
but during the year the world’s copper consumption showed a 
considerable falling off, as indeed wes the case with other metals 
Consequently, in view of the 


In spite of the severe 


and raw materials of every kind. 
rapid accumulation of stocks, the principal copper producers had 
agreed to make substantial reductions in their outputs; the Union 
Miniére, for their part, agreed to limit their production to 10,000 tons 
of fine copper per month. ‘ 

With regard to the Benguela Railway, the first shipment of copper 
from Katanga to Lobito Bay had left that port for Antwerp on 
June 25th. Preliminary arrangements had already been entered into 
with the Union Miniére for 4,000 tons of copper and matte to be 
shipped monthly through Lobito Bay. The Benguela route saved 
from three to six weeks in the time taken by the shipments of copper 
from the mines to Europe as compared with the other routes 
available. 

The work done by the Rhodesia-Katanga Company during the 
past year had shown that a large body of ore had been definitely 
proved to be exploitable by open cast methods. That ore body, 
a large proportion of which was above the general surtace level, would 
assure for at least the first five years of its life that Kansanshi 
would be comparable more with the Katanga than with the 
Rhodesian mines in having very low mining costs. 

Owing to the financial depression, which had been steadily 
increasing since the beginning of last year, and to the substantial 
ore reserves already indicated, it had been considered advisable 
to curtail expenses as far as possible. Underground development 
had accordingly been stopped and only a drilling programme 
was now in progress. The plans of the reduction plant were being 
proceeded with, so that, when once the railway connection had 
been decided on and the price of copper warranted it, those could 
be rapidly completed and orders placed. The engineer at the mine, 
in his report just to hand, stated: ‘ Even with the present low 

price of copper (£35), were there a railway and plant at Kansanshi 
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with similarity to the Union Miniére conditions of working, 
calculations show that copper could be produced at a profit on 
any ores over 4 per cent. copper by open cast working and treatment 
by segregation.” 

‘With regard to the Kilembe Mine, in the Ruwenzori Concession, 
this property was opening up well, and Mr Bayne wrote: “I think 
we have in Kilembe the most promising prospect that the company 
has had for some time.” Under normal conditions the Union 
Miniére would now have been producing at the rate of 200,000 tons 
per annum, and the proportion of the profits of that company 
would be about £300,000 per annum; the Benguela Railway 
would be carrving about 100,000 tons more copper, besides general 
traffic, and earning about £500,000 more; and Kansanshi Mine 
would also be on the eve of producing 50,000 tons per annum, 
with an estimated profit of about half a million sterling. That 
was what they had worked for and had expected at the present 
date, and they hoped and trusted those results would not be too 
long delayed. 

The ri port and accounts were unanimously adopted. 


COVENT GARDEN PROPERTIES COMPANY, LIMITED. 
INCREASE IN INCOME. 





The seventh ordinary general meeting of the Covent Garden 
Properties Company, Limited, was held on the 29th ultimo, at the 
Hotel Victoria, Northumberland Avenue, London, Mr Philip E. 
Hill, the Chairman of the company, presiding. 

The Secretary (Mr H. M. Draper), having read the notice 
convening the meeting and the report of the auditors, 

The Chairman, in moving the adoption of the report and accounts, 
said that the report showed that the company’s total income was a 
little more than that of the previous year, that the 6 per cent. 
mortgage debentures had been replaced by debentures at 5 per cent, 
interest, and that a subsidiary property company had been formed, 

Pending the upshot of the negotiations with the Minister of Agri- 
culture as to the future of Covent Garden Market, the board had 
thought it undesirable to deal with the site of the Tavistock Hotel, 
with the result that, at the moment, they were not getting anything 
like an adequate return from that property. The leases of the 
Opera House and of the Arlington Street properties, however, fell 
into possession in 1933, when increased revenue from that source was 
anticipated. 

The total sales of property made by the company and its subsi- 
diary, the 1930 Property Company, Limited, during the year had 
amounted to about a quarter of a million. The total purchases were 
approximately £1,400,000, and included the freehold site of the old 
Princess Theatre in Oxford Street (on which were being erected new 
premises for Woolworths and Waring and Gillows) and Africa House 
in Kingsway, which was one of the principal banking and office 
buildings in that area. 

Those transactions and others had been carried through at reason- 
able prices, and whether disposed of or retained as permanent 
investments, the result should be satisfactorily remunerative. 

The directors aimed at making the Covent Garden Properties 
Company, Limited, one of the most important in the country, and he 
felt contident that so long as the business was conducted wisely and 
prudently, the board would continue to retain the support of the 
shareholders and the confidence of the investing public generally. 


Mr Louis Nicholas seconded the resolution, which was carried 
unanimously. 
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BRITISH STEAMSHIP INVESTMENT TRys7 
LIMITED. 


SATISFACTORY RESULTS. 


The forty-fourth annual general meeting of the British Stearn 
ship Investment Trust, Limited, was held, on the 28th ultimo ° 
the Cannon Street Hotel, London. re 

Sir Austin E. Harris, K.B.E. (the chairman), in the course 
his speech, said: The balance sheet shows under fifteen headings 
total investments amounting to £4,873,000, being an increas, 
£55,000 over last year. The percentages of the denominati, 
these investments on the valuation figures as at June 30th are : 
bonds and debentures, 373 per cent. ; preference shares and stock 
24 per cent., and ordinary shares and stocks, 384 per cent. a 

Since the turn of the year we have been able to dispose 
investment of £30,000 in shipping ordinary shares practically 
out loss, which is gratifying in these times. . 

The investments are widely distributed, and the numbers , 
tinue to increase and are now 614, as against 593 last year. 

The valuation of investments shows a depreciation of 14,53 pet 
cent., which should be considered satisfactory under the present 
circumstances. 

The total income is £248,470, against £272,594, which, after 
deduction of debenture interest and other charges, leaves sufficient 
to pay 10 per cent. on the deferred stock, while adding £334 + 
the carry-forward, making it £292,567. The amount of our inves: 
ments in German securities is slightly under 64 per cent. of the 
valuation, and none of them are in arrears with interest. 

In view of all the depressing factors and of the heavy clouds 


which have hung over the investment market for so long, I think 


that you will agree that the figures which we have been able to 
put before you are not unsatisfactory. 

With reference to the future, there are very few encouraging 
indications to-day to cheer us up, but it should only require a 
period of rest and a small return of confidence to put a better com 
plexion on markets. It is extremely difficult under present con- 
ditions to make any accurate forecast of the revenue likely to be 
received from our investments. I may, however, remind you that 
we have a large carry-forward on which, if the outlook were satis- 
factory, we should always be able to draw, if necessary, to help 
the dividend position. 

The report was unanimously adopted. 


of 


ns of 


or 


WIth. 





THRELFALL’S BREWERY COMPANY, LIMITED. 
PROGRESS AND IMPROVEMENT MAINTAINED. 

The forty-fourth annual general meeting of this company was 
held on the 29th ultimo, at the Cannon Street Hotel, London. 

Major Charles M. Threlfall, J.P. (the chairman), who presided, 
said :—Your board have to report a profit not quite as large as last 
year, but they feel that the result is quite satisfactory in view of the 
difficult and troublesome times through which we have passed and 
are still passing. One of the outstanding factors which has con- 
tributed very largely towards the decrease in our profits is the vast 
amount of unemployment in Lancashire, one of the most adversely 
affected areas in the country. and where our business is principally 
centred. 

In addition, we have had to pay a full year’s charge of the extra 
impost of 3s. per barrel levied in the Budget of 1930. This increased 
taxation has amounted to a very considerable sum, no part of which 
was recoverable by us from our customers, as the assurances which 
were given by the trade to the Chancellor of the Exchequer have 
been observed. 

I am, however, pleased to report that our reduced profit has not 
necessitated any slackening in our policy of progress and improve 
ment; consequently many of the company’s properties have been 
modernised and extended during the past year in order to bring the™ 
up to that state of efficiency and comfort which it is always our &\@ 
to provide. New premises, conforming to the latest standard of 
improved public-houses, have been erected and are in the course o 
erection. 

I am pleased to add that the trading results of our subsidiary— 
the West Cheshire Brewery Company, Limited, of Birkenhead— 
continue to be very gratifying to your board, and it will interest you 
to know that considerable improvements have been carried out and 
are still being effected on its properties. : 

The gross profit for the year is £416,198 15s. 4d., and a net prot of 
£318,680 9s. 6d. for the year, which, together with the carry-forward 
from last year, makes a total of £847,748 lls. 9d. j 

I now beg to move the adoption of the report and accounts, 
that a dividend be paid at the rate of 6 per cent. per annum on a 
preference shares, and a dividend at the rate of 20 per cent: of 
annum on the ordinary shares for the half-year ended June 30, 1981, 
which, with the interim dividends, make 6 per cent. on the preferences 
and 20 per cent. on the ordinary shares for the year. 

The resolution was carried unanimously. 











“ 





jugust 1, 1931.) 


THE ECONOMIST. 241 


——— 


UNION BANK OF AUSTRALIA, LIMITED. | 
A DIFFICULT YEAR. 

general meeting of the Union Bank of Australia, | 

+ mited, was held, on the 27th ultimo, at 71, Cornhill, London. 

“. Hon, Edmund W. Parker (the chairman) said that all who 

. ’ followed the trend of events in Australia and New Zealand 

aa been prepared for a meagre result of the past year’s 


rhe annual 


would ave . . 

verations. It had been a most trying and anxious twelve months, 
~) had given the board an abnormal amount of work and care and 
wety, After making provision for all bad and doubtful debts, 

auxiet 


of ft amounted to £283,018, and, adding £86,991 brought 
fvward, there was a total of £370,010, or £241,981 less than the 
es ious year. The board were declaring a dividend of 2 per cent. 
» the half-year, making 7 per cent. for the year, free of United 
Kingdom income tax, and were carrying forward £90,010. 

lecline of £247,000 in gross profits was almost entirely due 
she falling-off in exchange, which in turn was due to fhe decrease 
iy the volume of exports and imports from and to Australia and 
Yew Zealand. In order to provide for the heavy fall that had taken 
siace in the Australian and New Zealand currencies, the directors 
vad set aside £1,500,000 to a special reserve, thus reducing the main 
vserve fund from £4,850,000 to £3,350,000. It did not follow, 
wever, that this amount would be ultimately lost. 

Exports and imports of Australia for the eleven months just 
ended showed a drop in imports—reckoned in British currency—of 
5 much as £66,000,000, while her exports for the same period— 

koned in Australian currency—showed a fall of £25,000,000. The 

mmonwealth Deputy Statistician estimated the excess of exports 

er imports at £27,000,000 in Australian currency, or £22,200,000 
in British currency. For the twelve months ended December 31, 
(929, there Was an excess of imports of £11,000,000. The remarkable 
improvement in the balance of trade thus revealed by these figures 
was a considerable achievement. - 
With regard to seasonal conditions generally, the latest news, as 


‘ed by the general manager, was as follows :—‘‘ Excessive winter 
ruins Victoria and Southern New South Wales have interfered with 
ping operations with consequent reduction likely in area sown. 


Also some damage from flood conditions. North Queensland 
dronghty, otherwise conditions satisfactory all States. In New 
des.and weather normal and conditions generally satisfactory.”’ 

The directors had given special attention to the question of 
expenses, with the result that they had effected a saving of £19,000 
verseas and of £3,000 in London office. 

The report and accounts were unanimously adopted. 


WARING AND GILLOW, LIMITED. 
. CAPITAL REORGANISATION FORESHADOWED. 
[he annual meeting of Waring and Gillow, Limited, was held, 
the 24th ultimo, at the company’s premises, Oxford Street, 
London, Mr I. C. Sanderson presiding. 
The Chairman, in the course of his speech, said: At the last 
anuual meeting it was reported that endeavour was being made 


y 








‘© raise funds temporarily by the issue of second debentures. The 


artangement for this issue was duly completed. It was entirely 
due to the efforts of Lord Brentford and Sir Harry Peat that the 
necessary financial arrangements were ultimately completed. 

Your present directors took office in November Ist last. After 
making a careful survey of the business they were confirmed in their 
piuion that it was essentially sound. Whilst the sale increased in 
. *ut years, the administrative expenses increased in larger ratio 
' Mie Increased gross profits. The company is also saddled with 
“ANY prior charges. The debentures and preference capital are 
gether three times the nominal value of the issued oidinary 
“te ting which was issued in the form of bonus shares and 
-_ it no money into the business. It is now apparent how sorely 
“e Company needs reserves. 

| n assuming office your directors at once applied themselves to 
” problem of economy in the running and administration of the 
‘usiness. It was abundantly clear that the business could not, and 
Siould not, bear the expenses which were then current. By the 
ai ae ot aenane year such alterations had been 
facie ae ee have resulted in the overhead charges 
vil t ionths of the financial year being reduced by no 
’ I ao oe 575,008, or at the rate of £180,000 per annum. ~ 
i uc ee to the business that clients with 
stability, are should have full confidence in our financial 
the lieeeh ee hope to place before you a scheme for 
Sine oo oe ares the capital of the company and for the pro- 
Wiles nner ic ae — delay as possible. 
(1) that a ae . he value of the assets, two things are clear : 

rading loss was made last year, and (2) that the 

e been so depleted that it will be years before 
an be paid on any of the classes of shares. In your 
the only possible method of securing the finance 
company is by the issue of second debentures 
n the report and accounts were adopted. 


“ompany’s finances hay 
any dividends ¢ 
nard’s Opinion 
Tequired for the 
After discussio 


THE ANGLO-SPANISH CONSTRUCTION COMPANY . 
LIMITED. 


OBLIGATIONS OF THE SPANISH GOVERNMENT. 


The sixth ordinary general meeting of the Anglo-Spanish Con- 
struction Company, Limited, was held, on the 28th ultimo, at 
No. 1, London Wall Buildings, London, E.C., Sir Evelyn Wallers, 
K.B.E. (the chairman), presiding. 

The Chairman, after briefly referring to the accounts, stated 
that the arbitrary treatment experienced at the hands of the 
Spanish Government in the matter of the very substantial sums 
due under its contract had caused the board great anxiety. 
Although they had exerted all possible influence, payment had not 
yet been received. Including various amounts for interest, taxes 
incorrectly deducted or overpaid, there was due a total of about 
Ptas. 105,000,000. In respect of a portion of this indebtedness the 
Government, in January last, nearly a year after the payments 
were due, had lodged Government securities of a market value of 
Ptas. 52,500,000, but arbitrarily blocked untii after December 31st 
next. The balance of the outstanding amount will still unpaid. As it 
had become apparent that the company would be unable to redeem 
its debenture issue, maturing on September 30th next, a meeting 
of debenture holders had, therefore, been held recently, at which 
resolutions were passed postponing the date of repayment of the 
debentures until September 30, 1933, and waiving payment of 
interest in the interim, 


SATISFACTORY SETTLEMENT ESSENTIAL FOR NATION’S CREDIT. 


The political situation in Spain would remain uncertain until 
after the Constitution was voted. Meanwhile, the present Govern- 
ment was making a determined attempt to preserve law and order, 
and fully realised the supreme importance of maintaining the ex 
change rate of their currency. They were under no delusions as 
to the damage which their credit had suffered abroad through the 
delay in making the payments outstanding. That they should 
meet their obligations was vital to their credit, and he, therefore, 
hoped that the negotiations now being undertaken with the Govern- 
ment would be successful. A satisfactory arrangement would have 
an immediate effect on the attitude of foreign bankers and 
capitalists towards the Spanish peseta, since the position of the 
company and the treatment it had received from the late Spanish 
Government were thoroughly appreciated in financial circles, both 
in London and in Paris. 

The report and accounts were unanimously adopted. 


MILLARS’ TIMBER AND TRADING COMPANY, 
LIMITED. 


COMPANY’S STRONG LIQUID POSITION. 
The annual general meeting of Millars’ Timber and Trading 
Company, Limited, was held, on the 28th ultimo, at Winchester 
House, Old Broad Street, London, Mr James White, LL.D. (the 





5 
chairman of the company), presiding 

The Chairman first referred, at length, to the reasons which had 
decided the directors and auditors to state the figures of the 
Australian assets and liabilities in sterling without reference to 
exchange values. 

Continuing, he said :—Last year I told you at great length what 
was the nature of the company’s business in Australia, and I 
ventured on some sort of forecast—not a prophecy—of what was 
likely to be the position at the end of 1930. What I said at the 
last meeting has unfortunately proved true. Conditions in the l 
half of the year of 1930 in Australia became somewhat worse than 


ist 


they were in the earlier half. Speaking to-day, one may possibly 
say that the outlook is somewhat better. The Australian Govern- 
ment has settled to work on what I venture to suggest to you are 
the right lines for any Government which finds itself in difficulties, 
whether it be Australian or British—that is to say, that it must 
set to work to adjust its expenditure according to its income, and 
for that purpose cut down as far as possible every unnecessary 
governmental expense until such times as world trade improves 

Mv belief is that Australia is likely to recover from her financial 
difficulties rather more quickly than any European Power and 
possibly any American Power. And that is what we must all hope 
and believe. 

Now, I want to call your attention to the liquid position of the 
company. We had. according to computations made by responsible 
officers of the company, at the end of 1930, a surplus of circulating 
assets over circulating liabilities of £864,603; we had, if our esti- 
mates are correct, all our capital assets intact and covered by the 
depreciation which we have set aside. In estimating the surplus of 
circulating assets we took stock into account, and the stock held by 
our combined companies at the end of 1930 was over £1,000,000. 
If that stock were truly circulating in the ordinary sense of the 


word—that is to say, coming in and going out; producing one 
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with similarity to the Union Miniére conditions of working, | 
calculations show that copper could be produced at a profit on 
any ores over 4 per cent. copper by open cast working and treatment 
by segregation.” | 
With regard to the Kilembe Mine, in the Ruwenzori Concession, | 
this property was opening up well, and Mr Bayne wrote: ‘I think | 
we have in Kilembe the most promising prospect that the company 
Under normal conditions the Union 


ae 
has had for some time. 
Miniére would now have been producing at the rate of 200,000 tons 
per annum, and the proportion of the profits of that company 
would be about £300,000 per annum; the Benguela Railway 
would be carrving about 100,000 tons more copper, besides general 
traffic. and earning about £500,000 more; and Kansanshi Mine 
would also be on the eve of producing 50,000 tons per annum, 
with an estimated profit of about half a million sterling. That 
was what they had worked for and had expected at the present 
date, and they hoped and trusted those results would not be too 
long delayed. 





The report and accounts were unanimously adopted. 





COVENT GARDEN PROPERTIES COMPANY, LIMITED. 
INCREASE IN INCOME. 


The seventh ordinary general meeting of the Covent Garden | 
Properties Company, Limited, was held on the 29th ultimo, at the 
Hotel Victoria, Northumberland Avenue, London, Mr Philip E. 
Hill. the Chairman of the company, presiding. 

The Secretary (Mr H. M. Draper), having read the notice 
convening the meeting and the report of the auditors, 





The Chairman, in moving the adoption of the report and accounts, 
said that the report showed that the company’s total income was a 
little more than that of the previous year, that the 6 per cent. 
mortgage debentures had been replaced by debentures at 5 per cent, 
interest, and that a subsidiary property company had been formed, 

Pending the upshot of the negotiations with the Minister of Agri- 
culture as to the future of Covent Garden Market, the board had 
thought it undesirable to deal with the site of the Tavistock Hotel, 
with the result that, at the moment, they were not getting anything 
like an adequate return from that property. The leases of the 
Opera House and of the Arlington Street properties, however, fell 
into possession in 1933, when increased revenue from that source was 
anticipated. 

The total sales of property made by the company and its subsi- 
diary, the 1930 Property Company, Limited, during the year had 
amounted to about a quarter of a million. The total purchases were 
approximately £1,400,000, and included the freehold site of the old 
Princess Theatre in Oxford Street (on which were being erected new 
premises for Woolworths and Waring and Gillows) and Africa House 
in Kingsway, which was one of the principal banking and office 
buildings in that area. 

Those transactions and others had been carried through at reason- 
able prices, and whether disposed of or retained as permanent 
investments, the result should be satisfactorily remunerative. 

The directors aimed at making the Covent Garden Properties 
Company, Limited, one of the most important in the country, and he 
felt confident that so long as the business was conducted wisely and 
prudently, the board would continue to retain the support of the 
shareholders and the confidence of the investing public generally. 


Mr Louis Nicholas seconded the resolution, which was carried 
unanimously, 










Banking in 
Finland 





CAPITAL AND RESERVES: 
Fmk. 426,000,000. 


TOTAL ASSETS (31/12/30). 
Fmk. 2,907,742,000. 


KA NSALLIS-OSAKE-PANKKI 


(National Joint Stock Bank) 





HEAD OFFICE : HELSINKI 
(HELSINGFORS), FINLAND 


Established 1889. 





[August 1, 193] 


BRITISH STEAMSHIP INVESTMENT TRusT, 
LIMITED. 


SATISFACTORY RESULTS. 


The forty-fourth annual general meeting of the British Stes 
ship Investment Trust, Limited, was held, on the 28th sities. 4 
the Cannon Street Hotel, London. 

Sir Austin E. Harris, K.B.E. (the chairman), in the cours 
his speech, said: The balance sheet shows under fifteen headings 
total investments amounting to £4,873,000, being an increase .: 
£55,000 over last year. The percentages of the denominat; we 
these investments on the valuation figures as at June 30th 


rR 


are 


bonds and debentures, 375 per cent. ; preference shares and stock 
24 per cent., and ordinary shares and stocks, 38} per cent. o 

Since the turn of the year we have been able to dispose of 
investment of £30,000 in shipping ordinary shares practically 
out loss, which is gratifying in these times. 

The investments are widely distributed, and the numbers 
tinue to increase and are now 614, as against 593 last year. 

The valuation of investments shows a depreciation of 14.53 pe 
cent., which should be considered satisfactory under the present 
circumstances. 

The total income is £248,470, against £272,594, which, 


with 


elas atter 
deduction of debenture interest and other charges, leaves sufficien: 
to pay 10 per cent. on the deferred stock, while adding £334 
the carry-forward, making it £292,567. The amount of our invest. 
ments in German securities is slightly under 64 per cent. of the 
valuation, and none of them are in arrears with interest. 

In view of all the depressing factors and of the heavy clouds 
which have hung over the investment market for so long, | think 
that you will agree that the figures which we have been able to 
put before you are not unsatisfactory. 

With reference to the future, there are very few encouraging 
indications to-day to cheer us up, but it should only require a 
period of rest and a small return of confidence to put a better com 
plexion on markets. It is extremely difficult under present con. 
ditions to make any accurate forecast of the revenue likely to be 
received from our investments. I may, however, remind you that 
we have a large carry-forward on which, if the outlook were satis. 
factory, we should always be able to draw, if necessary, to help 
the dividend position. 

The report was unanimously adopted. 


PROGRESS AND IMPROVEMENT MAINTAINED. 

The forty-fourth annual general meeting of this company was 
held on the 29th ultimo, at the Cannon Street Hotel, London. 

Major Charles M. Threlfall, J.P. (the chairman), who presided, 
said :—Your board have to report a profit not quite as large as last 
year, but they feel that the result is quite satisfactory in view of the 
difficult and troublesome times through which we have passed and 
are still passing. One of the outstanding factors which has con- 
tributed very largely towards the decrease in our profits is the vast 
amount of unemployment in Lancashire, one of the most adversely 
affected areas in the country. and where our business is principally 
centred. 

In addition, we have had to pay a full year’s charge of the extra 
impost of 3s. per barrel levied in the Budget of 1930. This increased 
taxation has amounted to a very considerable sum, no part of which 
was recoverable by us from our customers, as the assurances which 
were given by the trade to the Chancellor of the Exchequer have 
been observed. 

I am, however, pleased to report that our reduced profit has not 
necessitated any slackening in our policy of progress and improve- 
ment; consequently many of the company’s properties have been 
modernised and extended during the past year in order to bring them 
up to that state of efficiency and comfort which it is always our 41 
to provide. New premises, conforming to the latest standard of 
improved public-houses, have been erected and are in the course 
erection. 

I am pleased to add that the trading results of our subsidiary— 
the West Cheshire Brewery Company, Limited, of Birkenhead— 
continue to be very gratifying to your board, and it will interest you 
to know that considerable improvements have been carried out and 
are still being effected on its properties. ; 

The gross profit for the year is £416,198 15s. 4d., and a net proiit of 
£318,680 9s. 6d. for the year, which, together with the carry-forward 
from last year, makes a total of £847,748 Ils. 9d. d 

I now beg to move the adoption of the report and accounts, an 
that a dividend be paid at the rate of 6 per cent. per annum on " 
preference shares, and a dividend at the rate of 20 per cent: 4 
annum on the ordinary shares for the half-year ended June 3”, 1961, 
which, with the interim dividends, make 6 per cent. on the preference, 
and 20 per cent. on the ordinary shares for the year. 

The resolution was carried unanimously. 
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™ U 
ON BANK OF AUSTRALIA, LIMITED. 
= A DIFFICULT YEAR. 
rhe annual general meeting of the Union Bank of Australia. 

+ ted, was eld, on the 27th ultimo, at 71, Cornhill, London. 
" L o Hon, Edmund W. Parker (the chairman) said that all who 
t tad followed the trend of events in Australia and New Zealand 

onal ave been prepared for a meagre result of the past year’s 

sprations. It had been a most trying and anxious twelve months, 
es nd had given the board an abnormal amount of work and care and 
of casei After making provision for all bad and doubtful debts, 
of ve profit amounted to £283,018, and, adding £86,991 brought 
.: ceed there was a total of £370,010, or £241,981 less than the 
* is ious year. The board were declaring a dividend of 2 per cent. 

}» the half-year, making 7 per cent. for the year, free of United 
. Kingdom income tax, and were carrying forward £90,010. 

rhe decline of £247,000 in gross profits was almost entirely due 

., he falling-off in exchange, which in turn was due to fhe decrease 

in the volume of exports and imports from and to Australia and 

Yew Zealand. In order to provide for the heavy fall that had taken 
et siace in the Australian and New Zealand currencies, the directors 
nt nad set aside £1,500,000 to a special reserve, thus reducing the main 

vserve fund from £4,850,000 to £3,350,000. It did not follow, 
er wever, that this amount would be ultimately lost. 


Exports and imports of Australia for the eleven months just 
, ended showed a drop in imports—reckoned in British currency—of 
:,000,000, while her exports for the same period— 
18 rekoned in Australian currency—showed a fall of £25,000,000. The 
Commonwealth Deputy Statistician estimated the excess of exports 
27,000,000 in Australian currency, or £22,200,000 
k in British currency. For the twelve months ended December 31, 
0 (929, there was an excess of imports of £11,000,000. The remarkable 
improvement in the balance of trade thus revealed by these figures 
was a considerable achievement. E 
4 With regard to seasonal conditions generally, the latest news, as 
vied by the general manager, was as follows :—‘‘ Excessive winter 
rains Victoria and Southern New South Wales have interfered with 
z operations with consequent reduction likely in area sown. 
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is er imports at 


IQ 
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Also some damage from flood conditions. North Queensland 
droughty, otherwise conditions satisfactory all States. In New 
) deaand weather normal and conditions generally satisfactory.”’ 


The directors had given special attention to the question of 
expenses, with the result that they had effected a saving of £19,000 
verseus and of £3,000 in London office. 

The report and accounts were unanimously adopted. 


WARING AND GILLOW, LIMITED. 
CAPITAL REORGANISATION FORESHADOWED. 

The annual meeting of Waring and Gillow, Limited, was held, 

the 24th ultimo, at the company’s premises, Oxford Street, 
London, Mr I, C. Sanderson presiding. 

The Chairman, in the course of his speech, said: At the last 
annual meeting it was reported that endeavour was being made 
to raise funds temporarily by the issue of second debentures. The 
arrangement for this issue was duly completed. It was entirely 
due to the efforts of Lord Brentford and Sir Harry Peat that the 
tecessary financial arrangements were ultimately completed. 





Your present directors took office in November Ist last. After 
making a careful survey of the business they were confirmed in their 
option that it was essentially sound. Whilst the sale increased in 
7 os years, the administrative expenses increased in larger ratio 
We Increased gross profits. The company is also saddled with 
"ye charges. The debentures and preference capital are 
gether three times the nominal value of the issued odinary 
on whieh was issued in the form of bonus shares and 
. oney into the business. It is now apparent how sorely 
“< company needs reserves. 

‘nm assuming office your directors at once applied themselves to 
"i problem of economy in the running and administration of the 
ie lge abundantly clear that the business could not, and 
t, bear the expenses which were then current. By the 
the current financial year such alterations had been 
a enitention ap have resulted in the overhead charges 
ng months of the financial year being reduced by no 
It ripe — a the rate of £180,000 per annum, — 
large etc ae tes ero to the business that clients with 
stability. Your 2 mm _— have full confidence in our financial 
the nitdeeties — s hope to place before you a scheme for 
Vision of finance itt “in — of the company and for the pro- 
Whatever may be th “9 es o-amay sn ponte. ; 
(!) that a serious Z yd value of the assets, two things are clear : 
company’s finances meee loss was made last year, and (2) that the 
any dividends ao ° a so depleted that it will be years before 
ward's pinion the | = on any of the classes of shares. {In your 
Teduired for the aa y possible method of securing the finance 
After discussion oe is by the issue of second debentures 
€ report and accounts were adopted. 
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THE ANGLO-SPANISH CONSTRUCTION COMPANY, 
LIMITED. 


OBLIGATIONS OF THE SPANISH GOVERNMENT. 

The sixth ordinary general meeting of the Anglo-Spanish Con- 
struction Company, Limited, was held, on the 28th ultimo, at 
No. 1, London Wall Buildings, London, E.C., Sir Evelyn Wallers, 
K.B.E, (the chairman), presiding. 

The Chairman, after briefly referring to the accounts, stated 
that the arbitrary treatment experienced at the hands of the 
Spanish Government in the matter of the very substantial sums 
due under its contract had caused the board great anxiety. 
Although they had exerted all possible influence, payment had not 
yet been received. Including various amounts for interest, taxes 
incorrectly deducted or overpaid, there was due a total of about 
Ptas. 105,000,000. 
Government, in January last, nearly a year after the payments 


In respect of a portion of this indebtedness the 


were due, had lodged Government securities of a market value of 
tne 5D AOD : : fl 

Ptas. 52,500,000, but arbitrarily blocked until after December 31st 
next. The balance of the outstanding amount will still unpaid. As it 
had become apparent that the company would be unable to redeem 
its debenture issue, maturing on September 30th next, a meeting 
of debenture holders had, therefore, been held recently, at which 
Ce me . 
resolutions were passed postponing the date of repayment of the 


debentures until September 30, 1933, and waiving payment of 
interest in the interim. 
SATISFACTORY SETTLEMENT ESSENTIAL FOR NATION'S CREDIT. 


The political situation in Spain would remain uncertain until 
after the Constitution was voted. Meanwhile, the 
ment was making a determined attempt to preserve 
and fully realised the supreme importance of maintaining the ex 
change rate of their currency. They were under no delusions as 
to the damage which their credit had suffered abroad through the 
That they should 


present Govern- 


Jaw and order, 


delay in making the payments outstanding. 
meet their obligations was vital to their credit, and he, therefore, 
hoped that the negotiations now being undertaken with the Govern- 
ment would be successful. A satisfactory arrangement would have 
an immediate effect on the attitude of foreign bankers and 
capitalists towards the Spanish peseta, since the position of the 
company and the treatment it had received from the late Spanish 
Government were thoroughly appreciated in financial circles, both 
in London and in Paris. 
The report and accounts were unanimously adopted. 


MILLARS’ TIMBER AND TRADING COMPANY, 
LIMITED. 


COMPANY’S STRONG LIQUID POSITION. 

The annual general meeting of Millars’ Timber and Trading 
Company, Limited, was held, on the 28th ultimo, at Winchester 
House. Old Broad Street, London, Mr James White, LL.D. (the 
chairman of the company). presiding. 

The Chairman first referred, at length, to the reasons which had 
decided the state the figures of the 


Australian assets and liabilities in sterling without reference to 


directors and auditors to 
exchange values. 

Continuing, he said :—Last year I told you at great length what 
was the nature of the company’s business in Australia, and I 
forecast—not a prophecy—of what was 
What I said at the 


Conditions in the last 


ventured on some sort of 
likely to be the position at the end of 1930. 
last meeting has unfortunately proved true. 

half of the year of 1930 in Australia became somewhat worse than 
they were in the earlier half. Speaking to-day, one may possibly 
say that the outlook is somewhat better. The Australian Govern- 
ment has settled to work on what I venture to suggest 
the right lines for any Government which finds itself in difficulties, 
whether it be Australian or British—that is to say, that it must 
set to work to adjust its expenditure according to its income, and 
unnec essary 


to you are 


for that purpose cut down as far as possible every 
governmental expense until such times as world trade improves. 

My belief is that Australia is likely to recover from 
difficulties rather more quickly than any European 
And that is what we must all hope 


her financial 


Power and 


possibly any American Power. 
and believe. 

Now. I want to call your attention to the liquid position of the 
company. We had. according to computations made by responsible 
officers of the company, at the end of 1930, a surplus of circulating 
assets over circulating liabilities of £864,603; we had, if our esti- 
mates are correct, all our capital assets intact and covered by the 
depreciation which we have set aside. In estimating the surplus of 
circulating assets we took stock into account, and the stock held by 
our combined companies at the end of 1930 was over £1,000,000. 
If that stock were truly circulating in the ordinary sense of the 


word—that is to say, coming in and going out; producing one 
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month and selling the next—we should not be here talking about 
our difficulties. Unfortunately the circulation of some three-fourths 
of our assets is less rapid than that, and how that is to be 
expedited remains to be seen. Governments are trying to revive 
trade, but the real trouble seems to be the fear—almost panic— 
on the part of capitalists as to where they shall put their money 
or what they shall do with it. 
The report and accounts were unanimously adopted. 








Government Returns, Ke. 








NATIONAL ACCOUNTS. 


The total ordinary revenue for the week ended July 25, 
1931, amounted to £8,776,000 against ordinary expenditure of 
£10,888,400. After allocating £912,000 to Sinking Fund and 
having allowed for an increase in Exchequer Balances of 
£152,648, the operations for the week, as shown below, decreased 
the National Debt by £3,177,000 to £7,641,527,000 :— 


(000’s omitted.) 


£ £ 
Bank of England Advances ... - 500 Road Fund ilihdsihie i ieniaiembiontblae -- 537 
Public Dept. Advances ......... + 750 P.O, and Telegraph ...........0000 — 300 
National Savings Certificates... + 400 
RET TEED cccncevssvcsncenseee + 2,364 
+ 4,014 | — 837 


A complete analysis of the National Debt at March 3lst, 1931, 
was printed in the Economist of April 4th. 





Total Receipts into the Exchequer. 








































REVENUE. | April 1, April 1, Week Week 
1931, to 1930, to ended ended 
July 25, July 26, July 25, July 26, 
1931. 1930. 1931. 1930. 
! 
| 
ORDINARY REVENUE. 

Inland Revenue— £ £ £ £ 
BD EE casctiinecensneibucnenenend’ 29,546,000 | 34,126,000 1,100,000 2,581,000 
Sur-tax, including Arrears of 

SERIE -scscnssneusbnineesnphed 12,950,000 | 11,470,000 380,000 370,000 
Estate, &c., Duties ..........s0-0006 24,500,000 | 29,420,000 1,570,000 2,360,000 
NINN. sncscencchebavbacnensenennnenes 3,230,000 4,600,000 100,000 100,000 
Excess Profits Duty and Corpora- 

ot 
Land Tax and Mineral Rights 

a: «=— ss Seuepaneemedennioeneaaeus 150,000 140,000 10,000 

Total Inland Fevenue ......... 70,376,000 | 79,756,000 3,150,000 5,421,000 

Customs and Excisee— 

PIIIIN uted Gibnpchenasnbasencouudls 38,618,000 | 38,491,000 3,785,000 2,908,000 
TED ‘nandensitieineesacteenaineiwaiae’ 36,140,000 | 38,480,000 836,000 770,000 

Total Customs and Excise...... 74,758,000 | 76,971,000 4,621,000 3,678,000 

Motor Vehicle Duties (Exchequer 
IED chbstsseneninenniiienn . 2 1,108,000 1,027,088 | Dr. 605,000 ca 

Post Office (Net Receipt). 5,800,000 4,400,000 1,400,000 1,200,000 

I a ta 480,000 470,000 210,000 210,000 

Receipts from Sundry Loans ...... 11,100,441 | 12,939,480 ae sae 
i eous Receipts ............06+ 6,292,754 8,564,165 7 475,777 

Total Ordinary Revenue........ 169,915,195 |184,127,733 | 8,776,007 "10,984,771 

SELF-BALANCING REVENUE. ee ae 

iis ie ence gues 16,000,000 | 17,400,000 600,000 800,000 

Motor Vehicle Duties apportioned 
SE INN sic cconsusspaneeeeeenens 4,546,000 4,686,912 713,000 

Total Self-Balancing Revenue | 20,546,000 | 22,086,912 | 1,313,000 | 800,000 

a a 190,461,195 [206,214,645 10,089.007 | 11,784,777, 

eit tac 
tana 
| Total Issues out of the Exchequer 
to meet payments, 
isa a 
EXPENDITURE. Aprill, | April 1, Week Week 
1931, to 1930, to ended ended 
July 25, July 26, July 25, July 26, 
1931. 1930. 1931. 1930. 
SSeS 
ORDINARY EXPENDITURE. £ £ £ £ 

Interest and Management of 
SIN circ nscnteaniaeecuaniis 120,555,804 {119,311,152 715,866 588,410 

Payments to Northern Ireland Ex- 
iia nr a 1,692,375 | 1,607,004 222,493 218,464 

Other Consolidated Fund Services 656,706 1,027,922 ins i 
iD 122,904,885 |121,946,078 | 938,359 | ea 
Total Supply Services (excluding am 

SANS TEEN actinierecensonoceseoues 133,254,650 |134,071,800 9,950,000 | 12,456,500 
Total Ordinary Expenditure ..... {256,159,535 |256,017,878 | 10,888,359 | 13,265.374 

SELF-BALANCING i eo 

P —_— wee. 

‘ost iitinsaksnsencbenemebeneceosenss 16,000,000 | 17,400,000 600,000 800,000 

Road Fund ......cccscsseseesercccccece, 4,546,000 | 4,686,912 713,000 ss 
Total Self-Balancing Expenditure | 20,546,000 | 22,086,912 | 1,313,000 | _800.000 
Total Ordinary and Self-Balan-| == | ee 

ing Expenditure ................. 276,705,535 |278,104,790 12,201,359 | 14,063,374 

New Sinking Fund (1928) ........... 12,345,846 | 12,947,902 | 912,000 | 1,737,000 
Total, including New Sinking ae 

SE nitnienhitsieniniinicecheamenn suet 289,051,381 |291,052,692 13,113,359 | 15,800,374 
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The aggregate revenue and expenditure to July 25 1931. ; 
shown below :— ’ » ig 


Fivanomat Year, 1931-32, Apriz lst ro Jury 





: 7 25TH, 
(000’s omitted.) 
& 

Expenditare .......c0e-cccseceeees + 256,160 | Revenue ........ £ 
New Sinking Fund ............... 12,346 | Decreases in balances..." £315 
Net amount borrowed |..." <r 
268,506 = 
OUR 
POSITION OF THE FLOATING DEBT. Movement 
Ways and Means Advances Out- July 26, '30. Mar. 31,°31, July 25, ‘31, ae 
standing— £ £ £ » 3, 


Advances by Bank of England ... 2,750,000 








see 500,000 = 
Advances by Public Departments 54,870,000 _ 24,500,000 44,200,000 > Sie 
Treasury Bills outatanding ....... +» 637,765,000 569,825,000 643,425,000" +23,” 
Total Floating Debt ............++. 695,385,000 594,325,000 688,125,000 +3.,, 05 


® Includes £5,000 the proceeds of which were not carried to the 
the period of the account, 


TREASURY BILLS BY PUBLIC TENDER. 

Tenders for £45,000,000 in Treasury Bills were opened on 
July 24, 1931, and the total amount applied for was £47,350,000 
Tenders were accepted for bills at three months, dated Monday 
to Friday at £99 2s. 6d., about 97 per cent., and above, in full 
and Saturday at £99 2s. 9d., and above, in full. The amount 
allotted was £45,000,000. 


a 


Exchequer withia 





Amount | Treasury Bills 

Date. | Offered. | Appited =| at 3 Monti, 
’ For. | Average Rate, 

1931. £ | £ Ea d. 
ay 2 . somsieen ee —e 40,000,000 70,995,000 118 3-45 
TALY 10 .ccocreccccocecccccccece 40,000,000 56,815,000 | 2 0 2:67 
tT! sss ‘ 40,000,000 49,200,000 | 27 517 
DULY BG ccveccocccccnccessvsccee 45,000,000 47,350,000 3 8 11-6) 
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_ AN ACCIDENT and GUARANTEE § 
a ° CORPORATION, Limited. § 

ie 
ASSETS ° ° © © £9,046,500 : 
a CLAIMS PAID - * - £#56,933,000 a 
Accidents and iliness. 8 
oa Employers’ Liability. Fidelity Guarantees. | § 
Burglary. Fire. Motor Cars. Public Liability. | 6 
inspection and insurance of Boilers, Engines, | § 
&) Electrical Piant and Lifts. B 
oO Executorships and Trusteeships. 
2 Head Office: 36-44 MOORGATE, LONDON, E.C. 
6 
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Che Bankers’ Gascette. 





BANK OF ENGLAND. 
Return for Week ended Wednesday, July 29, 1931. 


ISSUE DEPARTMENT. 
Notes iasued— 


£ £ - 

In Circulation ............ -- 359,361,869 | Government Debt .............+ 1L.015.100 
In Banking Department... 32,672,825 | Other Government Securities... 259,284)°" 
Other Securities ...........0.++++ 5,647,458 

Silver Coin ....ccececeeeeeeeeeeeees 4,092,990 





Amount of Fiduciary Issue ... 260,000,000 
Gold Coin and Bullion ......... 132,034,¢5 














£392,034,694 £392,034. 
BANKING DEPARTMENT; ‘ 
£ 59.560 
Proprietors’ Capital ............ 14,553,000 | Government Securities ........- 52,560,906 
provcccecncovecscoscocse 3,550,526 | Other Securities— 
Public Deposite® ........ evans 15,219,417 Discounte and 
Other Deposita— Advances ...... £ 9,696,484 
Bankers ......... £55,798,330 Securities ......... 266046149 ones 
Other Accounts 33,686,602 32,672825 
—————= 69,494,952 | Motes............... mosesnasnnenennen sens 
7 Day and other Bills ......... 1,458 | Gold and Silver Coin .........++ = 
cians | £122,80%559 


® Including Exchequer, a a 7 ho ge of National Debt and 











or Dec. on | Inc. or Dec. 08 
Both Departments. July 29. 1931. “o. Week. Last Year. 
£ t 91538 
Note circulation .......s.scscsssseseseseee 359,361,869 | + 3,263,620 | — Mh, 
PRINT niiescnccnbenspososoenevein 15,219,417 — 1,153,881 5,172,655 
Bankers’ deposits ............:0s:0eseeeee 55,798,330 — 4,380,920 | ~ 3716.085 
Other deposits ........scscesssseeseseees 33,686,602 | + 922,224 | — ''%i9 
Seven-day bills .........csccccessessesees 1,458 | + 4 1 = 31,774,938 
Total, outside liabilities... 464,067,676 | — 1,348,955 | 7 Og 50 
Capital and rest ......ccccssesesereesees 18,103,526 + 24,2 — 
preaneeaneeieenmnmnieeeetl ag 7.983,7 
Government debt and securities 302,820,458 | + 24,161,906 9'955,164 
Discounts and udvances ............00. 9,696,484 + 2,597,714 ~ 1,668,970 
Other securities... ..........ccceeeeeeeeres 32,251,607 — 11,350,807 ~~ "377,366 
Silver coin in issue department ...... 4,092,990 > 1,374 — 19,940,732 
Ooin and bullion (bank's reserve) ... | 133,309,663 — 16,734,921 =e 
| 925,594 
Reserve of nutes and coin in banking 33,947,794 — 19,998,541 - 
IID, cxretnnincsennetaccveiainncs —<—<—$__——<$| 
Proportion of reserve to vutside lia- 
bilities— : —94% 
(a) Banking department only 3244 % —169% : 
** proportion ") ............ —3}°% 
(6) Gold stocks to deposits and 288% — 31% 


notes (‘* reserve rativ"’)... ad 
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August 1, 1931.] 




















































° (000’s omitted.) 
—— Issue Department. |e ening Depertuens, Gold inor |x. 
Public | Bankers’ | Other a 
Deposits. | Deposits. | Deposita. . 
3 c £ é $ % 
HD Sy tex] see | aw | ae | Ben | tee |e 
~ 52,832 | 25,24 863 in 2 
i¢ 4 ae. 357/429 11,490 | 99,402 | 34,091 362 in 2 
at doy 1| 425205 | 359,258 | 15,734 | 64,543 | 34,996 | 1,34¢in | 2 
. | 425991 | 358,913 | 15,676 | 66,429 | 33,705 634 out | 2 
1 15| 423774 | 356,098 | 16.373 | 60.179 | 32,764 | 15,220 out 2 
z 22 | 392,035 | 369,362 | 15,219 | 55,798 | 33,687 | 16,842 out_| 3 
X (000’s omitted.) 
~ Issue Department.| Both Depts. Banking Department, 
| Gold Goin Dia- 
in Other : Govt. Other Reserve & 
Date | rebrand Securi- | £04 Bullion | Secari- {Cant ©] Securi- | the * Pro- 
‘Seourities.| ties. Ratio. ties. oes. ties. portion.” 
n i, 6 é a : a eE 
joel?! 243,701 | 12,207 | 261,987 |34q)| 30,846 | 9,395 | 28,044 | 69,721 |58 
\ 4 | 243227 | 12.685 | 164,014 |34}8] 30,401 | 9,633 | 27,129 | 71,182 [59% 
y soy 1 | 242,372 | 13,535 | 164,421 |32¢ | 32,931 | 34,319 | 28,746 | 66,992 
3 | 243426 | 12,483 | 165,811 13344) 31,826 | 7,102 | 27,837 | 66,553 |S7% 
‘ 15 | 243.254 | 12,656 | 165,200 |34%| 30,021 | 7,407 | 30,165 | 66,287 [574 
t | 244283 | 11,626 | 150.045 |32| 34,376 | 7,099 | 31.977 | 53,946 |49 4 
ba | 250.260 | 5,647 | 133,310 12841 52,561 | 9,696 | 26,604 | 33,948 |3214 
BANKERS’ CLEARING RETURNS (000’s omitted). 
\ 
| Town. Metropotan| Country. | Total. 
1931. é r 
eT 19,428,177 947,542 | 1,525,152 | 21,900,871 
. Week ended July 22 .....eeseeseeseee 616,776 32,686 52,567 702,029 
Week ended July 29 .......cscssereeee 678,746 30,785 46,775 756,306 
; Total to date, 193] ......ecsserereeee 20,723,699 | 1,011,013 | 1,624,494 | 23,359,206 
Total to date, 1930 ......scsesesesees 25,512471 1,090,442 1,766,596 26,169,509 
— 2,588,772 | — 79,429 | — 142,102 |— 2,810,303 
Locrease or decrease in 1931...... = 11-1% | = 7-6% = 80% |= 107% 
J Total for year, 1930........cecceseeee 38,782,577 1,812,146 | 2,963,631 | 43,558,354 
air 39,935,924 1,881,989 | 3,078,764 | 44,896,677 
~—1,153,347 | — | 69.843 | — 115,133 |— 1,338,323 
) Increase or decrease in 1930...... = "26% |=o 51% |o 3% lm 29% 
] 
} PROVINCIAL CLEARING RETURNS. 
} (000’s omitted.) 
Aggregate 
| Week ended meetnene Totale 
| Jaly 25. - ae. January 1 to 
July 25. 
1930. | 1931. | 1930. | 1931. | Ine Or | 1930. | 1931. 
lt ee 
Namber of working days . s | ™ 3s a | . 
MEMINGHAM .... 2,062 } 2,148] 9,450 | 9,508 | + 0-6 | 73,457 | 65,813 
RADFORD... 783 | 718] 3,318 | 3,063 | — 7-6 | 26,437 | 21,689 
BRITON nsssene 1,014 | 1,020] 4,360] 4,699 | + 7-7 | 33,581 | 32,890 
DUBLIN sere sun 3,825 | 4,014]... oa ee | 147,574 | 147,691 
A svseeseses 657 | 571] 2,999] 2,897 | — 3-4] 23,640 | 21,746 
tacos 965 | 637] 3,321} 3,135 | — 5-6 | 28,807 | 25,449 
CEETER nn 613 | 532 | 2,832 | 2,669 | — 5-7 | 21,789 | 18,748 
UYERPOOL ..... 5,615 | 5,510 | 24,777 | 23,515 | — 5-0 | 197,557 | 158,426 
TNCRESTER...... 8,732 | 8, 4006 | 37,462 | — 6-3 | 324,953 | 269,942 
HEWCASTLE ..... 1,134 | 1,310] 5,222 | 5,052 | — 3-2 | 42,567 | 38,019 
a 537} 360 | 2,260 | 1,757 | —22-2 | 17,852 | 13,238 
sostennenene 654 | 539} 3,333] 2,874 | —13-7| 27,417 | 22,500 
it 26,591 | 25,403 | 101,878 | 96,631 | — 5-1 | 985,633 | 836,151 





OVERSEAS BANK RETURNS. 


latest return of the Bank of Roumania appeared in the Economist 
Date in uy hh in July 4; Bank for Internationa) Settlements, Norway, and 
nly 95, y 11; Denmark, and National Bank of Egypt,;in July 18; Italy in 


US. FEDERAL RESERVE BANKS.—In $’s (000’s omitted). 





July 31, ; July 9 July 16, ; July 23, ) July 30, 
Teal gouge OURCHS 1930." | 1931.’ | 1931." | 1931.’ | — 1931. 

Toa ils disouncadi"" | 3045,980 | 847,900 | 5,409,150 | 424,350) 3,445,550 

Bs bought in soeesees - | 191,700 | 162,390 | 161,800 | 181,600! 183,040 

S. Govt en market | 130,760 91,790 70,410 67,030' 66,640 

eee Sooiitien... | 576,370 | 667,950 | 677,850 | 678,000 677,980 

Total ties...... 911,550 | 932,100 | 921,160 | 933,810 — 934,790 

4,761,620 | 5,194,260 | 5,251,570 | 5,161,140 5,151,810 

| 

1,335,140 | 1,736,920 | 1,716,620 | 1,730,750, 1,735,550 

2,415,280 | 2,439,580 | 2,435,530 | 2,431,800) 2,414,730 

2,468,870 | 2,527,350 | 2,539,850 | 2,535,000, 2,554,600 

446,560 | 442,610 | 441,480 | 441,430, 442,080 

td ttl fer a vs 4,716,620 | 5,194,260 | 5,251,570 | 5,161,140) 5,151,810 
— Federal 
Bev note liabilities 

88800 er ese cccceces 83-5% 84-2% 84-1% 84-3% 84°3% 








July 31, , July 9, | July 16, | July 23, aly 23,) July 30, 

Total Fld reserveg 1930, | 3931. 1931.’ | 1931 1931." 
Total bila discountag’’"""""" | 100,275 | 1,188,300 | 1,200,030 | 1,228,690) 1,237,730 
Bile bought in open qaaci"* 33,430 | 25,340 | 24,230 | 23,180, 26,840 
Tol US. Govt. secnmareet | 28,610 | 25,390 | 17,910 16,920] 23,500 
Jota bila and secnriti ee 180,480 | 166,150 | 171,270 | 169,530) 169,530 
Dereta—Memberbankrg. | 247770 | 222,860 | 219,930 | 212,850) | 235,120 
“patio ren io depts 1,028,990 | 1,050,980 | 1,084,650 | 1,087,800) 1,070,040 

tes come, BOte liabili- 

aiid ............ 87-7% | 90:0% | 89:0% | 91:1% | 90-4% 











THE ECONOMIST. 
—r soi ih aceon 


FEDERAL RESERVE MEMBER BANKS. 
In $’s (000,000’s omitted). 


245 


July 16, | June 17, | June 24,| July 1, | July 8, | Jul y 15, 
1931. 1931. 1931. 1931. 1931. 1931. 

ae iii 16,906 14,582 14,540 14,691 14,636 14,635 
sate Wiiscvenseces 6,200 7,843 7,803 7,795 7,851 7,780 
= mand deposits . 13,784 13,255 13,286 13,688 13,604 13,645 
Z Se ee 7,399 7,191 7,169 7,172 7,176 7,142 
ae - a paste 1 vo 1,523 1,719 1,702 1,698 
a... ¥ \ 3,339 3,780 3,719 3,602 
a, 45 57 63 22 40 45 


ee ae 


STATEMENT OF CANADIAN BANKS.—In $’s (000’s omitted.) 


iain = 3, | 
TS. 930. {| 1931. 
Cash and bank balances ... 419,709 330, 538 
Bank balances abroad ...... 82,260 | 107,610 
Oall and short loans ......... | 415,182 | 311,760 
Securities oo... | 427,790 | 593,008 
Loans in Canada ............ 1,477,927 | 1,280,320 
Loans abroad.................. 255,858 | 214,801 
Other asseta .................. 197,203 183,743 | 
Note ci — 1 | 
Note circulation ............ ‘ 
ioe 54,747 | 141,439 
Government ............... | 119,061 | 60,102 
—— in Canada ......... | 2,085,209 1,985,452 
aaa tients 386,539 | 9 
Bank balances— . j — 
Ee 17.357 | 13,047 
ace cceacaaa | 79,742 | 62,268 
Bills payable, &c............. 98 512 | 83,229 
Capital and res. ............ |} 305,042 307,250 
Other liabilities ............ } 5.751 4,885 | 


Jan. 31, | Feb. 28, | Mar. 31, 





1931. 1931. 
336,790 | 344,897 
107,711 | 116,630 
318,484 | 312,432 
653,993 | 648,689 

1,265,415 | 1,277,415 
222,264 | 224,335 
181,573 | 178,107 | 
143,671 | 139,423 
118,097 | 96,337 

1,978,034 | 2,024,642 
360,540 | 346,340 

14,926 | 14,569 
58,860 | 72,662 
81,283 | 76,765 
307,250 | 307,250 
6,840 4,197 | 


| Apr. 30, 





1,294,817 
216,554 
180,916 


134,495 


69,671 
2,049,003 
338,961 


16,029 
71,859 
76,572 

| 307,250 

4,411 


SOUTH AFRICAN RESERVE BANK.—In £’'s (000’s omitted). 





July 4, | June 5, |Junel2,| June 19,, June 26,| July 3, 
ASSETS 1930. 1931. | 1931. 1931. 1931. 1931. 
Gold coin and bullion 7075 | 6476 | eos? | esee | 303 | 6.707 
Subsidiary coin .. 165 328 333 340 3 337 
Bills discounted . 7,974 7,498 7,080 | 7,153 7,645 7,949 
Investments ............ccceeceee 1,071 1,859 1,869 | 1,869 1,876 1,876 
LIABILITIES 
| 1,000 1,000 1,000 | 1,000 1,000 1,000 
ST cicctnissictecentintatseneaags 720 720 802 802 802 802 
Notes in circulation ............ 8,688 7,720 6,921 | 6,587 7,383 8,031 
Government deposite ......... 1,279 1,498 1,762 | 2,897 2,752 3,101 
Bankers’ deposite ............... 5,106 4,853 4,874 | 4,877 4,879 4,779 
Ratio of cash reserves 
abilities to public............ 47-0% | 45°7% _ | 476%) 45°8% | 43-5% | | 436% 





IMPERIAL BANK OF INDIA.—In rupees (000's omitted). 























June 5, | June 12, | June 19, | June 26,} July 3, 
1931. 1931. 1931. 1931. 1931. 
30,21,78 | 30,73,70 | 30,74,56 30,79,55 | 30,82,58 
10,28,35 | 8,88,02 | 8,72,98 | 8,88,93 | 9,31,18 
29,97,55 | 29,53,10 | 28,93,76 | 29,20,41 | 29,66,14 
3,72,54 3,28,64 3,76,05 3,18,61 3,66,87 

41,67 39,43 37,25 35,15 40,98 
2,75,77 2,75,91 2,75,66 2,75,47 2,71,84 

3,25 8,5 15,68 ’ 27,74 
15,58,93 | 13,70,13 | 15,25,68 | 17,26,58 | 15,52,47 
5,62,50 5,62,50 5,62,50 5,62,50 5,62,50 
§,40,00 | 5,40,00 5,40,00 5,40,00 5,40,00 
81,39,91 | 77,73,48 | 78,61,97 80,91,14 | 80, | 80, 61,75 75 

The above includes— & £ £ i os 
Deposits in London 1041 921 921 949 868 | 1,004 
Advances in London 2,286 973 973 944 791 881 

Cash, &c., at other 
Banks in London... 108 25 63 | 119 137} 210 210 

BANK OF FRANCE.—lIn francs (000’s omitted). 
July 25, July 3, July 10, | 10, | July 17, | July 24, 
1930. 1931. | 1931. j 1931. | 1931. 

i iiitintscsavsinsnsaiens 45,282,859 | 56,228,693 | 56,227,232 | 56,646,582 | 57,893,065 
Bight deposita ...... > 7,104,420 6,945,595 8,029,841 ; 8,659,195 9,475,626 
Bills discounted 19,122,505 | 18,825,962 | 17,723,046 | 17,101,725 | 16,150,531 

Commercial bills } 
counted at home 6,058,134 4,270,056 4,166,066 | 4,431,668 5,435,092 

Advances against sec, 

To the State......... 8,594,858 | 8,282,397 8,282,397 8,282,397 8,282,397 

Other advances 2,682,225 | 2,891,803 | 2,822,485 2,839,215 2,757,338 
Other asasets (exclu- s 

forward exch.) 2,894,223 | 4,537,445 | 4,835,269 4,806,829 4,506,291 

Notes in circulation 72,110,310 | 78,609,675 | 78,186,225 | 77,953,685 | 77,766,227 

Public deposits ...... 9,131,912 | 9,103,791 | 9,556,254 9,687,814 9,838,194 

Private deposita ...... 7,925,245 | 11,416,273 | 11,587,465 | 12,524,253 | 14,251,962 

Other liabilities ...... 2,497,643 | 2,852,312 | 2,615,569 | 2,601,859 , 2,553,959 





THE REICHSBANK.—In Reichsmarks* (000’s omitted). 










July 23, July 7, July 15, 
ASSETS. 1930. 1931. 1931. 

Reichsbank shares not yet issued......... 177,212 177,212 177,212 
Gold and bullion.............cccccccseesereeee 2,618,728 | 1,421,756 | 1,366,092 
Of which deposited abroad ...........+++ 149,788 116,787 81,652 
Reserve in foreign currencies ............ 181,638 | 370,989 124,367 
Bills of exchange and cheques............ 1,427,183 | 2,558,412 | 2,753,439 
Silver and other coin ......... 180,692 84,354 78,723 
Notes of other German banks 24,010 8,788 9,221 
Advances........ 57,558 224,477 386,007 
Investmenta 101,017 102,264 102,259 
Other assets............+0++++ 753,560 | 861,431 856,386 

a 150,000 150,000 150,000 

Rc aceansdieisil ’ ’ ’ 
on hs nchibaanennemenenene 371,139 337,331 337,331 
Notes in Circulation ......++++++++ 5,965,868 | 4,110,418 | 4,161,809 
Other daily maturing obligations 666,970 342,762 307,124 
Other liabilities ............+-seccessseeeeeees 217,631 691,960 720,240 
© Equal to one billion paper marks or one Rentenmark. 
The gold reserve is calculated in accordance with the new legal prescription of one 


pound of fine gold equals 1,392 Reichsmarks. 


——— —-— 


; July 23, 
1931. 


1, 352,803 
65,548 
159,533 

3,066,554 

| 73,618 
12,274 
316,419 
102,263 
920,491 


150,000 
337,331 
4,194,607 
585,017 
737,000 





——— 
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DAA THE ECONOMIST. 


NATIONAL BANK OF BELGIUM.—In Belgas (000's omitted). 
<r NO 


May 28" | July | June 24, | July 2, July 9, | July 23, 

ASSETS. 1914. 1930. 1931. 193]. | 1931. 1931. 
eens (b) a asaeer | 1,434,234 |1,435,135 1,438, 954 |1,492,715 
en eee | 232,6504 | 294 987 | 873, 839 | 697, 231 | 918,084 894,154 
| 4,329 | 18,473 | 1 , ).44 
Sue — | 697,600 | 766,599 | 737,949 | 735 1437 | 738,451 | 795.116 

LIABILITIES. | | 

ion... | 0 |3,006,701 |3,193.311 13,284, 423 |3,316,401 |3,317,417 
| ‘a4 1s0 "13.059 | 199,957 81,191 | 129,971 | 171,882 


(6) in thousand francs, 


NETHERLANDS BANK.—In florins (000's omitted). 











, Position, ; July 28,| July 6, | July 15, | July 20, | July 27, 
ASSETS. |may 30. 1914.| | 1930, | 1931. 1931. } 1931. 1931. 
TIRE. iccnsenevnencsnee | 163,092 | 390,659 | 497,416 497,416 528,919 | 586,027 
OO Es | 8,436 | 26,607 35,846 35,916 | 35,332 35,435 
Home Bills dscnted. f | 49,631 | 43,426 49,830 | 53,014 60,461 
Poreign Bills......... |} | 240,637 | 228,522 228,612 | 228,684 | 228,719 
Loans and advances | [ 153,504 | 
in current acct.. | 86,454 | 97,291 92,709 | 107,602 92,989 
LIABILITIES. | 
Notes in circulation 316,632 | 809,094 | 895,786 | 885,773 | 921,969 | 933,020 
Depoaite ............ 5,016 | 15,871! 43,701 | 61,525 82,118 ' 126,300 
BANK OF JAVA.—In florins (000’s omitted). 
Position, | July 26, | July 4, ; July 11, | July 18, | July 25, 
ASSETS. May30,1914 1930. 1931. 1931. 1931. 1931. 
. ihennenmseiabianbine as ey a 160,900 | 160,000 | 158,700 | 154,000 
Discounta, advances, and | 
other investmente ...... 77,567 | 125,994 | 107,600 | 106,700 | 97,400 | 97,300 
LIABILITIES. 


Notes in circulation ...... 


109,499 | 267,411 | 243,800 | 248,300 | 243,800 | 241,200 
Deposite and bills payable 


11,250 | 54,948 32,300 | 29,000 | 24,500 | 22,100 
SWISS NATIONAL BANK.—In francs (000’s omitted). 


Position, 





May 31, | July 23,| June 30,| July 7, | July ps July s 
ASSETS. 1914. 1930. 1931. 1931. 193 193 
selenide icasiibitniiahs 171,175 | 594,502 | 839,588 | 839,538 943.284 1 O81, 158 
a Bills and Bal- 
ances abroad......... a 336,889 | 411,217 | 416,944 | 478,939 | 487.245 
Discounts ............+++ soe 38,276 26,871 26,706 36,503 35,676 
So eae 103,000 45,702 47,567 46,053 51,467 51,420 
LIABILITIES, 
Notes in circulation.. 275,925 | 862,849 1,077,960 [1,047,792 |1,065,992 1,153,210 
Deposite ............... 33,750 | 221,625 | 315,255 \" 346,699 | 513,562 | 


573,924 
BANK OF SWEDEN.—In kronor (000’s omitted.) 


| July 26, | July 4, | July 1], ; July 18, | July 25, 
ASSETS. 1930. 1931. 1931. 1931. 1931. 
EEE 238,181 


238,094 
Government Securities Swedish 21,972 3,019 3,019 3,019 


3,019 
foreign 65,992 54,607 54,607 32,037 32,037 
Other Swedish bonds quoted on 
foreign DOUTBES .........cceceseee 103 1,083 842 691 569 
Bills payable in Swedent ......... 50,098 | 242,311 | 186,665 | 175,984 | 208,177 
* sis IND: nctanenniinaninais 113,985 93,972 98,669 90,500 67,866 
Balance abroad .............cesse+es 181,094 | 144,711 | 127,430 | 155,455 | 134,835 
Advances made on Government 
securities and bondst ......... 30,972 37,808 27,116 28,677 32,015 
LIABILITIES 
Notes in circulation .............+ 499,606 | 551,002 | 519,425 | 513,111 | 498,795 
Government deposita ............ 115,695 | 197,073 | 164,136 | 161,747 | 159,529 
Private deposits ............s.ses-00e 35,405 40,921 25,238 15,228 20,636 


¢ The sum of the items “ Kills payable in Sweden” and “ Advances made on 


Government Securities and Bonds" excludes advances and cash credit which are not 
@vailable as cover for the note issue. 


BANK OF SPAIN.—In pesetas (000’s omitted), 
Position, ; July 19, — | July 4, | July 11, | July 18, 








ASSETS. May 30,1914; 1930. 1931. 1931. | 1931. 1931. 
Gold es | 521,775 [2472. ,977 |2,425,593 |2,425,993 |2,274,841 |2,275,088 
728,600 | 719,492 | 691,343 | 684,033 | 670,088 | 252,806 
800,725 (2,042,659 |2,947,349 (3,064,793 |3,192,978 |3,253,595 
Spanish 4% stock 344,475 | 344,475 | 344,475 | 344,475 | 344,475 | 344,475 
Advcs. to Treasury 150,000 | 150, - 150,000 150,000 | 150,000 150,000 
LIABILITIES 
Circulation ......... 901,550 4,418,897 s, 214,017 's, 347,880 (5,396,827 |5,470,315 
Deposits ......0.-.. | 477,500 | 818,011 | 821,975 863,802 | 953,351 | 979,906 
BANK OF PORTUGAL.—In escudos (000's omitted). 
| Jone 25, | | June 3, | June 9, | June 17, | June 24, 
ASSETS. | 1930. | 1931. 1931. | 1931. 1931. 
Coin and bullion ............ | 9,021 10,281 10,631 10,692 10,513 
Of which gold ............... | 8,577 8,577 | 8,577 | 8,577 8,577 
Balances abroad ..........+. | 205,049 | 143,183 | 143,710 | 142,195 | 136,900 
IIL dosavepiteeaibebbents 315,050 | 350,265 | 347,394 | 340,044 338,267 
Government loans............ 1,530,684 | 1,531,311 | 1,531,311 | 1,531,311 | 1,531,311 
LIABILITIES, | 
Notes in circulation ......... 1,890,292 1,862,147 | 1,857,858 | 1,842,402 | 1,835,605 
I cate cacaei 81.857 | 157,037 132.783 | 169,666 168,198 
AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted) 
ASSETS. \ a 23, , June 30, Juiy 7, | July] July 
Onah Reserve— 1930." | 1931. gsi. | ““igsn. | “YSs 
Gold coin and bullion ... 168,564 214,327 214,327 214,327 214,327 
Foreign exchange ......... 269,446 | 133,050 | 131,126 | 130,184 | 128.879 
Other foreign exchange} ... 440,009 311,268 293,561 277,879 249,404 
—, _— _ sana “on ae 533,922 588,352 
oiapaasiinenpbabesen , 
ne 1059 96,059 96,059 
NE 43,200 43,200 43,200 43,200 43,200 
Reserve fund = ............000 10,272 10,803 10,803 10,803 10,803 
Notes in circulation ........ + | 884,987 | 1,110,548 | 1,034,977 | 1,068,817 | 1,098,687 
I sccovintinensinenevonsn 180,717 | 180,357 | 217,639 | 190,872 | 186,497 


+ In dollar and sterling only. 


NATIONAL BANK OF HUNGARY.—In Hungarian Pengd 
(000’s omitted). 


ASSETS. July 23, , ; June 30 | July 7, ; July 15,| July 23 

Metal reserve— 1930. |" 1931. | i931" | 4931 1931.” 
Gold coin and bullion ....seesseen + | 162,635 | 111,802 | 111,803 | 111,804 | 111,803 
rafte and a canter $5,124 9,661 | 13,210 | 12,190 | 10,802 


180.2 52 280,164 
73,547 58,560 


Share capital (gold crowns 30. 000° . 
Notes in circulation ome ) on mee 


Ourrent accounts, dupaatin, &c. 91,900 


34,756 
373,072 


— ———— 85 165,114 | 71,041 
e 


Calculated at pre-war parity of exchange, 











[August 1, 193). 


NATIONAL BANK OF CZECHOSLOVAKIA 
(000’s omitted), 


: July 23, June 30, | July 7 
ASSETS. 1930." |\s 1931. 1931." [ 7uly 35, | Julep 


931 
Gold 1,380,328 | 1,540,101 | 1,539.85 193], 
Selene abroad and foreign alee ine 2 | 1,539,206 | | 1,538,159 
ee ee »101,4 1,920,953 | 1,868,913 
Discounte and advances ... 371,633 499,827 613,482 i, 802.36 | 1,697 157 
State notes debt balance... | 3,625,661 | 3,303,102 | 3,302,333 | 3,297's4s | | ase 
726,712 | 1,161,388 | 1,010,970 91.875 


1,009,184 | “'354'70) 
126,058 | 6,988,452 | 6,618,841 | 6,2 
1,311,399 } "391,642 673,082 | 237411 | ¢ 


920,86 > 
259,918 | 534,366 | 532.756 | s4y'so4 | agit 


NATIONAL BANK OF JUGOSLAVIA.—In dinar (000° 


S omitted), 

June 28, July 8, July 15, | Jue 

ASSETS. 1931. 1931. 1931, | yx) 
veneinied 1,540,447 | 1,542,135 1,542,808 
sa 751,075 550,633 502,607 


-—In Cz, kK, 





Bank notes in circulation. 
Check account balances ... 
Other liabilities ............ 


Cash reserve :— 
Gold at home and abroad .. 
Foreign exchange 





1,543,174 





Other foreign exchange ...........seeesse008 182,170 114,610 114.610 115-98 

Bills and advances against security ..... | 1,458,660 | 1,506,216 | 1,488,359 | 12932 

Government Ad VANCES ........ss0sseceececce 1,825,357 | 1,825,357 | 1,825,321 | L'a 5 
LIABILITIES, 

Notes in circulation ........c.ccccescsceeees 4,563,840 | 4,798,897 | 4.690.517 | 4 722,678 

BE ctereerestrennemrerereens 1,010,885 | '703,301 | 6661498 | TS 00 


NATIONAL BANK OF BULGARIA.—In levs ((00’s omitted), 


July 15, June 23, | June 30, | July 7, July 15, 

ASSETS, 1930. 1931. 1931. 1931. | 1931." 

Gold and silver holdings ... | 1,589,995 | 1,498,265 | 1,500,644 | 1,502,672 | 1,503,415 
Balances abroad and foreign so 

CUFTENCIES ........e0e000. eve 919,743 682,943 661,078 569,758 | $39.99 

Discounts and advances . 883,905 662,294 8 960 


691,158 690,774 


| 718,960 
3,279,302 | 3,064,426 | 3,064,426 | 3,064,426 | 3,064,426 


Advances to the ‘Treasury 

LIABILITIES. 
Oapital paid up .. 
Reserves 





cas 500,000 500,000 500,000 500,000 | 500.000 


Seeaaiaaabsianen 1,253,749 | 1,184,505 | 1,184,443 | 1,184,506 | 1,186,540 
Bank notes in circulation... | 3,460,541 | 3,236,236 | 3,283,389 | 3,218,676 | 3,251,235 
Bight Mabiiitles Se oa 1,451,440 | 1,416,432 | 1,439,060 | 1,412,681 | 1.373616 

SE ENE 285,495 | 256,042 | 147,521 | 255,592 | 255,340 


BANK OF GREECE.—In drachmae (000's omitted). 













July 15, | June 23, June 30, July 7, , July 15, 
ASSETS, 1930. 1931. 1931. 193). 1931, 
GORA accocccccencccssccsscccesce 564,296 | 486,663 | 486,927 | 487,452 | , 487.979 
Gold exchange ............... 3,237,317 | 2,838,394 | 2,866,498 | 2,763,638 | 2,645,896 
Other foreign exchange ... 2,300 1,881 1,769 1,741 | 1,659 
Bills discounted......... ~ 128,798 152,098 151,236 150,118 | 151,218 
Advances ........ 146,482 197,408 202,484 201,401 204,699 
Debt to the State .... 3,488,763 | 3,288,763 | 3,288,763 | 3,258,763 | 3,288,763 
LIABILITIES, | 
Capital paid up ...... 900 400,000 400,000 400,000 400,000 | 400,000 
Notes in circulation ......... 4,836,999 | 4,199,959 | 4,254,889 | 4,321,221 4,252,946 
Deposits and current ac- 
eee 1,367,553 | 1,522,811 | 1,448,481 | 1,350,889 | 1,354,073 
Foreign exchange liabilities 668,842 852,860 | 899,475 746,777 | 724.33 


BANK OF POLAND.—In zloty* (000's omitted). 


July 20, | June 20, 20, 
1930. 1931. 1931. 1931. | 193. 
703,116 | 567,702 } 567,751 | 567,760 | 567,820 
219,046 81,716 81,716 81,716 | 81,716 
325,021 | 332,760 | 349,626 | 325,227 
594,027 553,928 | 570,863 i8 
83,686 87,992 96,620 91,760 | 94,779 
84,673 93,595 93,534 | 95,407 | 95,225 


150,000 150,000 
110,000 114,000 114,000 4 
1,220,252 | 1 127,448 1,230,044 | 1,187,400 | 1,170,37 


312,882 | "334,067 | 269,955 | 293,657 | 297,101 


® As from October 13, 1927, 8-91 zlotys equals 1 U.S. dollar. 
BANK OF FINLAND.—In F. Marks (000’s omitted). 


June 30, ; July 10, | Jul 








Position, ; July 23,| July 8, | 
ASSETS ‘May 30,1914.| 1930. 1931. | a. ao 
TN icici aaa 35,091 | 301,362 | 302,057 | 301.892 | 501,8N 
Balance abroad and foreign bills 90,379 |1,113,372 | 884,096 | 860,745 S22) 
Finnish and Foreign Govern- » 287 
MeNt SECUTILIES .....000. vesssvee | 21,826 | 373,029 | 390,411 | 389,259 | S858 
Discounts and loans .......... | 105,151 | 780,939 | 771,817 | 762,065 | 75651 
LIABILITIES, | _ 135 
Notes in circulation ............0 123,941 [1,313,653 |1,205,201 (1,187,654 119/49: 
Deposite at notice...........-.c-. 21,225 | 236.960 | 148,844 | 144,756 _ 15928 


BANK OF ESTONIA.—In Est. krones (000’s omitted). 
July 15, | June 23,| June 30,| | July 7, jaa 


ASSETS. 1930. | 1931. "| 1931. | 1951. | 13), 
Gold coin and bullion ..........s.-000 » | 6,522 | 6,530 | 6532 | 6554 | $00 
Net foreign ex Dt nmeieniennmam «| 15,902 | 16,948 | 17,379 | 17,554 | a8 
Sobsidiary Estonian COiD........0..000+00 «| 1,892 | 1,795 | 1,870} 1,909 | 9508 
Home bills discounted .........0..:.s0++0 13,833 | 9,524 | 9,808 9,747 10,008" 
Loans and adVances .....sccccccceerereeeeee | 10,791 | 11,137 | 11,091 | 10,599 | 2.000 
Thereof loans to Government............ pep 2,000 2,000 | 2,000) 4 
LIABILITIES, | | 30,929 
Notes in circulation ...........csccsessees 29,227 | 33,181 | 32,059 | 30,970 | De 
Bight deposits and current accounts... 16,420 | 12,654 | 14,312 | 14, 287 | 54.29% 7 
Ratio of reserve to current liabilities... | 49°13%| 51-22% 51-56%) 55:18%| 42's 








® Includes Ekr. 3,950,974 91 guaranteed by the Government. 


say = June 22,) June 29, oT 2 I b say 


ASSETS. 1931 | i 3a | 1931. | 195 el 
Gold bullion and coins........ 24,032 24,098 | 24,096 | 24,094 2408 7,387 
Bilver COIN ..........0s0000 te 7,381 | 6,960 | 7,186 | 7,342 “718 m 728 
Balance abroad ................. 44,342 | 21,621 | 21,627 | 21,688 | 21,745 | *) 
Treas. notes and sm. change. ane 8,735 | 11,436 | 12,232 | 12,43 e ‘441 
Short term bills ................ 88,137 | 78,736 | 78,209 | 78,785 | 78777 | Fogg 
Loans against securities....... | 55,921 | 66,584 | 65,939 | 65,630 | 65,514 | foo 
Other assets ............... eoeeee | 16,108 | 15,496 | 15,313 | 15,169 15,561 
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BANK OF LITHUANIA.—In It. (000’s omitted). 
pa a, 3 ~—s 15, Mey 3! 31, | June 15,| June 30, aly 3 









































OVERSEAS BANK RATES. 











_— Changed. From To Changed. From To 
ASSETS. 39,472 | 39.477 | 39008 % ~ % 
. ee aisicinani 35,287 39,469 Sane | “ae oa 33,494 Albania ......... July 1, 1931 % 8 | Madrid......... July 17,1930 5% 
ee someones +305 Tan | laee| iser| tees va Amsterdam ...... May 16,1931 24 2 | Oslo..........00. Nov. 7,1930 44 4 
SURE caBUFy COUNB -vsseeees 1,61 gbiona | 65/358 | G7'sey | Gerace | cian | Athbeme wneeeeeee Dec. 2,1928 10 9 | Paris .......... Jan. 2,1931 2} 2 
Beate rmrrency _sweesssoeee? 76,357 otis | anges. |aenane | une = Batavia ......... Mar. 10,1930 5 4 | Prague........ June 24,1930 4} 4 
Foi and credit Saale 89,859 . , , 325 | 108,174 Belgrade cease July 20,1931 6% 7 | Pretoria ...... Mar. 12,1931 54 5 
ees 12,000 | 12,000 | 12,000 | 12,000 | 12,000 | 12,000 | Brusscia”....-- July 31 1930 3 92) |e apo 
cp omen 1,583 | 1,900 | | 1,900 | 1,900 | 1,900 | 1,900 | Bucharest....... Mar. 31,1931 9 8) | Big@e.-- Oct, 1,1930 7 1 
rv a jn circulation 96,804 ae —_ 106, - _— 112,908 Budapest.......... July 23,1931 7 9 | Rome........ - May 20,1930 6 5} 
Banko So 01,6 , ’ 88,771 wressoveme May 28,1931 7 6 | Sofia........... June 4,193] 9 84 
- Sr Rye ae fot | Seabee ss 
° - euceccccces uly 28, w 
BANK OF JAPAN.—In yen (000's omitted). Helaingtore ..... Aug. 26, 1930 6+ 6 i laces ...... Jan. 22,1931 2} 2 
OVMO ........46 - pe. i, , © EID cccccceee Oct. 6,1930 5:48 5-11 
———— Position, | July 12, | June 20, | June27, | July 4, ; July 11, Lisbon .........+ Jane 2,1930 8 7} | Vienna........ July 22,1931 7 0 
asprs, _ |June30,1914) 1930. 1931. 1931. 1951. 1931. New York Pede- ’ Warsaw ...... Oct, 3, 1930 at Tt 
a & Sa sala 9s00ss | 051.333 | 081,995 | 053.008 Reserve... May 17,1931 2 1 | Irish............ July 30, 1931 44 St 
seennes A » Central Rank of nen enoees rate for member banks, 9%; discount rate tor | the 
One coin @ J 68,959 68,563 68,436 68,626 public, 10%. a@6% applied to banks and credit institutions, . 


balior 41,740 | 651,326 | ~ 622,883 | 626,548 | 618,182 | 615,346 
=" 70,540 58,992 55,697 55,635 55,651 55,621 
< 


362,270 | 1,076,485 | 1,007,483 | 1,110,297 | 1,062,600 | 1,004,080 
‘epoiis | 87,340 | 476,692 | 383,298 | 369,975 | 388,567 | 399,534 
feposits | 11,440 | 240,830 | 236,150! 145,023 |_171,119 |_ 220,011 


6 7% applied to private persons and firms. 


CURRENT PRICES IN NEW YORK. 


The Irving Trust Company cable the following money and 
exchange rates in New York :— 


July 30, July 1, July 8, July 15, July 22, July 29, 
1930. 1931. 1931. 1931. 1931. 1931. 


% % 5 % 
I airccctenctacccntscessesian : i ij i i lt 


CENTRAL BANK OF CHILE.—In $’s (000’s omitted). 
J June 20, | May 29, | June 5, | Juve 12, ; June 19, 









































ASSETS. 1930. | 1931. | 1931. | 1931.’| 1931." | Time money (90 days’ mixed coll.) 1 lk i} 

Jj gt HOME ..s..eseeeeerrereeeeeeee 63,222 | 62,832 | 62,814 | 62,793 | 63,265 Bank acceptances :— oe oeeielling Rekee———————, 
I ceesen 340,787 | 186,164 | 182,302 | 183,735 | 180.494 Me ble, 90 days... 2 1 1 1 
Dipoounts abd edVADCES -..ceccnce 93,192 | 133,530 | 138,136 | 129,579 | 119,613 Rog meme 90 days. 2 1 1 1 1 i 

BILITIES. e, RPGs cccececccee 2 1 1 1 
cab in circulation.. | 337,629 | 293,192 | 297,423 | 285,400 | 275,430 Oommercia) eennpe 90 days .. eocces - rs ; 2 i He 
SondGe 74,722 | 31,695 | 28,546 | 33,911 | 30.910 
on 90,852 | 90,832 | 90,832 | 90,832 | 90,832 
RE ee | Retes of Exchange, Par | July 30,| July 15,| July 22,| July 29, 
New York on— Level, 1950. 1931. 1931. 1931. 
LONDON RATES. cate : 
l 60 days............ 484%) 4-808 4°81 4-823 
July 23, July 24,'July 25,|July 27,|July 28,| July 29,'Fuly 30 eee: PN Ta a 4-28 
WSS). | 1951. | 1951. | 2951. | 1951. | BR | RD ne cans -cheques|Centa for 1 franc | 3-918 | 3-934 | 3.94 | 3.928] 3-914 
Fa eel eee amine anand biacitiints demtiineimei inna ea ase »» |Cente for 1 Belga | 13-90 13-9975) 13:95 13-91% | 13-954 
Bank rate (changed from | % % Ye % % % % Bwitzerland..... » |Centa for] franc | 19-30 | 19-438 | 19-42 | 19-43 | 19-50 
34% July 30, 1931) ...... 3% 3} 34 34 34 34 44 Italy ......00+. +: 9» {Cents for 1 lire 5-263 5-234 §-21 5-22} §-22} 
Market raves of discount— — » |Cente for 1 mark | 23-31 23-898 a “a oa 
60 days’ bankers’ drafte | 34 -% ae | | 38—wF! 34% 7-1 Vienna ........ + yy |Ote.forAustrn.shig) 14-07 | 14-13 | 14-05 | 14-05} | 14-06 
3} monthe’ do. . ; 3h 3% +134 34-4 44— Madrid........... »» |Centa for 1 peseta/ 19-30 11-23 9°51 9-20 9-05 
4 months’ do. . sis 3 fa 3§—? | 32— 4 * Amsterdam .... ,, {Cente for 1 guilder| 40-195 | 40-264 | 40:27 | 40°25 | 40-29 

6 months’ do. . oo 4% 42 4 4¢-— 4¢— 4 faeenaee coe 80 26 -82 26-70 26-67 26-72 

Discount Treasury Bille — . Cente for 1 kroner} 26-80< | 26:79 | 26-70 | 26-67 | 26-72 
2 months’ .......00e0e «i & RS 3i 33 St 3t- 4 Stockholm . 26-89 26-73 26-68 26°75 

ee 3 3 3 3% 3 3% OCentsforldrachma} 1-297 | 1-29% | 1:29 | 1-294! 1-294 

— Day to day.......... 2 2—24 | 1$—24) 23—3 | 2}—3}) 23—34) 3 Can. Centa for $1 | 100 #, prem| & dis. # dis. | ¥ dis. 
SUNN ciasticeutiithionmpibianesiiend 2—2} | 2% 2 2 2 24—3 Cents for 1 = 49-85 49-35 49-35 49°35 49°35 
Deposit allowances: Bank | 1] 1 1 1 } j 2 Cente for H.Kong$ ion 31-40 | 25:00 | 24-62} | 24-50 
Discount houses at call .... | 1 1 1 1 ] ] 2 Cts. for 1 Shng.tael eee 37-20 31-00 30:62 | 30-624 
I sickciiinc cantina 1 1 1 1 1 1 2 Cente for 1 ru 36-50 | 36-00 36-05 | 35-98 35-90 

’, [Gold Pesosfor$100|103-65 | 121 [144-95 |144-95 1148-00 
; ; * \Cents for 1 milreis| 32-42 | 10-90 | 7-10 | 7-00 | 7-00 
Comparison with previous week— = $= j= = | Welparaiso ..... ” \Cents for 1 peso | 12-125 | 12-01 | 12-05 | 12-05 | 12-05 








Bank Bills. Trade Bills. CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 


The Anglo-South American Bank, Limited, quotes the following 
rates of exchange :— 


Short 
Loans. 


3 Mooths. | 4 Months, | 6 Months. | 3 Months. | 4 Months. | 6 Months. 

















































































13). | % % 9 Method of Latest 
ay | 1}-2 at 2 % 2 % a" 3 ve Country. Quoting. | Par Valae. Usance, Rate. 
23 21 3i— 4 5 — at ‘ i Bcaador .....-.eseeseeeeevees Bucres tof ....... { 24°3325 | Sight London ; 24:62 
» 50 134-4 | 4 43—+ 4 44-2 4h5 5—+ Venesuela .........-.00eeeeree Bolivares to £ ..... 25°25 ” 27-95 
Colombia (Bogota)......... Pesos to £... ....e0+ 5 5-04 
Nic@ragus..........-eeeeereees | sera - &.. . - ” . . bo 
TES WREOL .cccccccccccccccececs nes to€ ...... . . 
RA OF EXCHANGE. -——pceeeaeeommette Boll vianos to 8 13-33 a 13-483 
sad |Peaace| Par | “gsr | "age | 78st SOUTH AFRICAN EXCHANGE RATES. 
Sew Yort...... | dollars to £1 | Cable | 4- 4-874-* | 4844-849 | 4-86--86% The South African Banks quote the following rates :— 
eel ccecee | dollars to £1 4 4-863-4 4-86-86; 4873-4 
+ cnaoen Ke ~ a zr. 124-21 | 123-78--80 | 123-55--65 | 123-90--92 Union of South Africa. Union of South Africa 
Auserdam... | florins to £1 | TT. 13-101 From March 16, From March 14, 
Brumels ...... | delga toe] | TT. | 35-00 1931. 1931. 
Mian ......... lire to £1 T.T. | 92-46 aaiiacadaanaieallasial nn ideaiaaitens 
9 ania -. | francs to £2 T.T, 25-224 . 90 24 -89}-- London on South Africa. South Africa on London. 
a ome | kroner to€1 | T-T. | 18-159 {18-164--16}| 18-164-16}| 18 16}-- a 
Swcthoim ... | kronor to£1 | TT, | 18-159 |18 O9t-.104| 18. ee 18-15¢-- Buying. | Selling. Buying. | Belting. 
Maing 2 | Stoner tol | TT. | 18-159 | 18-15$--16 | 18-16}-168| 18-16¢-# oe ee. 
Cates pesetas to £] TT 25-22% | 42-75--85 | 53-05--10 | 53-75--85 Tir acaceeaaiaiamenaie ai £% par to "2," | as “0 ° 
Vaan [ecudo to€l | T.T, | 4-50 108§-@ | 109)- 1094-110} | Demand ........... 13% die. 4% » % j to 2 ” 
Prgve schilgs.to£1 | T.T. | 34-584 | 34-42--44 | 34-50--60 | 34°50--60 | SO URY® ccereceenrenrene 18% » aie * 2 vo 
eseeseees krone to £1 pad 1 164 4-164 163}-1632 60 ABYS cece eee nos ccs oe 2 ‘8, ” 2 ” : %o ow 4 ” 
Deets en dinarsto£1 | T.T. 25°24} 2744-274 an-276 aisk ana 90 EBY8 vonnrnsnvnmeem | 21 Zo #%e » 2° ” 
evene tos T.T. | 27-82 | 27-74--78 |27-90-28 BYE ....crcereeeees 3 ” 14% _» fo» 
t= lime | EE (ede | Gan | cea | eae 
A = <. . 
Ceeamsins, nee zs avs a 3144-3154 ST4}-3788 OVERSEAS DOMINION on 
ode ers 
— ve |roublesto£] | TT. | 9-46 oean. 483| 9- = 4331 9-424--443 CoMMONWEALSH OF AUSTRALIA AND DOMINION OF 
: aloty to £1 T.T. | 43- 434-43 a4— 434-4 New ZEALAND. 
Korno......-” .. marks to £1| T.T. 1193-23 19 193-193 | 1928-1933 
a” ts to £) TT. | 48-66 9 484-49 482-49 London on Australia and Australia and New Zealand 
Bir, on as 18-159 | 18-20--27 | 18-20--27 18-20-'37 New Zealand. on London®. 
Buenos Aires cents £1 aight at a ago ‘nee Buying. Belling. Buying. Selling. 
Rio de Janeiro peso T. | 47-62d.| 404- 7-34 B4- SO ceoeeeneaipuin ll <iieinanmemasmrenetineneannenensnnananannn 
Montevideo, to mils. | 90 days) 16-70 Sw- “t iat te Aus- New New Ans- New Aus New 
Talbariao yams o Li on SL | 408-408 | a5i-2 22-25 te | eea.| tralia. | Zealand.| tralia. | Zealand | tralia, | Zealand, 
***0eseee ys . SOM el, Sena SE aMe SI Saeeaea 
rata = peace f rT) A ts 10-38 We | hee | ia | an 1308 oY | iss 108} 30t 1094 
. T.T. |} 18 Us psw-n vsu-n | “SPdeye | iat | in on -- | 128% | 108% | 130, | 1094 
eS goaore | is | at | = | = | SEL Lt | 
ae 1148 3-1/0 90 days 1338 | 113 1 ove 128 $ i 





All rates (Australia and New Zealand) now based on £100—LONDOW. 


43% ai nue 
4 Ow - 
et ut 2 HR INDIA COUNCIL REMITTANCES. 
ee | There were no remittances or sales of sterling by the Government 
t Bate for previous day, of.India during the week ending July 25, 1931. 
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BULLION. 


The following statistics of imports and exports of gold for week 
ended July 30, 1931, are issued by the Statistical Department 
of H.M. Customs and Excise :— 


Exported from Great Britain and 


“ ire itain and 
Imported into Great Britain a ostihean Teutend. 


Northern Ireland. 











From - £ To— ; ; £ 
British 8. Africa............+++ 533,077 Poland including Danzig...... 2,000 
British India  ..........seseeeee 165,722 Germany puccstecsnonsoceseeoonee 23,146 
Straits Settlement and De- Netherlands .........0sscceeeeres 6,389,431 

PENAENCIES... ......-.+00000. 132,846 SOREN... cemponesesonasnensncseres 594,400 
Avastralia .....00000sscccccecceve0 1,000,068 WEBRED .c0-cccccccerccccccoccccces 16,305,512 
a 9,881 Bwitasriana ...cccccccccccccccses 85,473 
British Guiana .........cccee 2,280 | AUSETIA ........c0eseeeeeerserreees 83,250 
Other countries .........-++++ 167 United States of America... 309,500 

Other Countries .......-sceeee ° 277 
ital declared value of or ae Total declared value of 

oe ae 1,844,041 GEDOTED  coccocccccecccces 23,792,989 


GOLD MOVEMENTS. 


The arrivals and withdrawals of gold during the past week, as 
announced by the Bank of England, have been as follows :— 








1931. ARRIVALS. £ 1931 WITHDRAWALS. £ 
July 24 Sovs. from abroad... 1,050,000 July 24 Bars sold .............. 5,260,950 
. Sovs. released ........ 300,000 Sovs. for export...... 127,000 
i... ehaoepesanncebennate’ Nil Sovs. set aside ........ 250,000 
27 Foreign coin bought 3 BE TRIG Mrecescescnces 3,773,250 
28 Sovs. released ......... 200,000 Sovs. for export...... 48,000 
aD = ciehcciassuueiiaseorebebs Nil 27 Bare e0ld ........00000 1,977, 803 
30 Sovs. from abroad... 98,000 Sovs. for export...... 62,000 
28 Bars sold ....,......... 949,653 
Sovs. set aside ,.,.... 250,000 
Sovs. for export...... 129,000 
29 Bars sold ..,,, ......... 307,740 
Sovs. for export...... 126,000 
| eee 582,152 
Sovs. for export...... 39,000 
| eee 1,648,003 BNO decsmesnsscaie 13,882,568 


Net withdrawals, £12,234,565 


Messrs Samuel Montagu and Company write on July 29, 1931, 
as follows :— 
GOLD. 


The Bank of England gold reserve against notes amounted to 
£148,773,846 on the 22nd inst. (as compared with £163,991,026 
on the previous Wednesday), and represents an increase of 
£1,148,224 since December 31, 1930. On the 23rd inst. the Bank 
of England raised its rate of discount from 2$ per cent. to 34 per 
cent. consequent upon the heavy shipments of gold. The shipment 
of bar gold which arrived from South Africa this week amounted 
to about £534,000, nearly all of which had been engaged for France 
prior to arrival; there was, therefore, only a very small amount 
available in the open market yesterday. The heavy withdrawals 
from the Bank of England for France, Holland and, to a lesser 
extent Belgium and other Continental destinations, continued 
and the net efflux for the week under review amounted to 
£16,841,704. Towards the end of the week, however, the demand 
for France ceased following a recovery in the exchange, but that 
for other quarters still continues. The receipts at the Bank 
included £1,000,000 in sovereigns from Australia and £600,000 
in sovereigns ‘ released,”’ whilst withdrawals consisted of £500,000 
in sovereigns ‘ set aside,”” £531,000 in sovereigns taken for export 
and £17,260,707 in bar gold. 


SILVER. 


Prices have shown considerable fluctuations and although buying 
by Indian Bazaar and China bears absorbed offerings for the 
first two days of the week, it was selling from the same quarters 
that forced prices down to 12}d. for both deliveries on the 25th 
inst. There was a sharp recovery of 4d. on the 27th inst. (the 
next working day) to 154.d., Indian and China buying orders 
coming on a poorly supplied market. At this level the market 
proved overstrained and the reaction to 124d. which followed 
was not unexpected. There has been no improvement in offtake 
and the premium on silver for cash delivery has disappeared, 
prices having been quoted level since the 25th inst. News was 
received on the 27th inst. of a reform in the Mexican monetary 
law, a Presidential decree approved by both Houses of Congress 
removing gold pesos from circulation and leaving only silver pesos. 
Whilst it is possible that this may have influenced in some measure 
the sharp rise in silver prices seen here on the same day, the 
ultimate effect is doubtful, and further details are awaited, 
especially as to whether any important coinage of silver will be 
involved. 

The following were the United Kingdom imports and exports of 
silver registered from mid-day on the 20th inst. to mid-day on 
the 27th inst. :-— 








IMPORTS. £ Exports. £ 
ND isc cuinibneninebesee BSED 1 CMDR weckcnvcvecnseccceece 33,100 
British West Africa ... 6,128 | British India ............ 35,400 
Australia .........c0eeseees 7,205 | Other countries ......... 4,961 
Other countries ......... 1,627 

150,935 73,461 


Inpian Currency Returns (in lacs of rupees). 
July 22. July 15. July 7. 


Notes in circulation sseeeeeseees Jeeeeeceeesecees 15,378 15,223 15,369 
_tttMtawta. 
Hitwise — = we 
LLM MM... 
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The stocks in Shanghai on the 25th inst. consisted of 
77,200,000 ounces in sycee, 165,000,000 dollars and 2.100 about 
bars, as compared with about 78,100,000 ounces in sycee 165 Silver 
dollars and 680 silver bars on the 18th inst. 7%» 209,000,009 































































GOLD AND SILVER PRICES. 


Gold Silver— “5 


Per __Per Ounce, — Date. Silver, 

Ounce. | Cash |Forward Cash, 

— ss. | = = i x tas 
July 24....... 24% | July 30,1925 | w, 
» Biever | 84114 | 12H | 12H |, 29,1926! 5 
vo QTovveee | 84 14 | 13H | 13H | 5 22,1907 | 95! 
» 2B | 84114 | 12H | 12% | 3 311908] Hf 
yy 29enee | 84114 | 12H | 124% | Aug. 1.1999] 94° 
ve B0-eeeee | 84114 | 13%] 13% | July 3121930) i64 

wala seach ee 

NOTICES. 


The Midland Bank announces the opening of new offices a: 
184 Kettering Road, Northampton, and at 67 Harborough Road 
Kingsthorpe, near Northampton. The announcement is also maj, 
that the business heretofore conducted at 159 Tottenham Coup 
Road, London, has been transferred to new and larger premises * 
140 Tottenham Court Road, W.1. The opening of a new branch 
17 High Street, Chesham, Bucks, is also announced. 








Company HNeiws. 


REPORTS AND NOTICES. 


Mr. Arthur Dorman has been elected vice chairman of Messrs, 
Dorman Long and Company, Ltd. 


It is announced that Marchese Marconi has been appointed a 
director of Electric and Musical Industries, Ltd. 


Mr. Lambert William Middleton, Lowood, Melrose, has been 
appointed a director of The National Bank of Scotland, Ltd. 


Mr F. H. James has been elected to a seat on the board of 
Imperial Continental Gas Association. He will continue to fulfil 
the duties of general manager. 


Sir John Sandeman Allen, M.P., and’ Major W. M. Crowdy have 
been re-elected chairman and vice chairman of Joint East African 
Board for the ensuing year. 


The Right Hon. Lord Irwin, G.C.S.I., of Garrowby Hall, Yorks., 
has been elected to a seat on the head office board of The Yorkshire 
Insurance Company, Ltd. 


Sir Herbert Cook, owing to ill health, has resigned the chairman. 
ship of Cook, Son’& Company (St. Pauls), Ltd., and the board have 
elected Mr. R. M. Cook to be chairman. 


General Sir John P. Du Cane, G.C.B., Mr Leslie Arthur Pollak 
and Mr Stanley Shelbourne Taylor, C.M.G., D.S.O., have been 
elected directors of De Beers Consolidated Mines, Ltd. 


The London committee of Companhia de Mocambique state that 
the Customs receipts for the Port of Beira during May amounted to 
£23,732, as compared with £29,392 for the corresponding period 
of 1930. 








ae 


GOVERNMENT, &c. 


PARAGUAY (EXTERNAL DEBT OF).—Tenders of bonds of the 
loans of 1886, 1896 and 1915, and of the arrear coupon certificates 
issued in respect of the 1886 and 1896 bonds for amortisation were 
opened on July 7th at the offices of the Council of Foreign Bond- 
holders. Tenders were accepted as under :—Bonds of 1586 and 
1896: Tenders under £50 10s. per cent. were accepted in full, 
and those at that price to the extent of 86 per cent. Bonds ol 
1915: Tenders under £52 per cent. were accepted in full, and those 
at that price to the extent of 61 per cent. Arrear Coupon — 
cates: Tenders at and under £99 198. 9d. per cent. were accept 
in full. The council still have a balance in hand for the redemption 
of the arrear coupon certificates and are prepared to receive offers 
of the same. 


RAILWAYS. 

THE CORDOBA CENTRAL RAILWAY COMPANY, LTD.—At 
adjourned meetings of the various classes of stockholders, he a 
June 26th and 29th, the scheme of arrangement, a8 amen’ 
providing for a further twelve months’ extension of the —— 
from July 1, 1931, as regards the interest on its 5 per cent. debent . 
stock, and for the creation of £1,200,000 6 per cent. debenture sto 
was duly sanctioned. 














BANKS. 

AUSTRALIAN BANK OF COMMERCE, —The net prods 
for year ended June 30, 1931, amounted to £84,904, 4s compere 
with £180,693 for year ended June 30, 1930, and £218,549 = 
ended June 30, 1929, The ordinary dividend is 4 per cent., # ae 
ing £88,320. This compares with 7 per cent. for preceding Fry 
absorbing £154,560. For the year ended June 30, 1929, the 0! — 
dividend was 8 per cent., absorbing £176,640. Nothing has 
put to reserve, against £25,000 a year ago, and £40,000 for ¥ 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 
le Net 























Profit Appropriation. Corresponding 
Balance | After | Amount ye Period Last 
Year from | Payment Available Dividend. Carried to Year. 
Company. Ending | Last o for 
A t.| Debe Distri- || Prof Ordi Reserve, | Balance 
Seouns. a bution. seats rdinary. Deprecia-|Forward.|| Net | Divi- 
al Amount) Amount. | Rate. tion, &c. Profit. | dend. 
Banks. r £ £ £ £ % £ £ | £ 0/ 
London and Eastern Trade - . : 
Bank ..ssssesseesessereeererees June 30 ,637 15,563 35,200 oe 25,000; 10,200 25.642! 4 
Breweries. | 
Hancock (William) and Co.. May 31 25,133 31,051 56,184}| 20,760 i on _ 35,484)| 47,299) 5 
Mitchells and Butlers ........ June 30] 431,098) 626,994) 1,058,092} 46,500) { 433-085) 15t ord.) 1 199 o99 438,57 696,871) >for 
Nuttall’s enetes beieaennens June 30 1,727 26,887 28,614)) ... 16,000 4 10,579 2,035|| 40,740] 8. 
Canals and Docks. 
Humber Graving a &c. | June 30 ae 6,000 6,000 eis 6,000 4 6,000 4 
Financial, Land, &c. 
Assoc. London — .. | June 24 22,573 43,563 66,136)} 18,636 18,636 6 6,905} 21,959) 55,168} 7% 
Rubber, &c. 
Alluta Rubber and Produce | Mar. 31 987) Dr. 3,616) Dr. 2,629 aie one — Dr. 4,000 1.3711 Dr. 615 
Kali Glagah (Java) Rubber. | Mar. 31 11,623] Dr. 9,647 197g) t... on ion 1,000 976}; 10,876 
Prve Rubber and Coconut . Mar. 31 903} Dr. 940 Dr. 37 — ae ane Dr. 500 463}! Dr.1,394 
Sumatra Cons. Rubber ...... April 30 3,248] Dr. 2,911 337|| Ne a a 337|| 333 
Sumatra Proprietary Rubber] April 30 4,127] Dr. 3,402 725|| on ond sah 725||Dr. 2,376 
Tea. | 
Single Tea CO. ..sseseeeeeerees Dec. 31 15,605 6,472 22,077|| 6,825 5,040 24 900 9,312! 42,205) 174 
Telegraphs, &c. ] 
Cables and Wireless........... Dec. 31 64,257) 1,302,385) 1,366,642/|1284627 jl oe 15,108} 66,907/|1,327,311 
Imperial and International | 
Cnmnietaes peniennet Dec. 31 18,882} 326,249) 345,131); ... 525,000 1? |Dr200,000| 20,131 
Textiles. 
Cellulose Acetate Silk ....... Mar. 28 | Dr.65,748| Dr.53,474|)Dr.119,222 — ae aa ita aside 
Second Clydesdale Invest- 
St cictmmiinnnnnes July 1 nae 12,982 12,982); 5,812 3,875 5 _ 3,295 
Second Scottish Western 
PIE siastcinevesneenss July 1 20,171 67,633 87,804/| 23,375 34,300) 11 — 30,129)) 73,306; 11 
Waterworks. 10 | | 1 
Cleveland Water .....-+s+e+0+. June30*} 5,192 3,843] 9,035)... 3,400 { : } si 5,635) 3,727) ¢ : 
Other Companies. 1 | 
Dublin (South) City Market | June30* 6,896 4,638 11,534 on 4,000 4t 500 7,034); 4,552) 4+ 
Fodens Limited ..........++++. June 30 4,650|Dr.15,272|Dr. 10,622||_... ne a Dr. 10622) Dr1 1274 3 
Gloucester Rly. Carriage, &c. | May 31 40,213|Dr. 5,727 34,486 in sie on a 34,486}| 33,486) 5 
Itonia Gramophones ......... Mar. 31 1,706) Dr. 9,926) Dr. 8,220)| 2,200 _ eee Dr. 1,557) Dr.8,863}; 8,802) = 5 
Jones’ Sewing Machine ...... May 31 3,695 11,117} = 14,812)} 3,900 7,200 8 a 3,712! 16,545) 10+ 
Lovering China Clays ...... Mar. 31 2,937| Dr. 10,656|Dr. 7,719 os ines eee “an Dr. 7,719|| 24,915! 5 
Mason (Frank) and Co. ...... | Mar. 31 4,576 36,393 40,969); 11,625 17,438 74 5,000 6,906| 44,710} 74 
Millars’ Timber and Trading | Dec. 31| 203,436) Dr. 57,295) 146,141|| 25,500 oe eos 60,000} 60,641) 86,155) ... 
North Central Wagon Co.... | June 30 6,925 40,231 47,156)| 10,075 17,437; 15 12,000 7,644), 40,006) 15 
Parkinson and Cowan ...... Mar. 31 28,810 25,319 54,129}} 29,802 16,353 24 ee 7,974); 88,114} 10 
Plaistowe and Co. ....ee+++++s Dec. 31 3,910\(¢) 9,688 13,598 on ai oni 11,042) 2,556) om 
Salter and Salter...........e00. June 30 | Dr.28,712| Dr. 4,486| Dr.33,198 eae oan ais dis Dr33,198)|Dr. DIGG occ 
Tilbury Contracting Co....... Mar. 31 23,869} 114,936) 138,805 — 60,000) 15 51,872} 26,933}; 116,213) 15 
Wolseley Sheep Shearing | 
ND sncmnstiseneinnianens Dec. 31 9,763 3,746 13,509 ‘oe 5,000 5 on oan ated 74 





+ Free of 


Income Tax. 





wee 30, 1929. The carry-forward is reduced from £29,803 
to £26,387, 


COMMERCIAL BANK OF AUSTRALIA, LIMITED.—A preliminar 
Statement issued by the Commercial Bank of Australia, Limited, 
shows that for the year to June 30, 1931, net profits amounted to 
£308,450, compared with £389,841 a year ago. A final dividend at 
the rate of 10 per cent. per annum, making 11} per cent. actual for 
“ie Year, 1s proposed, against 15 per cent. distributed in the year 
to June 30, 1930. The reserve fund is brought up to £2,250,000 by 
the transfer from revenue account of £13,399 (last year £22,851) 
and £76,601, being premiums received on new shares. After reduc- 
ing bank premises by £20,000, there remains £65,336 to go forward 
‘galnst £95,549 brought in. 


ne COMMERCIAL BANKING COMPANY OF SYDNEY, LIMITED.— 
wih dene or year ended June 30, 1931, was £441,815, as compared 
seninet a a year ago. The ordinary dividend is 8} per cent., 
£100 ty per cent. Nothing is put to reserves. In preceding year 
ann was allocated to reserve and £50,000 to bank premises 
seenih The carry-forward is increased from £85,226 to £124,226. 
ma 8 of £44,014,105 show a contraction of some £5,000,000 com- 
other with a year ago, while, among assets, Government stocks and 
nei ae are down from £6,106,620 to £5,019,119, and bills 
able from £3,062,926 to £1,774,309. 


MISCELLANEOUS. 


At a lun we CABLE AND CONSTRUCTION COMPANY, LTD.— 
Petersen uM on at the Waldorf Hotel on July 27th, Mr Theodor 
containin, LE.E., was presented with his portrait and an album 
Memoratig 801 names of subscribers. The occasion was in com- 
e8erg Call of his appointment as assistant managing director of 
director of onder’s Cable and Construction Company, Ltd., and 
been with wee, Anchor Cable Company, Ltd. Mr Petersen has 
Lid. for thi, ts: Callender’s Cable and Construction Company, 
+» lor ¢ y-six years, 


IMPERIAL AND INTERNATIONAL COMMUNICATIONS, LIMITED.— 
The following are the estimated traffic receipts for six months ended 


June 30, 1930 and 1931 :— 


1930. 1931. Rise or fall 

£ £ £ 
TOMUALY o00cccccccccsccossocccecee 519,485 412,908 — 106,577 
PORTUREY cecccccccccccecess enews 460,052 390,461 — 69,591 
RIE ceivacccnanccduascenuddes 492,316 447,668 — 44,648 
PEED Antoxnvenencecocssneneenennes 456,120 386,706 — 69,414 
i isccencssescscoecesveenencenses 466,279 371,704 — 94,575 


PUTED  ceccecccscccvccesconsecsecoes 413,471 374,502* — 38,969 





Aggregate for six months, 
January to June, 1930 
Ome IGS] ......ccccccccccccces 2,807,723 2,383,949F — 423,774 


* The sum of £21,500 must be deducted from the message receipts 
for June, 1931, in making a comparison with June, 1930, owing to 
changed conditions of sharing traffic. 

t+ In comparing aggregates, regard must be had to the notes 
issued with the March, April and May traffics. 


HUNTINGTON, HEBERLEIN AND COMPANY, LIMITED.— The British 
Metal Corporation group has recently acquired control of 
Huntington, Heberlein and Company, Ltd., Equitable House, 
King William Street, London, E.C.4, who specialise in mechanical 
roasting furnaces, Dwight-Lloyd sintering machines, coal-washing 
plants, drying and screening plants, sulphuric and hydrochloric 
acid plants, and general engineering equipment for chemical and 
metallurgical works. Huntington, Heberlein and Company, Ltd., 
since its establishment in 1908, has designed and constructed 
equipment for many plants and mines in the British Empire, and 
the company’s engineers have had considerable experience in 
roasting, sintering and washing problems. It is felt that the 
company’s operations will be materially assisted by ite association 
with the British Metal Corporation group. 
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SUMMARY OF BALANCE SHEETS. 


—_— 


CABLES AND WIRELESS, LIMITED. 
December 31, 1930. 


LIABILITIES. 
Amount. 
£ 


5¢% cum. pref. 
8 


ks. exeehuonecidl 23,160,741 
ce 6 hf OR. 
rae 20,686, 854 
“B" ord. stk.... 8,655,977 
Creditors ......... 599,852 
Div. 5¢% cum. 
pref. stk. ...... 493,613 
Revenue account 66,907 
BB cinnveree 53,663,944 


Compared 

with Dec. 

31, 1929. 
£ 


+ 196,130 
+ 216,360 
+ 113,085 
— 760,290 


— 11,608 
+ 2,650 


~ 243,673 


ASSETS. 
Amount, 
£ 


Shareholdings in 
subsidiary cos. : 
£4,979,320 East- 
ern Telegraph 
Co. ord. stock 


at cost ......... 14,939,177 
Eastern Exten- 
sion, &c., 
£3,987,990 ord. 
stk. at cost ... 11,963,619 
Western Tele- 
graph £3,108,390 
ord. stock at 
eens 9,324,548 
Marconi’s Wire- 
less 232,098 7% 
pref. gi, fully 
paid at cost... 1,131,294 
3,178,722 ord. 
shares 10s. fully 
paid at cost ... 15,202,610 
Debtors............ 62,454 
SE cnbibibienealine 15,242 
Stamp duty ...... 525,000 
NR iciiinail 53,663,944 


+ 90,731 
+ 95,764 
+ 66,880 


+ 27,750 


+ 246,130 
— 541,586 
— 214,243 
— 15,099 


— 243,673 


IMPERIAL AND INTERNATIONAL COMMUNICATIONS, LIMITED. 
December 31, 1930. 





ASSETS. 
Amount. 
£ 
Formation 
leasehold pro- 


perties 
Shares in sub- 


| 


24,787,439 — 


Compared 

with Dec. 

31, 1929. 
£ 


216,047 


69,396 


sidiaries at cost 3,562,202 + 62,776 
Advances to sub- 

sidiaries ...... 189,910 + 189,910 
Investments in 

trattic and 

other com- 

panies at cost 3,406,396 + 58,633 
Stocksandstores 828,043 — 192,821 
Traffic and other 

debtors ...... 1,146,742 — 376,153 
Due from sub- 

sidiaries ...... 149,133 + 13,535 
Due from associ- 

ated cos. ...... 73,247 — 881,576 


British Govern- 
ment & other 
securities at 


GOT ccccecens 99,091 — 155,311 
es 690,285 + 237,458 
Total ...... 34,932,488 —1,328,996 


t+ Market value. 


ELDER DEMPSTER AND COMPANY, LIMITED. 
December 31, 1930. 





LIABILITIES. Compared 
with Dec. 
Amount. 31, 1929. 
£ £ 
Ord. shares fully 

paid €1 ...... 30,000,000 si 
6° debentures 500,000 + 500,000 
National Debt 

Comunissioners 

(Pacific Cable 

Board, balance 

to be repaid 

by annuity)... 1,111,011 — 43,116 
Creditors .... 2,692,915 —2,005,964 
Proposed divi- 

dend (less in- 

come tax) ... 406,875 + 406,875 
Reserve for cable 

renewals ...... 201,557 + 11,960 
General reserve sais — 200,000 
Revenue account 20,130 + 1,249 

a 34,932,488 —1,328,996 
LIABILITIES. Compared 
with Dec. 
31, 1929. 
£ £ 
54% cum. pref. 

DEE -accesnsens 425,000 
6% cum. pref. shrs. 

iceman eaeunke 3,750,000 
64% A cum. pref. 

Ge EE ocn0n>- . 2,500,000 
Ordinary shrs. £1 1,810,000 
Reserve account . 475,000 
% deb. stock ... 1,000,000 
5% A deb. stock.. 1,000,000 
Deb. int. (less tax) 

(since paid) ..... 38,750 — 10,600 
Creditors............ 264,784 -- 58,104 
Due to subs. ...... 402,550 — 85,764 
Loans from assoc. 

SR ee 195,000 — 118,014 
Balances, 

: schnenniekonnkis 256,687 — 1,606 
Calls made in respect 

ofinvest.not pd. 500,000 + 500,000 
Calls made in respect 

of invest. not 

ED siorasvce 467,500 + 467,500 
Due to bankers... 665,488 + 2,320 
Bills payable....... 4,824 — 71,239 
Employees’ savings 

_, _ peeneee 58,648 — 140,113 
Profit and loss .... aa — 127,218 

er 13,814,231 + 356,562 


ASSETS. 

Freehold and lease- 

hold property 

at cost ......... 644,446 
Investments at 

ae 12,305,640 
Shipping at cost 124,435 
Plant, gear, &c. . 34,793 
Stocks of stores 4,853 
Debtors ........... 403,963 
Due by sabs. .... 170,706 
Assoc. co. balance 4,804 
Bills receivable .. 17,245 
ee 83,121 
Profit and loss 

account—lose 20,225 

Total .........13,814,231 


MITCHELLS AND BUTLERS, LIMITED. 
June 30, 1931. 


LIABILITIES. 
— we 
6% “A” pref. £1.. 500,000 
6% “B” pref. £1.. 500,000 
Ord. shares £1 ... 2,960,298 
7% max, ord, £1 538,236 
le Ge MI wascee 613,400 
Int. accrued ....... 134 
Loansand deposits 13,456 
Creditors............ 745,353 
Reserve for con- 
tingencies ...... 800,000 


General reserve ... 1,150,000 
Profit and loss .... 


872,227 
Total .......... 8,699,104 


Compared 

with June 

30, 1930. 
£ 


+ 4% 
— 13,495 
+ 25,000 


+ 100/000 
— 17,750 


+ 93,799 





ASSETS. 

Amount. 

Land properties,&c,6,861,340 
Rolii teak, &c. 148,651 
i lil 608,052 
Debtors.............. 82,353 
Investments atcost 23,618 
eS 975,090 


Total ......... 8,699,104 + 93,799 


Compared 

with Dec. 

31, 1929. 
£ 


74,632 
561,394 
367 


5,736 
73,768 


20,225 


reESEC ETS 
~) 
- 
oo 
be 


+ 


+ 356,562 


Com 
with June 
30, _ 


+ 325,825 
+ 9,766 


+ 1,616 




















































Name of Company. 


RAILWAYS. 


Barranquilla Railway, &c. ....... 
London, Midland & Scottish Rail- 


way (ord,) 
North Eastern Railway— 


4% lst and 2nd guar. stks. ... 

4% first pref. stk. ...........000. 

5% FOG. PECL. GER. ...ccccccccccee 

Southern Railway (pref. ord.) ... 14%* 
BANES. 


Australian Bank of Commerce .. 
Commercial Bank of Australia... 
Commercial Bkg. Co. of Sydney 


INSURANCE. 


Employers Liability Assurance . 
MINING. 


- 


Angola Diamond..................... 


ARR EeeT EO eee eet et eeeeee eee 


Metropolitan Railway ............. 


OTHER COMPANIES. 


Aplin and Barrett .................. 


Bent’s Brewery 


Brooks (J. B.) 
Chester United Gas 
Chester Waterworks .......... 
Consett Spanish Ore .......... 
Cooper (I. J. & G.) 
Entield Cable Works........... 


English Velvet and Cord Dyers.. 


Fodens Limited ................ 
France (Wm.), Fenwick and 
Gaskell and mbers 
Glasgow Stockholders Trust 
Grand Canal 


Peete ee eeeeeeeeeeee 


British Wagon .........cccccececeees 


Co. 


Stee teeeseses 


eee 


teens 


Guinness (Arthur) Son & Co, (¢)... 


Hunter, Barr and Co. ..,........... 
Imperial Tobacco (Great Britain 


aa 
Jones Sewing Machine 


Liverpool Daily Post and Echo . 


London Pavilion 
Lotus Limited,.................. 
Maple and Co.,,..............+0 


Metropolitan Gas (Melbourne) ... 


Morris (B.) and Sons 
Nuttall’s Breweries ............ 
Outram (George) and Co. 
Read Brothers ................. 
Redfern’s Rubber Works 
BORSOWR PEK .....00ccesscecese 
Scarborough Gas ............... 
Scottish United Investors 
South Metropolitan Electric 
Spratt’s Patent 
Steaua Romano (British) 
Tea Corporation ..., 
Tottenham Gas 


Walker and Homfrays 


se eeeee 





eee eee eeeeseeeeeseseses 


United States and General Trust 
United States Investment ........ 


Watney Combe Reid & Co. (def.) 


Western Wagon 


Westminster Electric Supply ... 


Willer and Riley (1910) 


senteee 
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Rate % per Annum, except 





where marked % or Stated Dividend 
in Cash. for Whole 
* Interim div. + Final diy. Years, 
Interim | Date CGE ry 
nterim ate of Methe 
Pay- of od Latest Pre. 
ment. | Payment, | Year. Y. = 
es ee 
2%*| Aug. 1] Less tax a 0 
Nile ™ 
1%° Less tax = 
2% o | 
os 
andre Aug.14) Less tax sd 
‘Aug. 10 | Less tax | 
° Less tax 4 1 
5%t Less tax Lig | 15 
. Less tax 8 | 10 
2s. p.s.*| Sept. 25] Less tax Pe 
5%°] we a . 
1s. p.s.*] Sept. 2 | Less tax as ; 
10* | Aug. 10] Less tax oe ei 
6$%*| Aug. 1] Less tax in. Bae 
ord. nil.* aa ii os 
5%*} Aug. 10} Less tax a ee 
6% *| Aug. 10} Less tax a. 
ion nee Less tax 324 | 32 
hae aia Less tax 6 | 8 
10%*| Sept. 1] Less tax mas 
2%* one Less tax ae 
sca eee Nil 3 
Nil* s ce te 
3%*| Aug. 1] Less tax a 
Nil* an — as 
4%°* ee Tax free ae ie 
20%t a Less Tax 35 35 
Nil* nits a ‘ oa 
7%*| Sept. 1] Tax free ce ee 
4% oe Less tax 8 10 
2s. p.s.* ms Less tax aa = 
5%*| July 30} Less tax i 
5%*| Aug. 1] Less tax ma & 
23° *| Sept. 1] Less tax | os | 
6/6 p.s. Si ae oe | 
24%*| Aug. 18] Less tax a 
ve en Less tax 4 4 
74%*| Aug. 13] Less tax as = 
2°) *| Sept. 1] Less tax 7 
32%*| Aug. 15] Less tax eae 
3%*| Aug. 7] Less tax ce 
5%*| Aug. 13 | Less tax nis 
24%* ca Less tax ie 
3%*| Sept. 15| Less tax is 
5%*| Aug. 8] Less tax on | . 
24%} Aug. 20} Less tax ‘is | *s 
eee eee eco avi ‘ 
38%*| Aug. 8| Less tax ca . 
5%*| Aug. 15| Less tax | 
3%°*| Aug. 15 | Less tax woe | wes 
3%? a Less tax 15 15 
12%¢]... Less tax 19 | 2l 
5%*| Aug. 1] Less tax iow 
8d. p.s.*| Sept. 1] Less tax ois we 
ans ie Less tax 124 10 





(t) £100,000 carried to Reserve, £35,000 to Depreciation before computing profits ani 


£960,417 carried forward, 


the 
trading are known. 


maintained. 


This trade is limited to 
but prices are maintain 


t buying, and is being 
at 17s. 3d. and 17s. 9d. 


A. W. GAMAGE, LIMITED.—After consultation with the committee of share 
holders which was appointed at the annual general meeting, the directors have 
decided that it is in the best interests of the company that the consideration of 
the payment of the dividend on the 5} per cent. cumulative preference shares for 

li year to August lst, should be postponed until the results of the years 
The improvement in the Company's trade which was 
referred to by the chairman in his speech at the annual general meeting has ben 








Commercial Reports. 


MARKET SUMMARY. 


The financial crisis and the uncertain outlook for the future 
continue to dominate the principal commodity markets, and 
resulted in a marked downward movement in the price of some 0! 
the leading commodities. The situation in the coal trade as a whole 
remains depressed, but there has been a slight improvement 12 
Cardiff. Last Monday, France inaugurated the import licensing 
system, which is feared to react unfavourably on British exports. 
Little headway is being made by the iron and steel industries. 
Non-ferrous metals have been easier. Among textile raw materials, 
cotton declined sharply, while wool has been maintained. 
improvement is reported from the manufacturing centres. Though 
the home demand for rayon is still satisfactory, exports show 10 
signs of increasing. Among cereals, wheat prices declined sharply 
during the week, but other cereals have been steady. Meat prices 
have been maintained, but sugar, tea and cocoa were slightly easier. 
Among miscellaneous commodities, vegetable oils and oilseeds show 
a decline and rubber was dull, but hides have been maintained. 


THE COAL TRADE. 


SHEFFIELD.—There is extreme dullness in all sections of the 
South Yorkshire coal market, and export business is being affected 
adversely by economic developments in Germany 
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ia] fuel have been suspended or curtailed on account of 

holidays and conditions in this section are moribund. There 
the hol reasing surplus of secondary and small fuels and these 
js aD aie cheaply. Demand for house coal is normal. 
can » best quality is quoted at from 18s. 6d. to 20s. at pits. 
ee market continues depressed and blast furnace quality 
= ie urable at from 10s. to 11s. at ovens. 


_—The coal stoppage which began on June 24th 
woREOR the deadlock after the re-opening of negotiations 
= en owners and miners’ leaders on Saturday last persists. 
a ownent decline to modify the terms of the award of the National 
a ee Board, under which the men suffer a reduction of 7} per 
7 ot in percentage additions to tonnage and base rates, and 
7 arently the stoppage will not end until the men drift back to 
T Signs of a breakaway in the eastern portion of the coalfield 
Za already manifesting themselves. There is, of course, no inquiry 
in the Irish market, which is one of the most important outlets for 
Cumberland coal. Iron and steel makers are drawing supplies of 
coal and coke from Northumberland, Durham, Scotland and 
Yorkshire. Prices are only nominal. Best round is 22s. 6d.; 
washed doubles, 21s. ; washed singles, 19s., all f.o.b. Smalls, 
ifs, 6d. per ton. Best house coal, 31s. 8d.; and house nuts, 30s. 
at station. Gas coal, 288. per ton. West Coast coke is from 
I7s. 9d. to 18s. 3d. per ton. 


GLASGOW.—There is now every prospect of peace in the Scottish 
coalfields for some time ahead. The owners’ new offer of a minimum 
standard wage of 8s. per shift for the 74 hours day—a reduction of 
48d. from the present minimum—has been strongly recommended 
for acceptance by the miners’ leaders. A ballot of the men is being 
taken this week, and the result is confidently expected to be for 
acceptance of the offer. The majority of the collieries have now 
resumed after the holiday, but for the time being business in the 
market is very quiet, with prices not effectively tested. The 
general quotations for the shipping trade may be put at the 
following (f.0.b. district ports) : — LANCASHIRE. — Ell best, 14s. ; 
splint best, 16s.; splint second, 14s. 6d.; navigation, 15s.; navi- 
gation second, 14s. 6d.; Hartley, 15s. 6d.; steam, 13s. 6d.; 
trebles, 12s.; doubles, lls. 6d.; singles, 10s. 6d.-10s. 9d.; pearls, 
ds, 6d.; dross, 9s. Fire.—Screened navigation, 16s. 6d.-17s. 6d.; 
first-class steam, 12s, 6d.; third-class steam, 10s. 6d.; trebles, 12s.- 
\3s. 6d.; doubles, lls. 6d.-12s.; singles, 10s. 9d.; pearls, 9s. 3d. 
LoTHIANS.—Prime steam, 11ls.; secondary steam, 10s. 6d.; trebles, 
12s, 6d.; doubles, 12s.; singles, 10s. 6d.-11s.; pearls, 9s. AYRSHIRE. 
—Unscreened navigation, 16s.; jewel, 17s.; steam, 13s. 6d.; trebles, 
12s, 6d.; doubles, lls. 9d.; singles, 10s. 9d.; pearls, 9s. 3d.-9s. 6d. ; 
dross, 9s. 6d. 


CARDIFF.—There has been an improvement this week both in 
the dock and in the market psoition on the Cardiff Coal Exchange. 
In the early part of the week the number of coal-tipping appliances 
in operation increased from last week’s average of about 50 to 77, 
and shipments were consequently heavier than they have been 
for some weeks past. This improvement, however, was not main- 
tained, and on Wednesday there were only 55 tips working out of 
a total of 96. Collieries were fairly regularly employed, but trade 
with France has been rendered very difficult by the inauguration 
on Monday last of the import licensing system. On Tuesday, 
Mr Evan Williams, the Chairman of the Central Coal Council, 
and Sir Walter Raine, the Chairman of the British Coal Exporters’ 
Association, visited Paris and interviewed M. Laval, the French 
Premier. The purpose of the interview was to impress the special 
claums of Great Britain for consideration in the administration of 
the new licensing system, particularly in regard to existing contracts, 
but the market has not yet been informed of any modification 
of the terms of the original decree under which contracts as well as 
hew business are subject to such imports as may be authorised by 
the Director of Mines. The Egyptian State Railways have 
intimated that the placing of a contract for an additional quantity 
of 100,000 tons on a f.o.b. basis has been deferred till mid-August. 
There have been no changes in prices during the week; with the 
*xception of some best dry smalls quotations for all grades have been 
on the basis of the minimum schedule. Some dissatisfaction is 
*xpressed at the inaction of the Board of Trade in regard to the 
enforcement of the penalties provided by the Coal Mines Act 
Seainst the Scottish coalfields because of their delay in framing a 
a price schedule. The following are the current approxi- 
i © quotations: Best Admiralties, 20s.; seconds, 18s. 9d. to 


of industr 


inc: dss best drys, 188. 6d. to 188. 9d.; Black Veins, 18s. 3d. to 
He +g Western Valleys, 17s. 9d. to 18s.; Eastern Valleys, 17s. 3d. 


to I fte3 best small steams, 13s. 6d.; coking smalis, 13s. 6d. 
he - 9d. ; cargo smalls, lls. 6d. to 12s. 6d.; anthracite best 
— a to 37s. 6d.; Red Vein large, 22s. 6d. to 27s. 6d.; machine- 
ho bles, 40s. to 45s.; French nuts, 438. to 46s.; stove nuts, 
258. to 3 to 438. 6d.; rubbly culm, 8s. 6d. to 9s.; foundry coke, 

‘to 348.5 patent fuel, 19s. to 20s.; pitwood, ex ship, 20s. to 21s. 


IRON AND STEEL. 
MIDD 


market LESBROUGH.—There is no improvement to report in the 
eliver: = Cleveland iron, and business is at a very low ebb. 
eld u €s due to Scotch consumers, which are only small, are being 
distries a of the holidays there. Consuming works in this 
increasin, ee the use of local iron as much as possible, and 
able at | _ consumption of outside irons, which are still obtain- 
cal produei es. Lhe Fesult is that stocks are accumulating at 
Near g ucing works, and this is likely to continue in view of the 
prem of the holiday month of August, when consuming 
Tuesday's 's and other areas are idle for varying periods. At 
No. 1, 6 Weekly market official prices were unchanged, viz. :— 


~. »» 8l8.; No. 3, 588. 6d.: N 
57s, » 088. 6d.; No. 4 foundry, 57s. 6d.; and No. 4 forge, 
Per ton, f.0.b. or f.0.t., and there was no business of importance 
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passing. In hematite a fair number of orders are coming to hand 
for early delivery, chiefly on home account, but there are odd parcels, 
mostly of special analyses for the Continent. Forward business is 
still difficult to arrange, but there are tentative enquiries on the 
market of some importance which may eventually result in business. 
For early delivery, mixed numbers are slightly lower, at 61s. 6d. 
a ton, and 3d. to 6d. more is asked for forward. Shipments of all 

inds of pig iron from Middlesbrough to 28th inst. amount to only 
8,410 tons, against 12,038 tons for the whole of June. In the 
finished trades there is not much new demand for heavy steel 
materials, but orders of the estimated value of about £100,000 have 
been secured by Ashmore, Benson, Pease & Company, Ltd., in 
conjunction with their associated company the Power Gas Corpora- 
tion, both of Stockton, for gas producers and water gas plant for 
Japan, Canada and Russia. It is also reported that there is a 
prospect of an order being placed on Tees Side for four cargo 
steamers of about 6,000 tons dead weight each, and confirmation of 
the business would be welcome news. Prices of the principal steel 
materials are unchanged. In ore very little business is being 
transacted. Odd prompt cargoes of best Bilbao rubio are offered 
from time to time at very low figures without finding buyers. The 
nominal price for this mineral is now, 14s. 6d. per ton, c.i.f. and 
freights Bilbao/Middlesbrough for prompt loading are 4s. 3d. Coke 
continues to be freely offered for prompt delivery at 15s. per ton, 
delivered works for good blast-furnace qualities. The number of 
furnaces at present in blast in the district is 22, but the only one 
in blast at Dinsdale Works is to be blown out in a week or two. 
This has been engaged on the production of ferro-manganese for 
some time. 


SHEFFIELD.— Business in the iron and steel markets is almost at a 
standstill on account of holiday and stocktaking operations. There 
will be little doing until the last week in August. Some little 
activity has taken place this week in the manufacturing sections, 
with the object of completing orders in hand before the stoppage. 
There is no improvement in enquiries for billets and classes of part- 
manufactured material, and the position of the various steelmaking 
alloys gets worse. Railway companies and shipbuilders are ordering 
on a meagre scale. The orders for railway stock and plant in 
connection with the Chinese Indemnity Fund will probably be 
placed early in October. Tenders are now being considered. 
Prices of iron and steel material are unchanged, but buyers are 
holding off the market as much as possible in order to enforce 
concessions. Uncontrolled material can now be bought at prices 
favourable to buyers. 


WORKINGTON.—The month closed with furnaces on slack blast, 
makers being determined not to add to the already heavy stocks 
which, between Workington and Ulverston, are estimated to total 
120,000 tons. The East Coast competition is being severely felt, 
and as no concessions are likely to produce an expansion of business 
prices are at the same level as in June. Most of the make is being 
absorbed locally. The Continental and Midland demand is only 
fair, and that from South Wales and Scotland has been reduced 
almost to vanishing point. Makers hope, however, to tide over 
what is usually regarded as the most critical part of the year, and 
the worst is believed to be over. It is certainly significant that, for 
once in @ way, there are sufficient orders for railway material to 
keep the steel-rolling mills employed during the greater part of 
August; and Workington, which is turning out sleepers and rails 
for home, Indian, South African and Argentine users, has a 
programme of work to keep it busy during the greater part of next 
month. Bessemer mixed numbers are quoted at £3 11s. 6d. per ton 
at Glasgow; £4 0s. 6d. at Manchester; £4 2s. 6d. at Sheffield, and 
£4 4s. 6d. at Birmingham; with low-phosphorus iron, which is 
chiefly for Birmingham and Sheffield and the Continent, at the 
customary 2s. 6d. to 5s. per ton above these figures. Malleable iron 
is dull at £5 15s. per ton delivered at Birmingham, and requirements 
of refined iron are being satisfied out of stock. Ferro-manganese, 
some part of the make of which is being sent to the United States, 
is weak at £10 15s. to £11 5s. per ton home. Native ore, at 16s. to 
18s. per ton, is a sub-normal production, the Scottish and Kast 
Coast requirements being negligible. 
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GLASGOW.—Business is still quiet in the West of Scotland. At 
many of the engineering works, &c., a re-start has been made during 
the present week, but a general resumption at the shipyards and 
at the steel-making plants will not take place till the beginning of 
next week. The blast furnaces have not yet been re-lit. During 
the past week or two, there has been an improved demand for 
black sheets for export, and this has been maintained and the 
tonnage of thin sheets booked during the present week is quite 
considerable. There has been less business for galvanised sheets for 
export, although there are @ number of inquiries on the market. 
In both cases, prices are very keenly cut. It is announced that 
large order for mineral wagons has been placed with Messrs. R. Y. 
Pickering and Company, Ltd., of Wishaw, which will give con- 
siderable employment to workers in that district. Things continue 
quiet in the tube trade. 


CARDIFF.—General conditions in the South Wales tinplate trade 
are unchanged. Business continues on a restricted character, but 
the output per mill has improved, and is now averaging about 
60 per cent. of capacity. Prices are competitive, and are ruling 
between 13s. 3d. and 13s. 9d. per basis box. Steel bar prices are 
unaltered at £4 12s. 6d. for local make, and at £3 15s. per ton for 
foreign. Galvanised sheets continue a dull market at £9 7s. 6d. 
per ton f.o.b. 


OTHER METALS. 


TIN.—Tin has been slightly cheaper than last week, but, in the 
absence of selling pressure, the market remained steady at the 
lower level. Wednesday’s official closing quotation for “ standard 
cash,” at £108 10s. to £108 12s. 6d. per ton, compares with 
£110 7s. 6d. to £110 10s. on the corresponding day last week. 
Stocks in London and Liverpool at the end of last week, at 31,799 
tons, show a decrease of 46 tons on the week. 


COPPER.—The turnover of copper in the United States has been 
small and the reduction of the ** domestic ” price for “* electrolytic ”’ 
from 8 cents per lb. to 7-75 cents per lb. had little effect on the 
market. Wednesday's official closing price for ‘‘ standard cash ”’ 
in London, at £33 1s. 3d. to £33 3s. 9d., compares with £34 2s. 6d. 
to £34 5s. a week ago. Stocks of refined copper in British official 
warehouses at the end of last week, at 18,566 tons, show an increase 


of 797 tons, while stocks of rough copper, at 1,136 tons, were 
50 tons larger. 


LEAD.— Little interest was taken in lead this week and prices 
show a decline on the week. Wednesday’s official closing quotation 
for ‘ soft foreign ’ in London, at £12 8s. 9d. to £12 lls. 3d., com- 


pares with £12 16s, 3d. to £12 17s. 6d. on the corresponding day 
last week. 


SPELTER.—Despite the recent re-establishment of the Zinc 
Cartel, prices have not been maintained at the higher level recently 
established. Wednesday's official closing quotation in London 
for ‘‘ good ordinary brands,” at £11 16s. 3d. to £12 5s., compares 
with £12 6s. 3d. to £12 16s. 3d. on the corresponding day last week. 


OTHER NON-FERROUS METALS.—Among other non-ferrous 
metals the quotations for aluminium and nickel at £85 per ton, 
and at £170 to £175 per ton respectively, have been maintained 
at last week’s level. Antimony again changed hands at £23 to 
£23 10s. per ton for “ foreign,” while quicksilver remained unchanged 
at the recently reduced price of £17 per bottle. 


TEXTILES. 


THE COTTON TRADE.—Liverpool.—Spot sales for the week 
23rd to 29th (inclusive) are 20,000 bales, of which 8,490 bales are 
American, 700 bales Brazilian, 500 Argentine, 4,250 Peruvian, 
2,360 Egyptian, 1,200 African, 650 East Indian, 1,500 Russian 
and 350 sundries. Imports for the same period are 18,703 bales, 
of which 2,906 bales are American, 2,731 Peruvian, 8,892 Egyptian, 
1,349 African, 2,679 East Indian and 146 sundries. Quotations, 
July 29th: American Middling, 4-72; Egyptian Sakel, 7- 10, 
Uppers, 5-52; Brazil Fair, 4-77; Peru G.F. Smooth, 5-07; West 
African Middling, 4-77 and East African G.F., 5-77. 


Manchester.—The market during the past week has been 
uncertain and an expansion of business has been checked by the 
downward movement in values and some nervousness relating to 
finance. Nothing is happening at the moment to encourage 
enterprise and buyers seem determined to operate as sparingly 
as possible. A fair amount of inquiry has come through in cloth 
for abroad. The few offers mentioned for India have been very 
low and only isolated sales have taken place. A more hopeful 

’ feeling prevails with regard to China and rather more business has 
been about in fancies, but an expansion in the turnover is dependent 
upon a rise in the price of silver. Nothing worth mentioning has 
been done for the several minor outlets east and west, but some 
producers of cloths suitable for printing and dyeing manage to 
scrape together an assortment of orders from day to day. There 
has not been much life in home trade fabrics. Reports from weaving 
districts rather tend to become worse and there are rumours of more 
sheds closing down for an indefinite period. Prices in American 
and Egyptian yarns have favoured buyers. Only a limited turnover 

has taken place in home counts and export numbers. 
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Cotton Prices. 
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rE ee 
Jaly | July | Jul 
ae | ae | ae 23 


Baw Ootton—Mid. American ..... per Ib. 
2 Sakellaridis Fully Good Fair 
Yarne—32's twist......cccccccccsceccece per Ib. 
oe 40'S Welt ........cccccccccseee Per Ib, 


ai I 
o» 60's twist (Egyptian) ..... per lb. 
$2-in. Printers,116 yds., 16 by 16, 32’sand |s. d.js. d. 


8. 
‘e eee . eee 117 11 117) 3 [17 
oS Se 75 yds., 19 by 19, 32’s and 


8 . - 119 9119 0/19 3 19 
38-in. ditto, 38 yds., 18 by 16, 10 Ib......... }11 


0 
0}10 9 
$9-tn. ditto, 374 yds., 16 by 18, Sib... 19 1d 89 sig 7 8 ALS 
THE WOOL TRADE. — Bradford. — The quantities of y, 
taken by the home trade, the Continent and America at the inet 
series of sales and at corresponding series of previous yous en 
shown below :— 
Home trade. 
Bales. 
45,000 
33,500 
41,000 
43,500 
56,700 
26,500 
31,000 


| j 
i @ i 
(10-0) ™% 
745 | 7-10 | 17.49) 

i) se) ay | 48 


a a 


: d. a. > a 
5°36 | 4-91 | 5-1) +2 
8°25 | 7-50 

8 


9 

al 14} 14} 144 
Qala dia 4 
4b17 14 25 §. 
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a 
25 
28 
15 
13 


RL 4% 


Continent. 

Bales. 
51,500 
28,000 
72,000 
53,000 
49,600 
42,500 
43,500 


America. 
Bales. 
1,500 


Total, 
Bales, 
98,000 
61,500 
115,000 
97,500 
108,300 
69,000 
74,500 


1923 ... 
1924 ... 
1925 ... 
1926 ... 
1927 ... 
1928 ... 
1929 ... oes 
1930 ... 31,000 50,500 1,000 82,500 
1931 43,000 34,500 3,000 80,500 


The 3,000 bales taken for the United States is noteworthy, but th 
carry-over of 146,000 bales means that another three week 
auctions could begin any time if buyers were prepared to assembk 
in Coleman Street for the p - Next series will commence on 
September 15th, and a big offering will then be made to get rid of 
the large quantity which will no doubt be available. The Importer’ 
Committee and the selling brokers may consider holding a for 
weeks’ series. Several firms in the West Riding have very littl 
merino wool, and the happenings during the interval will help to 
decide a programme. The holiday period has commenced in 
Yorkshire. Many mills outside Bradford are already closed down. 
It is a legal enactment for mills to close at least a week, but a 
many cases machinery will stand eight to ten working days, som 
even a fortnight. There is very little to indicate development 
at the piece-goods end. Prices for tops, yarns, &c., remain fim 
but there is plenty of scope for augmented turnover. 


THE GRAIN MAREETS. 


WHEAT.—Trading in wheat has been on a small scale duny 
the past week and prices declined sharply. There has been further 
damage done to the Canadian and United States spring wheat 
crops by drought, but conditions on the Continent are relatively 
satisfactory, and the Russian crop seems not so far to have suffered 
great damage by the hot weather. In view of the satisfactory 
yield of the French, German and Italian crops, the import re 
have been fixed at a very low rate. The reorg»nisation of t 
Canadian grain pools to form an inter-provincial trading corpor 
tion which would replace the pool’s central selling agency 

rogressing, and Mr Bennet appears to have promised the financis 
Coclier of the Federal Government to the trading og ag 
Quotations: No. 1 Northern Manitoba, Atlantic, =a a = 
per 496 Ibs., as compared with 25s. 6d. a week ago; No. 2 , - ; 
Manitoba, Atlantic, ex ship, 23s. 3d., against 24s. ~ 
Northern Manitoba, Atlantic, ex ship, 21s. 6d., p omy 
Rosafe, ex ship, 20s. 6d., against 21s.; Australian, ex ship, 2/8 
to 23s. 6d., against 22s. 6d. to 24s. a week ago. - 

WHEAT FLOUR.—In sympathy with the cereal, — a 
prices declined this week. North American shipments, at a 
sacks, show an increase of 31,000 sacks, as compared . Fusco 
of the previous week. Quotations: Straight a. éd last 
country, 22s. per sack of 280 Ibs., as compared with ~ oe 
week; delivered London, 2l1s., against 21s. 6d. Manitoba Ps 0 
ex store, 21s. to 24s., against 21s. to 24s.; and Australian, ¢ 
17s. to 18s., against 17s. 6d. to 18s. 6d. a week ago. 4 prices 

BARLEY.—The market in barley has been steady Ot Fr 
were generally maintained despite considerable © — tbs., 
Russia. Quotations: ‘‘ English feeding,” f.o.r., per sold at 
20s. to 22s., as compared with 20s. to 22s. a aa 
from 36s. to 40s., a8 compared with 36s. to 40s. Mr i 
re Chevalier” changed hands at 28s. to ¥-8» 

88. to 32s. a week ago. ; d 

OATS.—There has been a declining tendency - Rae = 
for foreign oats in this country, and prices, though iF ich they 
a week ago, have not recovered from the low level to w 
had then fallen. Quotations: ‘‘ River Plate, ae 
per 320 Ibs., as compared with 11s. last works, dod, 128. 94 
ex ship, 10s. 3d., against 10s.; ‘‘ Chilean Tawny, — 90s. to 218: 
against 13s.; English white, per 336 lbs., 20s., agains? 

& week ago. an maize 

MAIZE.—Argentina continues to ship large quantities a 
to Europe, but, in view of the cheapness of the gra 
with other feeding cereals, these shipments find ee 
Prices have been steady. Quotations: “ Plate, — “late, 
per 480 Ibs., as compared with 16s. 6d. last week; w, 158. 3d- 
15s. 3d., as against 15s. 3d.; Plate, July-August, was quoted at 
as against 15s. 3d. Yellow maize meal, ex wharf, W 
£5 2s. 6d., as against £5 2s. 6d. per ton a week ago- 


2,000 
1,000 
2'000 


eee gees leek 
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VERA GRAIN.—The following table 
pARATIVE A = wn wheat during the harvest 


i sales of 
| 1930-1931. | 1929-1930. | 1sat-1923.| 1927-1928. 


Tues of homegrown Owts. Owts. 
to Jaly 28 4,856258 | 9,420,082 | 9,657,299 | 10,897,782 
5 to July 25 FE eel a cheeeeentaene 


; s. d. s. 4. s. 4. 
»¢ 8 3 ll 3 10 11 


ine i t showing the Quantities Sold and the 
iors” aan in the past two weeks, and for the 
og week in each of the years from 1927 to 1930 :— 
QUANTITIES SOLD. AVERAGE PRICE PER OWT. 
———————— 
a Wheat. Basie. | Cate wnent, | Barley. | Ont 
Owta. Owte. s. d. s. 4. 


5 611 
or | LS 6 6 8 


8 10 
Stee 10 11 ll 
4,434 ll 3 9 
94,620 | 3,524 | 10,055 3 6 
MER WHEAT MARKETS.—The following table shows wheat 
_— recent weeks, with comparative figures for 1930 :— 


“= 
MH i. | 31618 


Qreas oa 


2, | July 30,] Jan. 2, | July 15, | July 22, | July 29, 
NEAREST FUTURE. Ee 1930." i 1931, 


1931. 1931. 1931. 


seg (No. 1 Manitoba 
vet 60 Ib. sp | a7h | 56k | Sek | STR O54e 


130% 834 794 514 54 514 


» visible supply of wheat in Canada at 60,814,000 bushe 
an increase on the week of 432,000 bushels. Supplies a year 
stood at 58,034,000 bushels. 


OTHER FOODS. 


IGAR.—Since the coming into operation of the Chadbourne 
me, raw sugar values have on the whole been well maintained. 
lower prices quoted this week are mainly the result of a 
kening off of buying by United States refiners and of temporary 
ng pressure in certain quarters. Wednesday’s sales of ‘‘ raws ”’ 
luded “ August delivery,” at 6s. 3}d. to 6s. 34d. per cwt., against 
544. to 68. 5jd., and “ December,” at 6s. 73d. to 6s. 84d., 
t 6s. 94d. to 68. 10d. on the corresponding day last week. 
¢ movements of raw sugar in London and Liverpool during last 
k are set out in the table below :— 


Imports. Deliveries. Stocks. 
Tons. Tons. Tons. Tons. Tons. Tons. 
1931. 1930. 1931. 1930. 1931. 1930. 

282 371 948 1,268 26,233 29,504 
4,650 18,017 13,205 17,713 64,161 76,225 


————— 


4,932 18,388 14,153 18,981 90,394 105,729 


_—-—_— 


ee 


ee 


12,651 16,912 15,215 15,779 99,525 105,782 


COFFEE.—In the absence of auctions which will be recommenced 
August 11th, the spot market has remained quiet but steady. 
st week's movements of coffee in London were as follows: 
—y landed, 44; delivered for home consumption, 69 bags; 
~ » nil; stocks, 2,523 bags, against 1,577 bags last year. 
— American, landed, 1,724 packages; delivered for home 
on'eany 2,808; exported, 1,050; stocks, 103,910 packages, 
“way *5 @ year ago. Other kinds, landed, 1,912 packages; 
- - or home consumption, 2,034; exported, 1,613; stocks, 
") packages, against 106,475 a year ago. 


S000A.—At this week's auctions cocoa was in slow demand, and 


*t week's prices were not maintained. As i 

, ; ; compared with the 
Sea day last week, Wednesday's quotation for Accra, 
coe mid-crop, August-September, at 17s. 9d. per cwt. 
ies “iat pe shows a further fall. Last week’s movements 
ao oe were as follows :—Landed, 2,589 bags; delivered 


ption 3,875 : : 
wes, Against 198,133 last a a ne 


; 166 parte tuantiies catalogued for this week’s auction comprised 
packages of free tian, 45,471 packages of Ceylon, and 10,622 
oo a and Sumatra tea. At Monday’s auctions Indian 
which were maintained at Tuesday's 

lay, however, the demand fell off, and 

verage pri tained. The following table shows the 


"8° Prices (compil ’ Ne 
old in Mincing le Gee eS Association) of tea 


AVERAGE PRICE PER LB. 
Week Northern Sou 
ra India, a Ceylon. | Java. | Sumatra | com ‘i 


~ 


2 
i 
ae cocorey 
z es 2sto, 
> q sseae' 
a oooors, 
BeEsztO. 
3] s8885° 
ocoors 
SESSe 
SEEaS* 
5 ooooos 
&] 2eeen 
SE8ss° 
oO 
coooos 
AMAHO 
2e8358 


f 
fi 
& 
E 
: 
l 


THE ECONOMIST. 


to the United Kingdom, at 7s. 9}d. per cwt., shows a rise of 3d. as 
compared with last week. Movements in London during the past 
week were as follows :—Landed, 80 tons; delivered, 22 tons; 
stocks, 579 tons, as against 1,830 last year. 


POTATOES.—Supplies of new potatoes are now more han sufficient 
to satisfy requirements, and prices therefore declined further. At 
the Borough market, ‘‘ Eclipse” sold at from £6 to £7 for first 
quality, against £8 to £9 a week ago. 


SPICES.—The spot pepper market was steady and prices remained 
unchanged. Wednesday’s quotation for ‘“ Black Singapore,” at 
53d. per lb., shows no change on the week. Movements of pepper in 
London during the past week were as follows :—Black, landed, 32; 
delivered, 39 tons; stocks, 607 tons, against 859 tons last year. 
White, landed, 5 tons; delivered, 34 tons; stocks, 520 tons, 
against 497 tons a year ago. 

MEAT.—The market in meat has been steady, and the recent 
rise in the price of Argentine beef has been maintained. On 
Wednesday, Argentine beef (chilled, hindquarters) was sold at 
4s. 8d. to 5s. per 8 lbs., against 4s. 9d. to 5s. on the corresponding 
day last week, while New Zealand frozen mutton realised 3s. 4d. 
to 3s. 10d., as against 3s. 4d. to 3s. 10d. a week ago. According to 
the Smithfield Market official report, supplies of meat during last 
week amounted to 8,491 tons, as compared with 8,446 tons in the 
corresponding week last year. Imported beef, principally Argentine, 
formed 87-1 per cent. of the supplies, as against 83-5 per cent. a 
year ago; and imported mutton, mainly New Zealand, formed 
83-7 per cent. of the total supply, as against 85:6 per cent. last 


year. 
MISCELLANEOUS COMMODITIES. 


VEGETABLE OILS AND OILSEEDS.—Extremely quiet condi- 
tions prevail in all sections, and very little business appears possible 
in the present uncertainty. Buyers of linseed are very reserved in 
view of good supplies on hand and the large quantity afloat. Plate 
first arrived at Hull has been done at as low as £8 12s. 6d., and 
Calcutta to London June-July shipment at £10 10s., since when, 
however, a steadier tone has shown itself, current value on spot 
and afloat being around £8 17s. 6d., and shipment to October 
£8 17s. 6d. to £9 2s. 6d., according to date. A transaction in the 
new Argentine crop, January-February, is recorded at £9 2s. 6d. 
There has been a further increase in the linseed afloat for Europe, 
which now stands at 166,900 tons, or 21,500 tons more than last 
week. Cotton seed is neglected, and values are about unchanged, 
with black Egyptian, July and August loadings, quoted £5. All 
descriptions of vegetable oils are in very poor demand, and values 
are difficult to maintain. Raw linseed oil on spot is around £17 10s., 
and September-December delivery £17, ex Hull. Cotton oil is 
lower, crude Egyptian quoting £18 10s., and common edible £21 5s., 
ex Hull. Oilcakes are in moderate demand and easy. 

HIDE, LEATHER AND ALLIED TRADES.—Ox and heifer hides 
were again firmer at the auctions held in Manchester this week, 
when several weights in both clear and warbled classes made 4d. 
per lb. more money. First cows in both classes advanced jd. per lb., 
while other descriptions, together with calfskins, were unchanged 
from the previous week. There is a slightly improved tone in the 
market for sheepskins, but prices generally are unchanged. With 
less business passing in foreign hides the tendency of values is lower, 
and the uncertainty regarding the future is such that the possibility 
of further reductions cannot be ruled out. In South American wet 
salted hides Argentine ox have changed hands at 53d., with 54d. 
paid for Uruguays. Dry South American hides also have made 
reduced figures, B.A. Americanos having been sold at just over 5}d., 
Cuyabanos at 4}d., and B.A. Inservibles at 34d. A very restricted 
business is passing in most descriptions of African hides with Capes 
quoted at 6jd. and 5jd. for the first two selections in drys, and Id. 
less for dry salted. Australians have received a certain amount of 
enquiry, but prices are in favour of buyers. A steady demand has 
again been experienced for sole leather, and although enquiry for the 
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South America 


The Bank of London 
& South America 
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to supply the very latest firms are supplied on request. 


K OF LONDON 
BANK OF LONDON 


MANCHES BRADFORD : \ 
lotte Hustl te. 
Jl] eee Bee as mann ht 


information on local 
markets and trade 
conditions, to help 
and advise, and to 
undertake banking 


jf mspanabnegy aati open TS ‘ 
DS 


SMS eo air sagan Bogie rie evi Z rw “en 
, he, . a. 4 , - 3 % te a's ya te 


ec. Seba ens ay 














es 





252 


LONDON, WEDNESDAY. 
CEREALS AND MEAT. 


GRAIN, &c.— se 4. 
Wheat, No. 2, N. Man. 496 Ib.... 23 3 

Eng. Gaz. av., per cwt. ....... » 6 § 
Barley, Eng. Gas. @V..........000+ ~ 6 4 
Oates, > _@ __ Be Seeenencenccee - 6 8 
Maize, La Plata, landed, 480 Ib... 16 6 
Flour, Lon. stan.ex mill, s. d. 

SD EDs cteeneensieen -eonenms 19 9 0 0 
Rice, No.2 Burma, percwt. 7 9% 0 0 
Sago, Pearl, per cwt. ..... » 68 6 
Tapioca, cwt.— 

Er flake, fairspot ... 17 6 0 0 

Medium pearl ........+0. 20 0 0 0 
MEAT— ~ 
Beef, — 

English long sides ...... § 2 690 

Argentinechilledhinds. 4 8 5 0 
Mutton, per 8 lbs.— 

English wethers ...... » $6 7 6 

N.Z. fromen 4, seeseee - 3 4 310 
Pork, English,per8 lbs. 4 8 5 4 

OTHER FOODS. 
BAOON— 

Ista ccccccccceed percwt. 84 0 90 0 

SIRE cssnemnoenssnanen = 0 65 0 

SRE cosnsensbeneen = 000 

eee - §9 0 61 0 
HAMS—Irish .........00. = 000 

Canadian. .....ccccccccscee 00 00 

| 80 0 89 6 
yo wt.119 0 0 0 

creamery per c 

Australian ............. + 105 0107 0 

New Zealand .........+ 110 0112 0 

olitsevcessenebesennnien nom. 
OHEESE— 

RD acetal owt. 68 0 72 0 

New Zealand .......... - 61 0 63 0 

English Cheddars ...... 50 0 75 0 

SEL nsciseeumens 56 0 65 0 
oo000A— 

(Duty, British grown, 

lls. 8d. ; foreign, 14s. cwt.). 

Aocra, f.f., per cwt......... 22 0 0 
PE icccancsntcsesnenesons 38 @ 46 «0 
IE cnncscrcersicncenetes 28 0 3% 0 
OOFFEB— 

‘cg British grown, 

1s. 8d. ; foreign, 14s. cwt.). 

Santos. supr., c.&f. owt.. 42 0 0 0 
Oolombian, good .......... 70 0 90 0 
Costa Rica, med. to good 78 0118 0 
Hast Indian ,, » 80 0110 0 
Kenya, medium ......... - 7 0 8 0 
BGGS— 

English ......... perl20 11 6 14 6 

SE icisaeanvennensens ~ 8 9 ll 6 
a 

South African ...bores 9 0 16 0 
Lemons, Sicilian ...boxes 11 0 20 0 

St enaaniaa ee 14 0 23 0 
Malaga...cases420No.1 0 0 0 0 
Apples; Amer(var.) bri. 0 0 0 0 

” (var.) boxes 00 00 

» cose «67—(O C11 C(O 
Onions :— 

Valencia, case, 48......8 0 0 0 

Egyptian Bags .......... 10 0 00 
Grapes, Lisbon ....boxres 0 0 0 0 

eo Almeria .....bris, 0 0 0 0 


most part is confined to definite lines, business generally covers all 
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COMMERCIAL TIMES—WEEKLY PRICES CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department, 


a da & 

Irish bladders .........++- §2 0 66 0 

boxes, 56 Ibe. 42 3 44 0 
POTATOES— 

English, percwt... 6 0 7 0 








P ’ lb.— 
untok, fair White...... : : : 
Black Lampong ....... eo 
Cinnamon—lst sort, perlb. 0 7% 0 0 
aes perlb 0 93 0 O 
Ginger— — 
African saeeeeanennrneet 2% 0 00 
Jamaica, ord. to good ° ° * 
Nutmegs | Roum: 26 6s 
on lls. 8d owt.) 
t 
‘ .W.L., Pi 8 5S 
J hite, o. & f. 
— 710} 0 0 
Yellow Orystals 19 44 0 0 
iow eeeccecee 9 4 3 
- 22 3 22 9 
Granulated ..........000 -~ 2 0 20 9 
Home Grown (June) ... 19 1419 9 
TEA— 
Indian—per Ib.— 
ee aw © Hi 0 8 
Broken Pekoe ........ eoee (0 1 6 
oO Pekoe ......... - 0 6 Ol 
ae Saree Pekoe.. 0 53 2 lt 
era Te rT 
Broken Pekoe .......0++ ~- O $3 2 2b 
Orange Pekoe ........ we O 64 2 4 
Broken Orange.........0.0. 0 2 8 
(Duty 8/10-9/10 per Ib. 
1m) 
lth 
mmon to fine ..... ow 0 6 2 8 
Rhodesian leaf .......... -~ 08 1 3 
seiienaicata ~ 05 13 
“ PB ..creceeee ~ 09 16 
ae eoceee: eoccee : ; : : 
oorron— “TExtiiaa 4. 
Mid-American ...... per Ib. 4°72 
ft Tl ateeeenenaee 7 10 
Yarns, 32's twist cocesencoese 8 
60's twist ........... eocccee 144 
FLAX— &£e. 8 2. 
Livonian ZK ...... prton 3410 0 0 
Pernau HD .....sccccecsesess 310 00 
Slaneta Medium istsort. 41 0 42 0 
HEMP— 
Italian P.O. ......... per ton 31 0 00 
Manila, July-Sept.“J2" 170 0 0 
Sisal, African, July-Sept...14 § 15 5 
Mexican......... eovececcccocccs nom, 
Native lst mks. ... per 
cif. H.A.B.B. 
£16/0/0 
Daisee 2/3 c.i.f. Dundee ... 
October-November £15/15/0 
ad. s. 4. 
7090 
36 50 
8 6 12 0 
8 6 ll O 


descriptions. In dry hide bends for manufacturing purposes 7/10 Ib. 


weights are in most request, with only a very limited call for others. 
Medium weights in English and wet salted are also selling fairly well, 
in addition to which there is a dropping sale for lights and heavies. 
Pinned offal has been moved off in quite reasonable quantities, the 


enquiry covering both bellies and shoulders. There has also been 


slightly more interest taken in rough shoulders, but 


speaking rough offal is quiet. 


much about the same as last week; regular enquiry comes to hand 
for supplies of willow calf and black and brown glacé kid, which 
have been the two staple selling lines for some considerable time 
past. In addition, there has been some improvement in sales of 
patent leather, while reptile and fancy shoe upper leathers continue 


in moderate request. 


is still a long way from good. 
RUBB 


Curriers appear to be doing a slightly better 
business, but at the same time trade in this secti 


on of the industry 


ER.—The market in rubber has been dull, and prices declined 


further. There have been no signs of an increase in consumption, 
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d, 
12 
8 
20 
4 
a 
Oroasbred 48's .......cccccsee ll 
» 46'S ...ccerceseeee ° 103 
MINERALS 
Welsh, best Ad'ty...ton 200 "O © 
eocccccoocccccocs eoee 6 00 
best house, 
OD ccseeeubanaiionnia soos 18 6 20 0 
IRON AND 8STBEL— 
gn 4 9 9 ° 
Steel Rails, heavy ......170 0 0 0 
Tin Plates (20 14), 
arent hatte Cone 3). 13 3 13 9 
Blectrolytic, ton % 16 Sa/0i 
t (strong) eeeecessos 00 0 0 
Boft Pore ga nnn 8/9 12/11/3 
ote G.O.B. ecee he : 5/- 
Standard cash........... 108/10 108/12/6 
MISCELLANEOUS. 
Acid, ci Ib. leas 5% : si Su 
— 0 i 0 4 
BES ccoccceccocccose 0 04 
English leas 5% 0 1) O 103 
Alun, } ton $ ° $10 
m, lump......... 
A ; an 0 38 (0 
Sulphate ......ccccce0e -- 10 0 12 O 
lump ...... perton 35 0 40 0 
Bleaching powder, per cwt. ~~ eins 
sd. s. d. 
Borax, gran. ...... cwt.11 0 0 0 
powder eer 122600 
Nitrate of +. per 10 0 10 6 
Sulphate a 10 3 x o 
Sal-Ammoniac ...perowt. 42 6 45 0 
Soda Bicarb........ percwt. 9 0 10 6 
Orystals ........ --percwt, 5 0 . 3 
8. 6. 
Sulphate of Copper perton 19 10 20 0 
OEMENT, London— s dad. s. d. 
Portland, best Eng. pr.ton 46 0 48 0 
OOPRA— & s. 
0 0 
00 
es. 4. 
2 2 
95 0 
6 6 
8 6 
0 5} 
O 4% 
o 4 
07 
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Turpentine, per cvt. ...... 41 ) 
PETROLEUM PRODUCTS- 4. « 
Motor spirit, No. 1, Lon- 


ON oee.eeeseeee ly 
Petroleum, Amer. rfd. 
i ieaiinaen pergal. 010 


Cylinder ........s00000 oe 9/126 180 
fod ts 


waded 


Orange ...... percwt.72 6 154 
ate 

W. Aust.M.o-P, , 3 10 li 
TALLOW— a 446 
London Town per owt. 19 0 0! 
TIMBER— feu 
Swedish u/s 3 x8 per std. 1) li! 
Do, 4x7 » (Moe 

Do. 2x4 » is 0 
Can’dn Spruce, Dis. a. 7 
Pitchpine .......+++ perload 3 0° 
Rio Deals ......++. w. peratd. 30 0 f 
eecccccesscsccees per load ¥) ¢ 
Honduras Mahg. logs °. ft. 7 ; 
‘Amer. Oak Boars =» 1 | 
Do. _~ ” oat 
a . "ote 


and production has so far been practically maintained at ads 
level. Shipments from the Dutch East Indies during t . 
ht increase on the January-June ee 
closing price for standard — — 
sheet, at 23d. per Ib., shows a fall of }d. as compared wit 


months actually show a sli 
1930. Wednesday’s offici 


sponding day last week. 
done at 2jd. to 2 


In forward os 
d. for October-December, against 3 f4-; apd & 


positions, business has bees 


3 4d. to 34d. for January-March, 1932, as against 3 fd. a week 4 
eet of rubber in London and Liverpool during the ss 
were as follows : Landed, 1,186 tons; delivered, 2,210 ae 1.03 
at the end of last week, at 135,439 tons, show a decrease ° © 
tons, as compared with the preceding week. 


COMMODITY PRICES IN THE UNITED STATBS. 
(New York quotations, unless otherwise stated.) 


Wheat, No. 2, Winter, nearest future, Chicago, 
bushe 


per 
Coffee, Rio No. 7, cash, 
” Santos No. 4, 


Sager Cuban Gantrfugal, 96 
ugar, Cuban Centri > 
Cotton, New Orleans, middling, spot, per lb... 9:01 


Rubber, smoked sheet, spot, per Ib 
Petroleum, Pennsylvania crude, standard 
grades, 

Copper,  Blectrolytic,* Domesti 
am a” Coppe: 8 

Spelter, See eee APRS BPE Freres" . ss 

t, © Seeereccccceseseccsooseseseesees® 
Tin, “ Straits,” ant 


140-155 

Seerereesescsesesesesessgsserere® 10- 7:75 
ic, spot, per lb. 

r Exporters Inc., 25 oF 

‘0 4-40 


,spot,perib. 3°55 2 


. duly 3 

oS Cents. 

54 5li 

Ib oveseeseesnen 6 7 

° 1 je eevecceeseeese® 5-0 
tikes: cf < 


cers 6t 51 


Yi 


